


JPRS-LAM-86-045 
27 MAY 1986 


Latin America Report 





[FBIS] FOREIGN BROADCAST INFORMATION SERVICE 














NOTE 


JPRS publications contain information primarily from foreign 
newspapers, periodicals and books, but also from news agency 
transmissions and broadcasts. Materials from foreign-language 
sources are translated; those from English-language sources 
are transcribed or reprinted, with the original phrasinz and 
other characteristics retained. 


Headlines, editorial reports, and material enclosed in brackets 
[] are supplied by JPRS. Processing indicators such as [Text] 
or [Excerpt] in the first line of each item, or following the 
last line of a brief, indicate how the original information was 
processed. Where no processing indicator is given, the infor- 
mation was summarized or extracted. 





Unfamiliar names rendered phonetically or transliterated are 
enclosed in parentheses. Words or names preceded by a ques- 
tion mark and enclosed in parentheses were not clear in the 
original but have been supplied as appropriate in context. 
Other unattributed parenthetical notes within the body of an 
item originate with the source. Times within items are as 
given by source. 


The contents of this publication in no way represent the poli- 
cies, views or attitudes of the U.S. Government. 


PROCUREMENT OF PUBLICATIONS 


JPRS publications may be ordered from the National Technical 
Information Service, Springfield, Virginia 22161. In order- 
ing, it is recommended that the JPRS number, title, date and 
author, if applicable, of publication be cited. 


Current JPRS publications are announced in Government Reports 
Announcements issued semi-monthly by the National Technical 
Information Service, and are listed in the Monthly Catalog of 
U.S. Government Publications issued by the Superintendent of 
Documents, U.S. Government Printing Office, Washington, D.C. 
20402. 














Correspondence pertaining to matters other than procurement 
may be addressed to Joint Publications Research Service, 
1000 North Glebe Road, Arlington, Virginia 22201. 




















JPRS-LAM-86-045 
2/7 MAY 1986 


LATIN AMERICA REPORT 


CONTENTS 


INTER-AMERICAN AFFAIRS 


Caribbean Progressives in CNM Issue Statement 
| EEE Eee TET PUTTT TUTTTTT TCT TTT Te Tee 


Jamaican Trade Mission in Trinidad Urges Joint Ventures 
Caeaeeee Gea, BO BOE GS) bi cbe cbeeeiscsesesecsissess 


Windward Islands Register Gains in Banana Exports 
(CANA, 24 Apr 86) eeeeoeeenreeeseteeseensrteeeenrteeneteeeneeeeenenteneeee#sete ete 


Briefs 
Compton in St Vincent 


ARGENTINA 


Mutual Advantages in Argentine-Brazilian Agreement Cited 
(Luis A. Terencio; AEROESPACIO, Mar-Apr 86) ....ceceeceess 


Armed Forces Reorganization 'Realities' Considered 
(AEROESPACIO, Mar-Apr 86) eee eeeeereeeeeeeeeeeeeeeseeeeeeeee 


Briefs 
Trade Talks With Hungary 


BAHAMAS 


FNM's Isaacs Cited as 'Incompetent' Leader 
(THE TRIBUNE, 25 Mar, 4 Apr 86) eeeeoeenseeeseeeneeneneeeneteeenesee#ee#ee#e: 


Turnquest's Remarks, by Alexis Wallace 
Pindling Makes Charges, by Anthony Forbes 


Changes in FNM No-Confidence Motion To Be Queried 
(Anthony Forbes; THE TRIBUNE, 4 Apr 86) ..cccccccevccccces 


- a-~ 








11 


12 


12 
14 


17 











PLP Chairman McWeeney Discounts FNM Election Prediction 
_ (Athena Damianos; THE TRIBUNE, 25 Mar 86) ..eceeeeeceseees 18 


Haitian Issue Said To Reveal PLP Setback to Pindling | 
__ (Athena. Damianos; THE TRIBUNE, 15 Apr 86) .ecceeeeeeeeeees 19 


Political, Banking Figures Accused of Involvement in Drugs 
(Anthony Forbes; THE TRIBUNE, various dateS) ..ccecceseees 21 


Money Laundering 21 
Accusations Against Isaacs 22 
Banker's Denial 23 





Criticism Attends Government Talks With Cuba; PLP Responds 
aa Sees WEEE UENO? Dhccedscecbetaaeenedbeneeeses 25 


Action Group's Fears, by Anthony Forbes 25 
PLP on Talks, by Anthony Forbes 26 
Pindling Slap at FNM, by Anthony Forbes 27 
FNM Request for Details 28 


Government To Conduct Survey of Nation's Labor Force 
(THE TRIBUNE, 25 Mar 86) e*seeeeeee#essgseeeenereeneenee#eseeneeeneneseeeeteee 25 


Haitian Immigrants Continue To Stir Attention 
(THE TRIB'IINE, various dates; CANA, 15 Apr 86) ....ceceeeee 30 


Bimini Roundup 30 
Ban on Haitian Leader, by Anthony Forbes 30 
Haitian Government Cooperation, by Dan Sewell 32 
FNM-Sansaricq Meeting, by Anthony Forbes 33 
Roker Position 34 


BOLIVIA 





Trotskyist Infiltration at University Reported 
(AFP, 18 Apr 86 ) eoeeeoeeeneeneeneteeeeneeeneeeneeeneeenensteeeeeneeneeeeeee 35 


Foreign Minister Discusses Economic Plan, Recovery Prospects 
(Susana Colombo; CLARIN, i) Apr 86) e*eee0nseensenstseeseeseeeeseeeeeeeee 36 


COB Announces ‘Escalation of Union Struggle' 
(EFE, 17 Apr 86 ) eeeeevenreeeeereeeoeseeeeeeeeeeneneeneeeeeeeeeeeeneee 39 


Briefs 
Threats to Democracy Warning 40 
Rarachipampa Workers Reportedly Dismissed 40 





BRAZIL 


Seven Leftist Groups Analyzed 
(O GLOBO, 27 Apr 86) eeeeeenese8ns53so9eeeeseseenstreenseeeensteePe#sePeneneeeneneeneeee 41 


- b- 




















Envoy to Mexico Interviewed on Foreign Debt Problem 
(NOTIMEX, 7 Mar 86) eeeseeveeeceveeveeeceeoeeeveeeveeeeeeeeeeeeeeeeee*7e8 


Rains Bring Floods to Four Northeastern States 
(FOLHA DE SAO PAULO, 26 Mar 86) ..csccccccccccccccccccceces 


Briefs 
Gold Reserves Up 
Industrial Production Up 12.3 Percent 
Banking Reform in 2 Months 
Coffee Exports 
Trade Talks in East Europe 
First Region Commander Installed 
Navy Officers Installed 
Citizen Arrested in Israel 


CHILE 


Santiago Mayor Holds Meeting With Counterpart in Beijing 
(EL MERCURIO, 12 Apr 86) eeeeeeseeeeeeeeeeeeeeeeeeeeeaee eee @ 


MDP President Almeyda on Opposition's Struggle 
(Santiago Radio Chilena, 21 Apr 86) ...ccccccccccccccvccees 


Socialists Propose 'Pact for Social Justice’ 
(EFE, 24 Apr 86 ) eeeeeeveeeveeeeeeeeveeeeseeeeeeeeeeeeeeeeeeece- 0 


National Union Rejects Accord With Communists 
(EL MERCURIO, 17 Apr 86) eeeeeevoeeveeveeveeeeeeeeesepeeeeeeeeevpeeeee 


Christian Democratic Youth Holds Congress 
(Santiago Radio Chilena, 9 Apr 86) ..ccccccccscccecsesesces 


Briefs 
'Demands' for Democracy 


CUBA 
Briefs 


Miret Presides Over Electronics Meeting 
Measures Against Illegal Residents 


GRENADA 


Columnist Rickey Singh Questions Government Actions 
(WEEKEND NATION, 11-12 Apr 86 ) eeeeevoeeoevoeeeeeeeeeeeeeeeee ee 


JAMAICA 


Parties Trade Barbs Over Cuba Links, Foreign Policy 
(THE DAILY GLEANER, 8 Apr 86) eeeseeseeeeeeeeeeeeeseseeeeeeeee 


PNP Leader on ‘Pluralism’ 
Questions From JLP 








44 


45 


47 
47 
48 
48 
48 
4 
49 
49 


50 


51 


52 


53 


55 


57 


58 
58 


59 


61 


61 
61 

















Ne,. Political Party Formed To Push for U.S. Statehood 
a a en. Te Mee Me 60. cue each epee nebedanes ous 


Government Silent, But Others Score U.S. Raid on Libya 
RCRA, BG ARE GO) ccccccccccvvccccccccsocconccvcccseseseee 


GLEANER Sees U.S. Raid on Libya as 'Unjustified Act' 
(Editorial; THE DAILY GLEANER, 17 Apr 86) .....ccccccceees , 


Columnist Examines Pre-Election Political, Economic Climate 
(Carl Stone; THE DAILY GLEANER, 2 Apr 86) ....ccccececccees 


JLP, PNP Vow To Avoid Violence in Local Election Campaigns 
[oe See «OP OO WO) babccbedobévaccceccreceeess 


Governor Ceneral's Throne Speech Opens Parliament 
(Florizel Glasspole; THE DAILY GLEANER, 3 Apr 86) ........ 


House Unit Proposes Increases in Budget Allocations 
oe ee ee, ee See 05 0 0050005.0000055 00060055 


PNP Raps Throne Speech, Tax Burden Imposed by JLP 
(THE DAILY GLEANER, 29 Apr 86; THE SUNDAY GLEANER, 
13 Apr 86) eeeeseeeseeeseeneeensreseeeneneneteneeneeeeeeeneeeeeeeeeeeeeeeee 


Reaction to Speech 
Blast at Tax Record 


Seaga Defends Supplementary Estimates, Divestment Policy 
eee ee es SOE DEP 0.000 000 b000455.0600006660000% 


1986-87 Budget Proposal Shows Increase in Expenditures 
ae Fee ee, Ge GBP 050060008600 6060000008600002 


Major Provisions 
Budget Highlights 


Vaz: Expected Gains From Deregulation Not Materializing 
Ce ee ee, BC OP GP 6 caedeee6eec6bs000000660000% 


Government, Farmers, Paper in Dispute Over St Mary Agriculture 
(THE DAILY GIBANER, 9, 12 Apr 86) ccccccccocccceccceccecces 


Ministry-GLEANER Differences 
Farmers' Reaction 


0il-to-Coal Conversion of Alumina Production Studied 
ee cr. 2 ee BOP apc sceencdeeeeseesesssneees 


Briefs 
Drugs Threat to Shipping 
Bank Divestment 








63 


64 


66 


6/7 


69 


70 


75 


76 


76 


77 


/8 


80 


80 


82 


83 


84 


8/7 


88 
85 

















MEXICO 


Briefs 
Veracruz PRI Gubernatorial Candidate 


MONTSERRAT 


No Changes Foreshadowed in Report on Economy 
(THE DAILY GLEANER, 9 Apr 86 ) eeeeveeceeeeeeeeeeeeeeeeeeeee 


NICARAGUA 


Paper Assesses Future Course of PLI 
(EL NUEVO DIARIO, 25 Apr 86 ) eeeeeeeveereeeeeeeeeeeeeeeeeeaeee 


Peasants Defend Landowner's Right to Property 
(EL NUEVO DIARIO, 1 Apr 86) eeeeseeseeseseeeeseeeeeeeeeeeeeeeeee 


BARRICADA Notes Obstacles to Enterprise Production 
(BARRICADA, 7 Apr 86 ) eeeeeveeseeeseeeseeeeeeeeeeeeneeeeneeeeeneeeee 


Perils of Road-Building Described 
(BARRICADA INTERNACIONAL, 17 Apr 86) eeeeoeeeeeeeeeneveeeeeeeee 


Briefs 
Prices of Dairy Products 


PARAGUAY 


Politician Compares Regime With Fascism, Nazism 
(Asuncion Radio Nanduti, 14 Apr 86) eeeeeeeeveeeeeeeeeeeeenee 


Liberal Party Protests Member's Arrest 
(Asuncion Radio Nanduti, 15 Apr 86) ..ccccecsecveseccceecs 


Paraguayan Exile on Stroessner's Health 
(TELAM, 16 Apr 86) eeeeeeseeeeneeeveeeveeeeeeeveeeeeeeeeeeeeeeeene 


FRG Press Attache Denied Entrance to Airport 
(EL DIARIO, 21 Apr 86) eeeseeeeeeneeeeeeeeeeeeeeeeeeeeeeeeee 


Demonstration Dispersed With Water Cannon 
(Miguel Angel Arguello; Asuncion Radio Nanduti, 18 Apr 86) 


PERU 


Briefs 
New 0il Wells Drilled 
IU, APRA Oppose IMF 
Argentine Credit Agreement 
Inflation Statistics 
Concern for Students in Kiev 
New Republican Guard Director 


= @& *- 








89 


90 


92 


94 


96 


98 


100 


101 


102 


103 


104 


105 


106 


106 


106 


106 


106 
107 

















ST LUCIA 


Two Parties Vow ‘Peaceful’ Campaign, PLP Demurs 
(DAILY EXPRESS, 21 Apr 86) ......... ere aaiiee 


PLP Organ Reports, Comments on SLP Public Rally, Speeches 
(CRUSADER, 12 Apr 86) .......... a eae a 


Coverage of Meet 


ing 


Rosie Douglas Remarks 


Opposition Takes Issue With Compton's Policies 
(WEEKEND NATION, 4-5 Apr 86; DAILY EXPRESS, 21 Apr 86) ... 


Cenac on Unemployment, by Earl Bousquet 
SLP Letter on Fuel Prices 


Compton Defends Proposed Changes in Tax System 
(Earl Bousquet; WEEKEND NATION, 11-12 Apr 86) 


Unions Criticize Government Attitudes Toward Workers 


(Various sources 


Teachers Rally 


» MERROUS COCOA) 004006400055 


Complaint to ILO, by Earl Bousquet 
SLP, PLP Involvement 


New Investment Forecast 
(CANA, 14 Apr 86 


TRINIDAD AND TOBAGO 


, But Some Firms Pulling Out 


) cbersereccsescoccssevses ves 


Election Campaign Activities Engage PNM, NAR Leaders 


(Various sources 


, Various dates) ...seeeeeees 


NAR Warning of 'Tricks' 
Declining PNM Support 
Situation in Caroni. 
Discussion of Poll 


Robinson Address 
NAR Election Pos 


tponement 


NAR Leader Robinson Interviewed on Political Views 
(TRINIDAD GUARDIAN, 14 Apr 86) ......... —or 


Muslim Leader Raps U.S. 


, Threatens Local Retaliation 


(DAILY EXPRESS, 17 Apr 86; TRINIDAD GUARDIAN, 18 Apr 86) 


Visit to Libya, 
Threats Against 





by Deborah John 
Government, by Francis Joseph 





108 


109 


109 


112 


113 


113 


114 


115 


117 
117 


117 
118 


120 














Central Bank Reports on 1985 Economic Situation 
(CANA, 12 Apr 86) eeeseeeeeeveeeeseeeeeeeeeeeeeeeeeeeeeeeeeeee 


Officials Discuss Declines in Oil Output, Revenue 
(DAILY EXPRESS, 16 Apr 86) eeeeeeeeeenveeeeeeeeeeeeeeeeeeee 


Manning Remarks, by Omatie Lyder 
Impact of Price Cuts 


Briefs 
Cedros Offshore Patrolling 


URUGUAY 


Briefs 
Habib's Visit Noted 
Relations With PRC, Taiwan 
Broad Front's New Political Board 
Broad Front Protests Vote 
Ferreira Charges Government 


/7310 





130 


133 


133 
133 


135 


136 
136 
136 
136 
137 














OO 


CARIBBEAN PROGRESSIVES IN CNM ISSUE STATEMENT 


Castries CRUSADER in English 12 Apr 86 pp 1, 11 


{Text } 


At a Press Conference held at the 
Regency Cove Hotel in Barbados 
on Thursday April 10th a group of 
Caribbean Progressives forming 
the nucleus of the Caribbean 
National Movement made a spirit 
ed call for One Caribbean Nation. 
; The main speakers at the Press 
(Conference were Mr. Tim Hector 
Chairman of the Antigua Carib- 
.bean Liberation Movement, Mr. 
George Odlum, Party Leader of 
the Progressive Labour Party of 
St. Lucia and Hon. Rosie Douglas 
of the Dominica Labour Party. 


The CNM also denounced a 
document recently published by 
the Propaganda machine of the 
Reagan Administration which 
tried to identify the CNM as a 
Terrorist Organisation sponsored 
by Libya. Mr. Hector said “ this 
constitutes a deliberate and 
malicious attempt to project the 
CNM as somesort of clandestine 
organistion found to destabilise 
regional governments. 


The following Press Release was 
made available to the media at 
the end of the Press Conference. 


CARIBBEAN NATIONAL MOVE 
The Caribbean National Move 
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ment is committed to working 
fowards the achievement of the 
realisation of one Caribbean 
Nation encompassing all the 
territories of the Caribbean in- 
cluding the English, Dutch, 
French and Spanish speaking 
\reas. 


The organisation now five (5) 
yeers in existence firmly believes 
that the all round development of 
the region can be achieved only 
within the framework of regional 
economic and political unity. 


This unity of the region can allow 
for differences in social systems 
but must be based upon respect 
for regional sovereignty and 
territorial integrity; uphold the 
ideal of ideological pluralism; 
pursue fundamental social 
reforms; be committed to meeting 
the essential needs of the 
Caribbean people, _ strictly 
advance a non aligned foreign 
policy and work deligently 
towards the urgent realisation of 
the Caribbean as a Zone of 
Peace. 


The recent document published 
by the propaganda machine of 
the Reagan administration en- 




















deavouring to identify the CNM 
as a terrorist organisation spon- 
sored by Libya constitutes a 
deliberate and malicious attempt 
to project the CNM as some sort 
of clandestine organisation found 
to destabilise regional govern- 
ments. 


We wish today to categorically 
denounce this vicious attack 
which is totally without founda- 
tion. But further, in light of this 
attack the CNM has decided it is 
now necessary to openly discuss 
and present its programme to the 
‘Caribbean people for critical 
examination and discussion. 


At a time when further joint 
military exercises are being 
planned in the region by Reagan 
and his Caribbean Democratic 
Union Allies even in the face of 
growing economic problems, we 
are oObligal to present our 
Alternative Developmental Stra- 
,tegies:to the Caribbean people. 


Consequently, we shall convene a 
First Caribbean VFopular Con- 
gress of the Caribbean Nation tn 
June this year in the Coribbean. 
All member parties of the CNM 
will participate with delegations, 
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including workers, small farmers, 
patriotic businessmen, youth, 
women and other working sectors 
Debate at the sessions will be 
opened and democratic. 


As a preliminary to this Congress 
the Caribbean Women Movement 
will meet to prepare their resolu- 
tions for the Main Congress now 
scheduled tu be held at the end of 
Jure. 


Academics, professionals, Trade 
Union leaders and other resource 
people will be invited to present 
papers and to participate in the 
Congress out of which will come a 
comprehensive programme for 
the attainment and development 


of the Caribbean Nation. 


All regional agencies, including 
those of the United Nations and 
governments will be invited to 
send observers. Each member 
party will be responsible for 
raising finance to ensure the 
success Of the Congress. Non 
Government Organisations, 
Trade Unions and _ prominent 
personalities will all be approach 
ed to contribute materially to- 
wards the success of this Con- 
gress. 
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JAMAICAN TRADE MISSION IN TRINIDAD URGES JOINT VENTURES 
Port-of-Spain TRINIDAD GUARDIAN in English 18 Apr 86 p 3 


[Text] A 13-member Jamaican trade mission has identified the manufacture of 
garments and furniture as two possible areas for co-operation between Trinidad 
and Tobago and Jamaica. 


The mission, led by Claude Clarke, arrived on Monday and held talks with the 
Ministry of Industry and Commerce, the Export Development Corporation and the 
private sector. It left on Wednesday morning. 


Mr Clarke said the Export Corporations of both countries discussed the feasi- 
bility of producing jointly furniture and garments for export. 


Jamaica, he said, was good at carving while Trinidad and Tobago excelled in 
upholstery. It was also felt that the Caribbean could produce goods and have 
them finished in Puerto Rico. 





There has been a pilot project since 1985 where a Jamaican manufacturer shipped 
component parts to be upholstered in Trinidad. 





Trinidad Styles 


Mr Clarke said garment production was suggested as another area for co-oper- 
ation. Jamaica, he added, produced the finest cotton in the world which could 
be combined with this country's excellent styling. The product could then be 
shipped for stitching in Jamaica and sold in Cariconm. 


Mr Clarke said Jamaica felt overall that much had happendd to improve trade 
between both countries since Trinidad and Tobago agreed to bi-lateral trade. 
The mission was satisfied with talks though it would have preferred the re- 
moval of non-tariif barriers. 


Still, Mr Clarke said, Jamaica fully understood Trinidad and Tobago's economic 
position and the reasons for its licence regime. He felt that this country 
should treat Caricom as a priority in granting those licences. 


In addition, Mr Clarke asked the Central Bank to introduce measures that would 
prevent importers from using EC-O approval granted for Caricom on the interna- 


tional market. 

















Following devaluation, Trinidad and Tobago goods have become more competitive 
on the Jamaica market, Mr Clarke noted. The Trinidad and Tobago Manufacturers’ 
Association recognised this and Jamaica invited the TTMA to send representa- 
tives to investigate the market. 


The TTMA has accepted the invitation and a date will be announced soon for the 
visit. 


Mr Clarke also felt that sugar production had become more competitive in Jamaica 
with the recent sugar rebate. Sugar products were left out of bi-lateral 
agreements because Jamaica felt it would be adversely affected. 
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WINDWARD ISLANDS REGISTER GAINS IN BANANA EXPORTS 
FL241614 Bridgetown CANA in English 1401 GMT 24 Apr 86 


[Text] Roseau, 24 Apr (CANA)--Banana production in the Windward Islands has 
increased by 54 percent over the last four years, chairman of the Windward 
Islands Banana Assocaation (WINBAN) Vanoulst Charles has said. 


Charles told banana industry officials here 162,000 tons were produced by 
the four islands last year compared to 104,900 in 1982, as production in- 
creased by an average 15 percent every year. 





He said that during the period the Wiridward's share of the UK market in- 
creased from 30 percent to 50 percent, while the issue of licences to other 
fruit importers in the UK had been scaled down. 


WINBAN's share of the market price also increased from 53.3 percent to 61 per- 
cent during that period, largely due to improvements in the contractual ar- 
rangements, according to Charles. 





But the WINBAN chairman feared that although the UK market was now absorbing 
all Windward'fruit, the high anticipated production increase projected for 
this year might pose acute marketing problems during the winter period from 
mid-November to January. The islands’ banana exports were now exceeding the 
apacity of the ships assigned to the Windwards by the Geest Company, which 
buys from the region. 


Charles said the potential transportation problem was alleviated by charters, 
and efforts were being by the company to replace the operating ships with 
larger ones. [as received] 


He also reported that a revised agreement with Geest had resulted in an addi- 
tional seven pounds per ton accruing to WINBAN with effect from the start of 


this month. 
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BRIEFS 


COMPTON IN ST VINCENT--St Lucia's Prime Minister John Compton was in the 
State over the last weekend. Prime Minister Compton spent the weekend in 
Bequia as guest of Prime Minister James Mitchell. Both Prime Ministers 
officiated at the prize giving ceremony which marked the end of the 1986 
Bequia Regatta. During his visit Prime Minister Compton and Prime Minister 
Mitchell held discussions on matters of common interest. [Text] [Kingstown 
NEW TIMES in English 3 Apr 86 p 2] /9274 
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MUTUAL ADVANTAGES IN ARGENTINE-BRAZILIAN AGREEMENT CITED 


Buenos Aires AEROESPACIO in Spanish and English Mar-Apr 86 pp 20+24 


[Article printed in English by Luis A. Terencio] ard: ' B. 


[Text } 


hen AEROESPACIO asked Eng. Ozires Silva, 
Embraer President, his opinion about the 

agreement that had just signed, together 
with Argentine Defense Mintster Eng. Roque 
Carranza, he stated that it was highly important and explained 
that whenever two countries which have undergone not so 
few differences in the past agree to discuss projects in their 
mutual interest, a deep feeling of satisfaction is expe- 
rienced. 

The document signed by the Argentine and Brazilian 
representatives gave rise to the immediate organization of 
task groups devoted to consider projects for possible joint 
development. These groups are formed by FAA (Material 
Command and FMA) and Embraer members and dialogues 
are evolving at a swift pace. This is evidenced by the fact that 
itis anticipated that the initial conclusions will be available in 
next April at the latest, even though Eng. Silva told us about 
the possibility of having the initial reports in March. 

The first project to be analyzed, since both parties have 
stated to be willing to do so, would be the design of a new ge- 
neration light biturboprop airplane mainly for civilian use, 
even though versions for military use may be developed later. 
The Brazilian company does not want to leave the market 
share it filed by means of the significant success attained by 
the EMB-110 Bandeirante. As that model gradually gets 
amortized and becomes technologically outdated, the ope- 
rators will have to be offered an alternative for replacement 
in the 19 seats sector —maybe a pressurized one— provi- 
ding cabin capabilities similar to those found in large inter- 
continental transports, though with no significant increase 
in the final sale price. 

Travellers are increasingly becoming more demanding as 
far as safety, reliability and comfort are concerned, and 
operators thus need to find the adequate aircraft. As 
Embraer intends to firmly keep the position achieved, it has 
suggested our country to jointly undertake the development 
of what would be Bandeirante’s successor.This project is the 

subject of the initial dialogues kept between the recently 
associated entities. 





wf 
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The Brazilian company considers that thé market ‘es- 
tablishes the basic design features and that to force the pe- 
netration of alternatives contrary to what potential custo- 
mers want, is like encouraging absolute business failure. 
Another point which has also given rise to some exchange of 
opinions by the parties is the possibility of carrying out the 
configuration of a training system with the joint participation 


of the EMB-312 Tucano and the IA-63 Pampa, which would 
cover all of the new pilots’ training stages prior to category //! 


(ready for combat). Of course, we cannot still talk about firm 
decisions having been reached but discussions are progres- 
sing with a great deal of enthusiasm and hope. 

Eng. Silva is aware of the high cost involved in the deveiop- 
ment of a project and therefore thinks it is convenient to 
study all of the versions the basic design of an aircraft can 
possibly admit. |fan opening to the military area is attained, it 
will be possible to reduce costs as well as to improve the mar- 
keting outlook. We should not forget that a joint development 
might be introduced in all the regions where the Bandeirante 
is flying today, and where Embraer has a sale and product 
support network in full operation. Silva gave an example of 
how solid his company is by telling us that he foresees that 
70% of the production will be exported in the current year, 
and this willimply arevenue of u$s 280 M. Incase a joint light 
transport project proved to be successful, the initial step to 
be taken as a launching base will be to determine the pe- 
netration capacity in the domestic markets in both countries, 
and then the possibility of foreign marketing. 

We should remember that Embraer initially entered the ci- 
vil aviation area and then, by means of the Xavante, did so in 
the military field. On the contrary, our FMA devoted most of its 
efforts to the design and production of units for military use. 
Therefore, we could say that the expertise both centers have 
is a complementary one and, if jointly exploited, it may provi- 
de very good results. 


THE AGREEMENT 


The document subscribed on January 17 last does not in- 
clude too striking clauses but it sets the foundations to start 























specific binational negotiations of any nature in the aero- 
nautic field between FMA and Embraer. This agreement is 
presided over by concepts such as the intention to achieve 
an advantageous mutual cooperation, the use of human and 
industrial resources, and the exchange of technologies de- 
veloped by both parties. If adequately managed, the /atter 
will allow to improve common competitiveness to attain a 
deeper and more consistent penetration in the nationai and 
international markets. 


As from this moment, FMA and Embraer will be able to de- 
sign, develop, test and manufacture new aircraft, equipment, 
systems and parts for civilian and military use by means of a 
rational and negotiated division of both participations, as 
well as the financing of the costs involved. Thus, both com- 
panies will be capable of entering into reciprocal subcon- 
tracts, of carrying out the training of technical personnel as 
well as the exchange of technical data, all this with the in- 
tention to develop specific programs. 


The problem relative to investments and financing is dealt 
with particular equanimity as each party agrees to make 
contributions according to the share percentage it has in 
each project. In a similar manner, particular attention is paid 
to the financing conditions in order to encourage both part- 
ners’ future customers and, in this sense, they agree to follow 
the necessary steps so that the national bodies grant long- 
term credits for the sale operations they get. 
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This agreement will run fora period of fifteen years, but this 
may be adjusted every three years in accordance with the re- 
Sults. It can be seen that this document does not particularly 
mention specific projects and on every occasion these will 
give rise to previous dialogues between the parties. Howe- 
ver, in connection with the agreement and on the same date, 
the parties subscribed the Exhibit | with reference to a speci- 
fic contract which allows the FMA to manufacture metal and 
carbon fiber parts for Embraer's EMB-312 and EMB-120 
units. This Exhibit constitutes the effective start of mutual 
cooperation and, objectively, is the first practical result of the 
understanding having taken place between both countries. 

When we asked President Ozires Silva if the amount 
implied by that production would be balanced by the delivery 
of T-27 Tucano to the FAA he categorically denied such pos- 
sibility and said that if the Argentine aeronautical institution 
States to be interested in the Brazilian trainer, this will give ri- 
se to dealings which will be carried out independently from 
the approved agreement. Eng. Silva assigns special impor- 
tance to this complementary document because it will allow 
the technical teams to get a deep mutual knowledge as well 
as a full working consistency. This initial step is imperative to 
subsequently undertake joint activities of higher technologi- 
cal complexity and it is necessary to complete it successfull 
if we truly want to advance in the industrial integration. 

















ARMED FORCES REORGANIZATION 'REALITIES' 


Buenos Aires AERUESPACTO in Spanish and 


[Article printed in English] 


[Text ] 


This is a Subject that has been discussed since the defeat 
in Malvinas battle got in the hearts of Argentine people. It 
was said that those called by the Compulsory Military Servi- 
ce Law should be professionalized by appealing to the 
enlisted men’s voluntariness; it was also said that it was ne- 
cessary to provide large battle units with more mobility and 
fire power; it was suggested to reduce the number of troops 
performing services under allegiance to the flag. In fact, 
there were as many opinions issued in this field as the num- 
ber of inhabitants of the country because the probiem rea- 
lly concerns all citizens. This attitude may be understood 
since the Armed Forces constitute the backbone of natio- 
nal defense and are actually one of the basic instruments 
to consolidate general security. 


However, few citizens have understood that the spoken 
“reorganization” of the Armed Forces, which we consider to 
be imperative, has to be connected to a logical deductive 
reasoning going from the general aspect to the particular 
one, and resorting to everything which may be useful to 
ellaborate the decisions. In spite of the fact that this pro- 
blem may seem to be a recent one, it is actually far from 
being so: many years before the Malvinas event there exis- 
ted many concerns in this sense, and even though the dis- 
cussions were kept in a mainly military environment, they 
did not fail to point out a concern which should have to be 
faced at some time. 


Nobody dares to reject the idea that the Malvinas case 
constitutes a major milestone from which the subject of 
“reorganization” arises with a certain degree of urgency 
and particular emphasis. The cause for such variation was 
not the war as a historical fact, but what happened as a con- 
sequence of said event in the field of military strategy. In 
other words, andinorderto account for such a sudden turn, 
let's say that before Malvinas there were no extraordinary 
urgencies. Postponements were reasonably tolerated with 
no painful consequences but, after Malvinas, there took 
place such an increase in internal needs that the subject 
has now become extended to the common people. 

Paradoxically, as the hurry needed to change increases, 
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the task will have to be performed with more prudence and 
with no interruption in order to avoid making mistakes which 
are always possible but which may prove to be ighly 
serious if they are not timely identified. In view of these limi- 
tations, we must point out that the use of a logical deductive 
method to find suitable, feasible and acceptable solutions 
becomes almost inevitable. Any other alternative will give 
rise to a risk which may hardly be counterbalanced. 

Starting from this premise, let's now bring to light and old 
chain of steps which will again prove to be practical in this 
complex circumstance. First, to establish the mission to be 
accomplished; second, to propose, adopt and adequate 
the doctrine that will lead us to the achievement of the 
mission target; third, to analyze the quickest and most ef- 
ficient organization being in accordance with the doctrine 
criteria and, in the end, to evaluate the materials —mainly 
weapon systems- which, by being provided to the orga- 
nic units, will make possible the execution of the task implied 
by the mission in terms of scope, completion and economy. 
As we can see, the classic organization fills the third place 
in the logic scale and it would be of little vajue to pride our- 
selves on the change of the structure of out Armed Forces if 
the first two stages are not solved before. 


The establishment of the Armed Forces mission is an emi- 
nently political responsibility which concerns the political 
power and, therefore, it requires no other consideration. 
However, the doctrine is a body of rules which serves for the 
military institutions to carry out their duties based on con- 
cepts previously agreed to, recognized, experienced and 
developed in consecutive levels. This task is particularly sig- 
nificant because the success or the failure of the joint ope- 
rations —congruous and interrelated action— to be even- 
tually executed in the frame of war depends on it. 


But, which are the pillars based on which a military doctri- 
ne is ellaborated? Simply, theoretical speculations, cabinet 
and field tests and, mainly, the analysis of the military ope- 
rations during a warlike conflict. No doubt, the battlefield 
constitutes and irreplaceable laboratory to evaluate the 
theoretical conceptions and the capabilities of weapon 























systems. /n addition, it is also the most tragic and the cost- 
liest and, therefore, the fact of ignoring everything which 
may be learned there is like wasting a heritage hardly accu- 
mulated by others. 

During the war, the pieces of the military chessgame are 
moved by following a doctrine which is implemented by the 
political and military leaders. Facts will reveal how correct 
and how wrong that doctrine was. For that simple reason, 
the fact of being right will achieve success, and errors will 
only get defeat but, whatever the result is, the judgement 
will have no appeal. Those who make intelligent use of the 
conclusions will partly compensate the painful wearing out 
undergone in the conflict; those who do not manage to 
exploit them adequately will be again defeated even though 
they will not become aware of it until the same mistakes are 
made in the next war. 


Hence, the doctrine must be assigned special importan- 
ce and if not previously accepted and sincerely respected, 
the careful manner in which the two following steps may be 
carried out will not have much sense. The recognition of the 
doctrine by all institutions involved means that in addition 
to a full understanding on the part of all members and the 
organizations of each of them, that attitude must be conve- 
yed to each of the operations to be jointly and individually 
done with specific forces. A doctrine which does not have 
the approval of its executioners is valueless. 


We think it is in this step where the core of the true “reor- 
ganization” which will have to be assimilated by our Armed 
Forces is located. In addition to the changes to be made on 
the formal internal structures to achieve the always de- 
sirable “efficiency and quickness’, it is imperative to work 
on the doctrinarian “reorganization” based on the lear- 
nings of the Malvinas war as itis the closest tous and thatin 
which our military forces had a main role. The best way to 
pay homage to our heroes is to draw the most useful con- 
clusions of each of the feats of arms to incorporate them to 
the new joint military doctrine. 


During the conflict many concepts which were only the 
result of repeated statements were questioned, others which 
had undergone previous fire tests were ratified and, as are- 
sult of the analysis made by experts even prior to the end of 
the battle, many new ones were ellaborated. Only a few 
days after the warlike episodes tok place, new doctrines 
started to be tested by NATO countries; the states having 
subscribed the Warsaw Pact carried out sucha Strict obser- 
vation program that we suppose they acted in a similar 
manner. We cannot limit ourselves to say that it would be 
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different in another time as if nothing had happened. 

It is not so simple to spoil an institutional doctrinarian 
body which supposedly has proved to be effective and 
solid, but when events prove the contrary, the oppsition to 
change automatically becomes an insinuation of collective 
Suicide. The respons ibility of the Armed Forces is now a 
hard one because the resistance to introduce conceptual 
chanaes where previously it was thougfht that no failures 
existed, gives rise to a natural reaction. However, that ten- 
dency does not prevent anyone from producing the doctri- 
narian variations which have arisen as aresult of thatcostly 
war 

Inthe way of anexample, we may mention the recognition 
of surface ships vulnerability when faced to air and sub- 
marine threats; the importance that the logistic problem 
gets in the execution of the maneuver and the battle; the 
performance of barrel weapons in the defense against air- 
craft flying at a very low altitude, the low coefficient of the 
effectiveness/cost ration of missile systems; the importan- 
ce of operating under the protection of high air superiority; 
/tol mobility to prepare the battle; the effective threat po- 
sed by nuclear propelled submarines and the vulvenability 
of killer groups organized around aircraft-carriers. 

When we update the joint military doctrine, the following 
Steps will find solutions which will be less traumatic becau- 
se they will be naturally derived from the previous one. That 
effect will strictly condition the structural framework whithin 
which the national military forces will have to be grouped 
The strenght and the power; of each of them will necessaril y 
emerge from the responsibility it wili have in that updated 
doctrine and therefore no previous prejudices may be of 
any value. In the end, once the doctrinarian structural pro- 
blems have been solved, the new equipment will be a ques- 
tion of political-economic nature in which the government 
authorities and the military institutions will simultaneously 
take part. 

In brief, the “reorganization” of the national Armed For- 
ces must initially take place in a mainly intellectual area 
rather than in the classic structural one, as itis in that field 
where the most sensitive variations —which will sub- 
sequently give rise to internal reordering— must be made. 
Times change, modalities are enhanced and technology ad- 
vances. In view of those irrefutable reaiities, it is not pos- 
sible to claim for the inflexibility of theories and doctrines. 
To go ahead with an efficient process, let's always take into 
account the logical steps which have been the subject of 
this comment: mission, doctrine, organization and mate- 
rial. 
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TRADE TALKS WITH HUNGARY--At the invitation of Jorge Campbell, an official 

in the Industry and Foreign Trade Secretariat, Imre Dunai, deputy minister 

of foreign trade, visited Buenos Aires between 31 March and 3 April. Talks 
were held on the possibilities of expanding Hungarian-Argentine trade. During 
the visit, Sandor Demcsak, general director of the Hungarian Foreign Trade 
Bank, and Alfredo Concepcion, president of the Argentine Central Bank, signed 
an interbank agreement on marketing goods in each country. During his visit 
Imre Dunai met with Roberto Lavagna, secretary for industry and foreign trade; 
Jorge Romero, under secretary for international economic affairs, and Leopoldo 
Portnoy, vice president of the Argentine Central Bank. Pejak Zsiva, ambassador 
of the Hungarian People's Republic in Buenos Aires, also participated in the 
meetings, the interbank talks and the signing of the agreement. [Excerpts] 
[Budapest NEPSZABADSAG in Hungarian 4 Apr 86 p 9 AU] /7051 
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[Article by Alexis Wallace] 





FNM'S ISAACS CLTED AS 'INCOMPETENT' LEADER 


Turnquest's Remarks 


Nassau THE TRIBUNE in English 25 Mar 86 pp 8, 12 


[Text } 


TORCHBEARERS President 
Tommy Turnquest vold IK'NM 
supporters Thursday that if 
elected the FNM _ will ensure 
that young people are given a 
second chance to take their 
place in socicty by removing 
petty crimes from their record 


once they reach the age of 21 


and have been of good 
behaviour. 


‘‘We in the FNM will ensure 


' that justice is for all, with an 


cquitable system where the 


punishment meted out to Mr | 


‘So and So’s’ son is no different 
to that applied to the youth 
from Podoleo Street. If one is 
to be discharged 
unconditionally for an offence 
because of his age then we say it 
should be so for all.’’ 

Addressing a forum meeting 
of the Delaporte constituency of 
the FNM at the St John’s High 
School Auditorium, he said it is 
time now for the youth of this 
country to take a necessary 
chance. ‘‘For the last 20 years,”’ 
he said, ‘‘a government bereft 
of ideas, robbed of morality 
and rifled with corruption, has 
taken the young pcople for 
granted, and consequently 
many of our youth are today 
without any direction or posi- 
tive guide,’ Mr Turnquest said. 

“One of the most urgent 
tasks facing the Free National 
Movenment when it becomes 
the government of the Com- 


monwealth will be the task of ; 


directing the youth and provid- 
ing excellent role models to our 
young citizenry, as we forge 
forward in a new direction,”’ he 
said. . 

‘In a country where 60- 
percent of the population is 
below the age of 28, it is oi 
fundamental importance that 
this often silent, but am- 
bitiously noisy, segment of the 
overall population be 
heard.....Not only heard, but be © 
listened to. And the FNM from 
its inception has ensured this.’’ 

Mr TurnqueSt said it was his 
task to tell young Bahamians . 
what opportunitics there were in 
politics, education and most 


importantly in playing a part . 


and taking a part and righful 
role ina new Bahainas. — 

“| wish to deal firstly with 
one particularly vexing silua- 
tion, and that is the area of 
juvenile decliquency, and the 
matter of criminal records 
which the present administra- 
tion is adamant in persisting in 
their policy of maintaining: thus 
denying many of our unfortu- 
nate brothers and sisters a fair 
slice of employent op- 
portunities, and the right to 
start their professional life out 
on the good foot,”’ he said. 

‘*We believe that petty crimes 
committed by young people 
should be removed from their 
records once they reach the age 
of 21 and after a period of good 
behavior, having proved to be 
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rehabilitated,’’ the Torchbearer | 
leader said. 

He said many young people 
arc almost forced into anti- 
social behaviour because of a 
lack of constructive or 
meaningful opportunities. 

**A caring government cannot 
and shouid not punish these 
misguided youth for the rest of 
their lives,”’ he said. ‘‘They 
should be given a clean slate 
and an opportunity to start 
afresh as they enter 


+ adulthood.”’ 


He continued: ‘‘Many of our 
young people have succumbed 


- to peer pressure and have taken 


drugs and many have been 
caught and convicted of drug 
possession. | am not suggesting 


_ that we condone drug usage, 


wut we should not inflict the 


— life-long pain and agony of a 


| government 


criminal record on a 16-year-old 
for being caught with a gram of 
marijuana. 

**Unless there is an effective, 
sponsored drug 
‘prdgramme to effectively deal 


. with the drug problem in our 


country, it is incumbent upon 
the government to ensure that a 
youngster’s life is not ruined by 
something he or she did, un- 
knowingly of the consequences, 


‘Or merely just as something to 


do to pass the time away.”’ 

He said that another area of | 
importance for an FNM gov- 
ernment will be the necessity 
and absolute priority of putting 
our people back to work. 














‘“‘| firmly believe that there 
ought to be some sort of 
National Youth Service,’’ he 
said. ‘‘A service which calls 
upon our young people to serve 
our country patriotically and 
dutifully in fundamental areas 
of National importance, which 
eclipses the very bulwarks of 
our economic and social de- 
pendence. A voluntary, paid 
service with technical training.”’ 

He said that the FNM as the 
government, must move 
expeditiously to establish such a 
service, which will call upon 
young people between the ages 
of 16-25 to ‘‘voluntarily’’ serve 
their country in these variuos 
areas. 

Mr Turnquest said such a 
service should be for a period of 
not less than two or more than 
three-years. 

‘*Recruits in such pro- 
grammes can be allowed to 
serve various terms with the 
Defence Force, the Royal Bah- 
amas Police Force, the Immi- 
gration Department, the 
.Customs Department and the 
prison services,’’ he said. 

‘*‘During their two-year 
service they will also encounter 
charitable organizations such as 
the Royal Life Saving Society, 
the Bahamas Air Sea Rescue 
Association, the Crippled 
Children’s Fund, the Ranfurly 
Home, the Children’s 
Emergency Hostel, the Bah- 
amas Humane Society, the 
Yellow Birds, the Innerwheel 
Club, the Salvation Army and 


the Bahamas Red Cross.’’ 


Mr Turncuest said that it was 

his belief that the youthful 
Bahamas is ripe for such an 
adventure and that he felt 
young people want such an 
adventure. 

He said that if there is one 
thing that the corrupt govern- 
ment of Sir Lynden Pindling 
Ought to be condemned for, it is 
the absence of Opportunity it 
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has presented in the last 20 
years to Family Islanders. 

*‘My mind goes directly to 
the $300,000 that was given to 
Prime Minister Pindling to 
establish a Family Island Fund 
and build tourist cottages in 
Congo Town, so as to provide 
job opportunities for young 
people. We all know the final 
chapter of this story all too 
well. The cottages never went 
up and our Androsian brothers 
and sisters were made to suffer 
even longer,”’ he said. 

‘*How selfish? How 
uncaring? How deceptive? 
Lynden Pindling ought to hang 
his head in shame,’’ Mr Turn- 
quest said. 

“Our Family Island youth 
ought to be guaranteed the 
same employement op- 
portunities, education and eco- 
nomic and social benefits as our 
young people in Nassau,"’ he 
said. 

He said that no more ought 
the Bahamian Government be 
the reckless developmental pivot 
which wedges between 
Bahamian families forcing them 
to come to Nassau - often for 
the first time in their lives - to 
seek out a living, or for furthe: 
education. 

In 1972 the Youth Arm of the 
FNM (The Torchbearers) was 
instituted into the FNM Mr 
Turnquest said. | 


‘Politicians for many in- 
stances have taken the youthful 
population of our country for 
granted, for a walk-over. Not 
until the FNM instituted a 
youth arm which came to be 
known as the Torchbearers did 
the youthful aspirations of this 
growing population have an 
opportunity of expression.”’ 

He reminded his listeners that 
when the Torchbearers were 
celebrating their 10th anniversa- 
ry, the Progressive Liberal 
Party were just beginning to 
think about a youth arm. 
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[Article by Anthony Forbes} 


[Text] Officiai Opposition Leader Kendal [saacs is the “most incompetent 
political leader" in the western hemisphere, Prime Minister Sir Lynden 


Pindling charged at a PLP mini-rally in the St Agnes constituency last night. 
"The FNM always trying to make something out of nothing," the Prime Minister 

said. "If they would only stick with the facts. Admit the man ain't do no- 

thing, ain't try nothing, ain't been nowhere, can't go nowhere, and if he did 
go somewhere he wouldn't know what to do when he got there, and if you put it 
in his hand, he'll drop it. 


"If you don't believe me, you tell me one thing that they put in his hand in 
the last five years that he was able to do anything with," the Prime Minister 
said, adding: "Not a thing.” 





"Isaacs is really the most incompetent political leader anywhere in the western 
hemisphere,’ the Prime Minister told supporters gathered at the Timothy Gibson 
Primary School. 


"Right now, when this comes out tomorrow, he will be pondering whether his 
answer will be ‘no comment',' the Prime Minister added. "Lead what, this 
Bahamas? Boy, I tell you.” 


The Prime Minister said that it was a miracle to witness the unfolding of 
facts by St Agnes MP Kendal Nottage and declared that "what goes around, comes 
around." 


"Tl see that (Yamacraw MP) Janet Bostwick is still trying to turn a shadow into 
something, but it's not possible,” he said. ‘The public relations people, 
Project Masters and Justice International, tried to make steel out of putty 
and there is no way that you can make steel out of mud.” 


"Now she is trying to say that Kendal Isaacs found in the war for me. Kendal 
Isaacs ain't fight in no war, I tell you that," the Prime Minister said. 




















"Now, it is true that Kendal Isaacs joined the army, but he ain't fight in no 
war, and there is a big difference between joining something and fighting some- 
thing,” he said. 


"And that's all I was talking about, marching for human rights, and that record 
I gave was the record of the PLP fighting for Bahamian rights," the Prime Min- 
ister said. "I still say that Kendal Isaacs has fought for nothing." 


"When he joined the army and said he fought for Bahamians, I don't think he 
travelled 500 miles. Never saw the battlefront. Never fired a single shot. 
Fought for who? 


"Stop trying to fool the people. That is an easily verifiable fact. Check 
the record," he said. "He joined the army in 1944. Went to Jamaica to of- 
ficers training school. Finished officers training school in Jamaica and came 
back to the Bahamas when the war was over. That's it. Fought what." 


"And after the war was over, then he got a scholarship to go to Cambridge and 
he went to Cambridge and the British Legion sent him 50 pounds every now and 
then," he said. 





"The best thing that he fought while in England...he was a great tennis player. 
He got a tennis blue while at Cambridge, not Oxford. Fought in the war? What 
war?" he scoffed. 


"Don't ask me. I was not there. I went to Government High School in 1943 and 

I left in 1946, but if you don't believe me, ask Livingstone Nathaniel Coakley," 
he said. "He was there. He was a member of the Bahamas Batallion. He went to 
Jamaica. He could tell you the wiole story. It's an easily verifiable fact. 
Fought in the war? What war?" 


"Henry Bostwick, who is trying to turn a bald head into jerry curls...that is 
also an easily verifiable fact," he said in a swipe at the FNM Senate Leader. 


"Let him get the record and check the record and see whether what was said here 
tonight is correct or not," the Prime Minister said. "When they have the next 
Council meeting...Janet Bostwick says she wouldn't call him Kendal any more.... 
If I were she, I wouldn't call him anything anymore. I would call him Mr 
Nothing." 





Also speaking briefly was Deputy Prime Minister Clement Maynard, Minister of 
Tourism and Foreign Affairs. 


Warning FNM's not to “mess with LO," Mr Maynard said: "I gave them a chance 
yesterday (Wednesday) to discuss their vote of no confidence; they didn't 
take the chance but I promised them with some easy verifiable facts before we 
finish debating their motion, I think the chief is going to be swept into the 
sea of political nothingness." 


He said there are at least 10 PLP ready and armed to perform, "if not better 
than Nottage, as well as Nottage,"' in the House of Assembly. 
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He said he is going to be sure they take into the House for the FNM a "box of 
extra-large pampers.” 


"You'd better believe me things are going to be tough," said the House Leader. 
He said that some people seemed to be fearful, but he is glad to see spirits 
are improving. 


"Even God's people, the Israelites, were scared when they saw the Egyptians 
coming, but we've got Moses man, we've got Moses," Mr Maynard said. “And 
Moses himself was a little bit scary sometime, but God said what are you scared 
of, you've got something in your hand, use it." 


"All I've got to say to you is that LO has got the rod in his hand and I say to 
LO use the damn rod man," Mr Maynard said. 
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CHANGES IN FNM NO-CONFIDENCE MOTION TO BE QUERIED 
Nassau THE TRIBUNE in English 4 Apr 86 p 1 


[Article by Anthony Forbes] 





[Text ] 


OFFICIAL Opposition Lead- 


er Kendal Isaacs told House 
members Wednesday that at 
next week’s sitting he intends to 
question the deletion of six 
paragraphs from his no con- 
fidence motion against Prime 
Minister Lynden Pindling. 

The paragraphs deleted by 
the Speaker deal with corrup- 
tion. 


The resolution, tabled by Mr 
Isaacs during last month’s sit- 
ting of the House, is expected to 
be debated when the House 
meets again next Wednesday 
after completion of debate on 
an opposition request for a 
select committee to examine the 
dispute between the Bahamas 
Union of Teachers and the 
_ Minister of Education. 

Mr Isaacs’ statement came 
after House Leader Clement 
Maynard moved for the suspen- 
sion at 7pm, stating that he had 
obtained the agreement of the 
Opposition Leader for the 
one-week suspension and that it 
was expected that the no- 
confidence movtion would be 
dealt with at that sitting. 

Mr Isaacs said he intends to 
raise a point of order when he 
moves the resolution in connec- 
tion with the deletion by 
Speaker Sir Clifford Darling of 


“Six recitals’? which all dealt 
with corruption. 
’' Mr Isaacs said that the 
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- Speaker seems to be saying that 


those matters contained in the 


- gix recitals have been dealt with 


before. 

He said the House has not 
dealt with a resolution of no 
confidence before in this 
session, which began in 1982, 
and the opposition would need 
evidence to support his motion. 

**This is an instance in which 
you have deleted six recitals 
from my resolution,’’ Mr Isaacs 
told the Speaker. 

The Speaker replied that 
members are to be given some 
latitiude to go into certain 
matters. 

Former House Leader and 
Deputy Prime Minister Arthur 
Hanna then questioned which 
of the two resolutions are to be 
debated next week, saying that 
he had copies of botl, the 
original and the deleted one. 

He said he wants to be fairly 
certain which is to be debated 
so he could properly prepare for 
the debate. 

The Speaker told Mr Hanna 
that the deleted resolution will 
be debated by the House. 

‘*! know what I am going to 
do. I will give members the 
latitute to touch on relevant 
points,’’ the Speaker said. “‘l 
want to be in a position as 


Speaker to curtail the debate.”’ 
Mr Isaacs said he propeses to 

bring evidence as to why the 

opposition don’t have con- 
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fidence in the Prime Minister. 


Mr Whitfield entered the 
verbal exchange stating that the 
Opposition Leader may have 
brought a ‘‘naked resolution” 
to the House, the Speaker 
ended the matter by asking Mr 
Isaacs to meet with him today 


‘to discuss the matter. 


Sir Clifford admitted in the 
House Wednesday morning that 
the resolution is ‘‘not in the 
form of the original put’’ but in 
a form which he regards as 
regular and proper and in 
accordance with the rules of the 
House. 


He said he did not intend to 
restrict debate as long as it was 
in accordance with the rules of 
the House and that he desired 
members to have reasonable 
latitude to discuss relative mat- 
ters as long as the rules are not 
violated. 


The Opposition has claimed 
that the Speaker has extracted 
the ‘‘teeth’’ of the resolution by 
deleting cight of the 20 para- 
graphs. 


Mr Isaacs tabled the motion 
at the March 12 sitting of the 
House, citing the recent issues 
of ine Haitian round-up and the 
teachers dispute with the 
Ministry of Education, among 
others, as reasons for his move. 














PLP CHAIRMAN MCWEENEY DISCOUNTS FNM ELECTION PREDICTION 





Nassau THE TRIBUNE in English 25 Mar 86 pp l, 12 


{Article by Athena Damianos } 


[Excerpts ] 


PLP CHAIRMAN Sean 
.McWeeney said today it ts 
absolute nonsense to say that the 
Prime Minister's request for PLP 


voters to register by June is a. : 


clear unplication elections will be 
held around that time. 

Mr MeWeeney telephoned The 
Tribune at lunchtime to brand the 


Opposition’s remarks of yester- 


day as “a complete non se- 
quitor.”" 


‘This isn't the Philippines.’ The ° 


Opposition is obviously em- 
boldened by what it has seen in 
the Philippines and Haiti. There’s 
no parallel whatsoever,”” he said. 
Mr MecWeeney said that the 
Opposition’s threat to -utilize 
‘people power’ and take to the 
streets in demonstrations if an 
election is not called by the end of 


June is ‘strictly unoriginal’ and - 


a ‘recycling of PNM tactics.’ 
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Ihe FNM served notice yester- | 
dav that, in the face of mounting 
international rebuke the ‘‘cor- 
rupt’’ Pindling administration is 
receiving, it intends to hold the 
Prime Minister to his word 
concerning his call for PLPs to 
register by June. 

“It is a clear implication that 
elections will be announced in 
that month or shortly = af- 
terwards,’’ the FNM said, adding 
that should Sir Lynden renege on 
this, the Opposition, utilizing 
people’s power, ‘‘will again take 
to the streets in demonstrations 
until he does the honourable 
thing.”’ 

Mr MecWeeney said that there 
are a number of reasons why Sir 
Lynden could have urged PLPs to 
vote, including the Opposition's 
sugvestion. He said another pos- 
sibility was that the Prime: 
Minister was asking PLP sup- 
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porters tO register, just as the 


FNM has been doing. 
“It was a partisan pitch,’’ he 
said. He said that the Boundaries 


Commission has not met vet to 


determine what changes, if any, 
will be made. 

Asked if the party accepted the 
Commission of Inquiry report, in 
light of the fact that he feels Mr 
Nottage is in good standing in the 
PLP, he said the party has 
accepted the report as ‘‘being a 
finding of the Commission’’ and 
that there was a ‘‘qualified 
acceptance."’ , 

He said that the PLP has not © 
yct conducted an inquiry into the 
report’s finding on Mr Nottage ' 
and he remains in good standing. 
Asked when an_ investigation 
would be conducted, he replied 
‘fat the appropriate time.’’ The 
— was released in December, 
1984. 
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HAITIAN ISSUE SAID TO REVEAL PLP SETBACK TO PINDLING 
FL212324 Nassau THE TRIBUNE in English 15 Apr 86 pp l, 
{Article by Athena Damianos} 


[Excerpts] A proposed "secret" meeting between Prime Minister Lynden Pindling 
and Haitian political party leader Bernard Sansaricq collapsed after Minister 
of National Security Loftus Roker learned of it. 


Mr Sansaricq's Nassau representative, Gerard Marcel Damas, met with Sir Lynden 
about allowing illegal Haitian immigrants another ammesty, during which time 
they would register with Party Populaire Nationale Haitiene, sources said. 

But Mr Roker found out about the meeting and became angry, said TRIBUNE 
sources. 


"Mr Roker said: "Nothing of the sort. Ihis is nonsense, I will go right 
aL . 3 


away and see what this nonsense is about, 2 source said. 


Mr Roker's apparent intervention has renewed speculation that, after 19 years, 
Sir Lynden is losing control because of his compromised position, with his na- 
tional security minister asserting his authority more than ever. 


"Mr Pindling appears to be powerless to act as far as Mr Roker's portfolio is 
concerned and, I think, as far as most of the portfolios are concemed," op- 
position leader Kendal Isaacs remarked. 


"He needs Mr Roker's support in order to goverm and I think Mr Roker has laid 
down his terms on which he will give support.... Mr Roker can do a lot of 

damage. He has not been tainted by any accusation of corruption and he gives 
a large amount of moral strength in the cabinet, which they very much need." 


PLP [Progressive Liberal Party] Chairman Sean McWeeney disagreed. “From my 
perspective, and I say this very sincerely, the party is stronger now than it 
has been in the past 18 months to two years, particularly at the parliamentary 
level," he said. 


The general consensus is that this is far from reality. Mr Isaacs has called 
the prime minister "a prisoner in his own cabinet. 


t! 























While Mr McWeeney boasts otherwise, the general consensus is that the party is 
at the lowest ebb ever and has been on the downslide since the 8 October 1984 
resignation of Deputy Prime Minister Arthur Hanna, the prime minister's per- 
sonal friend of long standing and a symbol to the PLP. 


It is, in fact, doubtful that an election will be called overnight. The 
machinery is not in place. The prime minister has, however, set the stage 
for his election campaign. 


If an election is not held by January 1987, under the constitution the con- 
stituency boundary commission must revise the boundaries, something that must 
be done every five years. 


There is strong speculation that the PLP will gerrymander and add additional 
seats. Government's two representatives on the commission, former Deputy Prime 
Minister Arthur Hanna and St Michael's MP George Mackey, who has been associ- 
ated with the dissident group, have been replaced. 


Although it could not be confirmed, it has been reported that Deputy Prime 
Minister Clement Maynard and San Salvador/Rum Cay MP Philip Smith have been 
named to the commission with Pine Ridge MP Cecil Wallace-Whitfield from the 
FNM [Free National Movement], the speaker, and a Supreme Court judge. 


Although he has until next September to call an election, there is still work 
to be done. Sir Lynden has an outspoken cabinet minister--whose implementa- 
tion of immigration policy has come under harsh criticism--to deal with, as 
well as a dissident faction within his own party. The election timetable is 
ticking away. 
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POLITICAL, BANKING FIGURES ACCUSED OF INVOLVEMENT IN DRUGS 


Money Laundering 


Nassau THE TRIBUNE in English 3 Apr 86 p 1 


[Article by Anthony Forbes] 


{Excerpts } 


BANKERS and lawyers have 
helped mightily. to launder 
money, lawyer Geoffrey 
Johnstone told bankers today, 
‘adding that ‘‘the drug trade 
could not survive if money 
were not laundered.’’ 


‘Speaking at a Bankers Club ° 
meeting at the Cable Beach 
Hotel today, Mr Johnstone said . 
that ‘‘lawyers have passed the 
line where they act only as 
advocates and have penetrated 
into that region where they act 
as principals or accessories. The 
drug trade would not have 
prospered as it has it they had © 
done otherwise.’’ 

Mr Johnstone, of the law 
firm of Higgs & Johnson, and 
one of the liquidators of the! 
collapsed Italian Banco’ 
Ambrosiano, told bankers that | 
it is an ‘‘incontrovertible fact’’ 
that in this present decade, the 
legal profession has sunk to 
depths previously unknown. 

Mr Johnstone said that the 
country is stricken by the most 
degrading and demoralising ' 
traffic which the world has seen 
_in many a long year - the illicit 


drug trade. 

‘it is no exaggeration to say 
that we are teetering on the 
brink of disaster,’ he said. 
“Whether we shall avoid it is 
highly questionable.”’ - 

“Will we develop into a 
strong, vibrant country with an 
efficient, energetic and worthy 
populace or will we become a 
nation of idiots, mental cripples 
and crooks?’’ he asked. 


**Bankers and lawyers have. 


helped mightily to launder 
money,”’. he said. ‘‘Lawyers 
have passed the line where they 
act only as advocates and have 
penetrated into that region 
where they act as principals or 
accessories. The drug trade 


‘would not have prospered as it 


has if they had done 
otherwise.’’ 

He said that very few lawyers 
have actually participated in 
wrongdoing, but many have 
turned a blind eye. 

**And most of us have failed 
to display and exert that moral 


‘approbrium which, through the 


centuries, has played so great a 
part in cleansing society of its 
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' miscreants,” he said. 


Mr Johnstone, who has 
practised law for over 35 years, 
said that the profession has 
been an absorbing, joyful expe- 
rience for him and until re- 
cently, a great source of pride. 

“But [ hang my head in 
shame at the depths to which 
some of my colleagues have 
sunk, and at the extent to which 
a great profession has been 
tarnished by criminals in_ its 
midst,’” he said. 

**And in the exercise of my , 
function as the liquidator of a_ 
bank, I find it hard to believe 
the brazen frauds which have 
been committed. 

**I do not pretend to you that 
it lies within our power as 
bankers and lawyers to bring 
,the drug trade to a halt, or 
indeed, at this stage, to make 

‘any significant impact on the 
mortal blows which it continues 
to strike in our society. 

| **Whicth is not to suggest that 
we should not do all in our 
power to stop it. But I wish to 
go a little further than just the: 
drug trade,”’ he said. 
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[Article by Anthony Forbes] 


[Text ] 


FORMER Cabinet Minister 
Kendal Nottage told a PLP 
mini rally in his St, Agnes 
constituency Thursday night 
that Official Opposition Leader 
Kekndal Isaacs and his party 
have been engaged in a 
*‘massive cover-up’ for two 
years and a ‘‘psychological 
play’’ on the minds of 
Bahamians. 

Contending that Mr Isaacs is 


already in the ‘‘gutter,’’ Mr: 
Nottage accused the FNM. 


Leader of covering up his own 
activities in the 1970’s. Mr 
Nottage said that Mr Isaacs was 
drew up the conveyances for the 
company of drug smuggler Joe 
Carlos _Lehder when Lehder 
purchased Norman’s Cay. 

Addressing supporters at the 
Timothy Gibson Primary 
School, Mr Nottage also re- 
peated earlier charges against 
Mr Isaacs and called the Op- 
position Leader a ‘‘coward”’ for 
bringing his wife, lawyer Ruby 
Nottage, into the matter as a 
**cover-up.’’ 

Mr Nottage maintained that 
Mr Isaacs propositioned him to 
assist him to become Chief 
Justice in April, 1978; that he 
paid Mr Isaacs $5,000 to repre- 
sent him in the Islander Hotel 


case before the matter went to . 


court. He said Mrs Nottage did 
not pay Mr Isaacs the $5,000 
after the case was settled. 

The St Agnes MP, who 
resigned as Minister of Youth, 
Sports and Community Affairs 


in October, 1984, two months ; 


\before the Commission of In- 
.quiry found he had fronted for 
Michael Caruana, a member of 


a mafia ‘‘family’’, whether he — 


realized it or not, called on Mr 
Isaacs to produce his evidence 
to show that he, Nottage, was 
not telling the truth. : 

He said he met with Mr 
Isaacs in Mr Isaacs’ law office 
‘and gave him instructions in 
connection with the Islander 
case in June, 1979, and that 


both men discussed the matter 


‘there. 


**] have shown that it wasn’t 
Mrs_Nottage, it was Mr Not- 
tage, this same boy here,’’ Mr 
Nottage said. 

‘*I challenge Mr _ Kendal 
Isaacs tonight to tell the truth, 
tell the people the truth and the 
whole truth,’’ he said. ‘*Tell the 
people that I came to his office 
in June, 1979, and instructed 
him on the case, and not my 
wife. Tell the truth.”’ 


He said he has the notes in 
handwriting what he said and 
what Mr Isaacs said during the 
meeting. 

He said that Mr Isaacs could 
not send him a bill because he 
had no bill to send. 

‘*But he did not have the 
courage to tell the public that he 
did not send me a bill, so I will 
tell you why he didn’t send me a 
bill,’’ he said. ‘tHe used _ this 
matter as a cover-up. You see, 
he wanted to use my wifé as a 
cover-up and he did not want to 
show any dealings with me.”’ 

‘*That’s why he didn’t want 
to admit that he was already 
paid by me with a cheque signed 
by me. That’s why. That’s why 
he said my wife paid him later. 
But if my wife paid him later, 
produce the evidence,’’ Mr 
Nottage said. 

‘‘He wanted to give the 


_public the impression that he 


did not send us a bill but my 
wife was so grateful to him for 
winning the case, that she paid 
him $5,000,”’ he said. 

‘*‘Now could you imagine, he 
want the public to believe that 
my wife gave him $5,000 behind 
my back, unknown to me, and 
even though she didn’t get no 
bill, she said take five (thousand 
dollars)’’ Mr Nottage said. 

**t call on Mr Isaacs to tell 
the truth. He knows he did not 
tell the truth the first time. [ am 
giving him another opportunity 
to speak the truth,’’ the St 
Agnes MP said. 
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Asking why Mr Isaacs cannot . 
return the $5,000 if he accepts 
the Commission report of 14 
months ago that he (Nottage) 
fronted for a member of the ; 
mafia, Mr Nottage said that Mr © 
Isaacs did not return the money: 
because he knew all along, as he 
knows right now, that the 


' $5,000 was not mafia money. 


‘*He was only trying to play 
politics. That’s why he did not 
return the money, because he 
knew then and he knows now it — 
was never mafia money,’’ the 
former Minister said. | 

‘*Mr Isaacs and the FNM has 


been engaged in a _ massive 


_ cover-up. They have been 
_ engaged in a massive cover-up 
' for two years and they have 


been engaged in a psychological 
play on the minds of the people 
of this country,’’ Mr Nottage 
said. 

‘**He has been covering up his 
own activities in the 1970's. 
Now listen to me now. He has — 
been covering up. He wants to 
accuse people like me to cause 
the Prime Minister to question 
because he doesn’t want any- 
body to remember what kind of 
activities he was involved in in 
the 1970’s,”’ he said. 

He said that the Commission 
of Inquiry’s first term of refer- 
ence was that they were to 
investigate the involvement, if 
any, of any member of Gov- 
ernment, or Member of 
Parlaiment,: facilitating the 
trans-shipment of dangerous 
drugs in the Bahamas. 

‘‘Now we all know that 
Kendal Isaacs is a Member of 
Parliament, so we don’t have to 


~ argue about that,”’ he said. 


He said that the Commission - 
came about because of the NBC 
story, one of whose important 


‘segments was the activities at 


Norman ’s Cay. 

He said the Commission 
report said that drug operations. ; 
started in Norman’s Cay in .. 
1979 and that Norman’s Cay 

















was the base of a large scale 
drug operation by Carlos 
Lehder. 

“*I believe that FNMs agree 
with that. I believe Mr Isaacs 
agrees with that. I believe that 
all Bahamians who wish to 
listen agree with that,’’ Mr 
Nottage told the rally. 

**But how did Norman’s Cay 
get into the hands of Carlos 
Lehder?’’ he asked. ‘‘Boy, like 
the Prime Minister say, what 
gves around, comes around.”’ 

**How did Norman’s Cay get 
. in the hands of Carlos Lehder? 
1 will tell’ you. A man called 
Kendal George Lamond Isaacs. 
That man put Lehder on 
Norman’s Cay. That man put 
Norman’s Cay in the hands of . 
Joe Lehder,’’ Mr Nottage 
claimed. 

**The year was 1979, Kendal 
Isaacs was the lawyer in the deal 
when Carlos Lehder took con- 
trol of Norman’s Cay,”’ he said. 

‘I call on Mr Isaacs to speak 
the truth. I call on him to say 
the truth. I say Isaacs put 
Norman’s Cay in the hands of 


— a 


— 


Carlos Lehder,’’ he said. 


He produced a copy of the 
conveyance in which the cay 
was sold to Lehder. 

He said the conveyance was 
dated January 31, 1979, be- 
tween the Island Company 
Limited, the vendor, and In- 
ternational Dutch Resources 
Limited, the purchaser, owned 
by Carlos Lehder. 


He said that purchase was for 
$875,000 and was made in 40 
conveyances. 

He also produced a letter 
dated October 25, 1978, which 
he said Mr Isaacs has in his 
files, stating that the company 
was owned by Lehder of 
Cartegena, Colombia, and that 
it would not borrow Bahamian 
funds. 


“Carlos Lehder is an_ in- 
ternational drug smuggler. 
Carlos Lehder is a drug smug- 
gling king, Norman’s Cay is a 
drug smuggling base. Lehder 
got possession of Norman’s Cay 
through Kendal Isaacs. Kendal 


Banker's Denial 
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[Article by Anthony Forbes] 


{Text ] 


A CANADIAN bank 
chairman says there is no 
‘factual basis’’ for law- 
yers’ claims that Bahamian 
banks are still used to launder 
‘‘narcotics millions.” 

Cedric E Ritche, Board 
Chairman, Bank of Nova 
‘Scotia, Toronto, took issue with 
a series of articles published in 
The Gazette of Montreal on © 
December 21, 22 and 23. The 
series was written by‘. William 
Marsden who spent some time 
in Nassau late last year gather- 
ing material for his articles, the ' 
first of which appeared under 
the heading, ‘‘How Canadian 
banks are used to ‘laundet’ 
narcotics millions.’’ ' 

Mr Ritchic, in a letter Febru 
‘ary 26 to the Editor of The ° 


Gazette, called the articles 
“‘unsubstantiated and defama- 
tory.’’ He said the bank denicd 
the ‘‘allcgutions.’’ He said the 
only basis he could find for the 
report was a ‘‘statement from 
unnamed lawyers in the Bah- 
amas that Bahamian banks are 
still widely used to launder illicit 
money and a statement from 
Bahamas MP Hubert Ingraham 
that the banks continue to 
accept ‘millions and millions of 
dollars, all in the banks as cash 
deposits.’’’ 

Mr Ritchie said that ‘‘any 
banking business is founded 
upon public trust and con- 
fidence.’’ He called the Gazette 
articles ‘‘defamatory misrepre- 
sentations,’’ which ‘‘strike at 
the core of our livelihood. 
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Isaacs was the lawyer,”’ he said. ~ 

He said that NBC said that 
Norman’s Cay was a drug base 
and the Commission said it was 
a private drug smuggling 
operation and that Lehder was 
a drug smuggling king. 


**Isaacs was his lawyer. Isaacs ' 
placed the drug base in the drug 
king’s hand,’’ Mr Nottage, 
claimed. 

He claimed that because of 
the transaction, Mr _ Isaacs‘ 
benefitted from drug money, 
not once, twice, thrice, but. 
**forty days and forty nights.”’ 


‘*Forty conveyances, forty. 
times. You know why. He got’ 
paid forty times,’’ he said. ‘‘So. 
what happen, he got paid forty: 
times.”’ ‘ 

He said if Mr Isaacs’ records 
are checked, it would be seen 
that he got big, bigmoney. 

Showing how ‘“‘truthful’’ Mr 
Isaacs is, Mr Nottage told the 
rally that the deal was drawn up 
in 40 different conveyances. to 
**reduce stamp duty.”’ 


In September, 1983, the Bank 
of Nova Scotia’s Bahamas 
branch turned over the records 
of one of its customers to a 


. Florida federal grand jury to 


avoid a $25,000-a-day fine. 

The matter, which had been 
developing since 1981, began 
when a Fort Lauderdale jury 
requested records from the 
Bank of Nova Scotia for Frank 
and Paula Brady in connection 
with allegations of income tax 
evasion. The Bradys were later 
indicted on marijuana smuggl- 
ing charges. 

Mr Ritchie, in an interview 
with the Toronto Star, at that 
time admitted that money” 
laundering by criminals was a ' 
**significant’’ problem that the 
Bank of Nova Scotia had been 

















fighting for four years.. He said — 


that in 1982 he recognized the 
magnitude of the problem in the 
bank’s Caribbean operations. 
Nova Scotia bank recently 
implemented a worldwide 
training programme to protect 
its banks from becoming in- 


volved in: criminal activities - in — 
particular to make its frontline © 


staff - ‘‘tellers and managers at 
the local level - aware of how to 


recognize and deal with poten-— 


tial criminal abuses.’’ 
In his February 26th letter to 
the Gazette Mr Ritchie said he 


was ‘‘offended’’ to read the 


Montreal newspaper’s three 
articles on Canadian banking 
_ operations in the Bahamas. 

“‘This bank denies . having 


‘stonewalled’ US authorities on | 


any criminal investigations,’’ 
Mr Ritchie wrote the Gazette. 


‘‘An accurate and balanced — 


report would have mentioned 
that our position in the Frank 
Brady case was supported by 
the governments of Canada, the 
United Kingdom and the 
Cayman Islands, as well as the 
Canadian Bankers’ Association, 
each of whom filed briefs in 
opposition to the positions of 
the US authorities. 

‘‘This bank denies the im- 
plications that it 
knowledge of wrongdoing by 
any of its employees. Even 
though you reported that the 
two employees alleged to have 
misused their position have long 
since left the bank, the tone of 
your articles wrongly suggests 
that this bank condoned those 
activities,’ Mr Ritchie wrote. 

He said the articles were 
reported by the Gazette as 
reflecting a situation that exists 
today, without any factual 
basis, and were merely a repeti- 
tion of previous accounts of 
events that occurred in 1978 and 
1979. 
Mr Ritchie said that from the 
first headline, ‘‘How Canadian 


had any 


banks are used to ‘launder’ : 
narcotics millions,’’ the articles : 


were ‘‘misleading and the pre- 
mise unsupported.’’ 
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‘ 


| present 


“Although written in the 
tense, this was just 
another survey of historical 
reports,’’ Mr Ritchie said in his 
letter. 

**Your 


reporter unfairly 


chose to ignore the conclusion ° 


of the Commission of Inquiry 
(in the Bahamas) that ‘we 
consider that the banking in- 
dustry has already taken posi- 
tive steps to miniinize the use of 
the system to launder drug- 
related funds’,”’ Mr _ Ritchie 
wrote. ' 

**In the face of this evidence, 


' it is irresponsible to report that 


the practices continue,’’ he 
added. 

“The only basis for that 
report that I can find was a 


_ Statement from unnamed law- 


yers in the Bahamas that 
Bahamian banks are still widely 
used to launder illicit money, 
and a statement from Bahamian 


MP Hubert Ingraham that the 


banks continue to accept ‘mil- 
lions and millions of dollars, all 
in the banks as cash deposits’,’’ 
Mr Ritchie said. 

‘There is no factual basis for 
these allegations. Nevertheless, 
you reported that ‘It’s hauled to 
Canadian banks here (Nassau) 
in huge stacks of small bills’ in 
the first sentence of the article. 
This bank denies these un- 
substantiated and defamatory 
allegations.”’ 

Mr Ritchie said that virtually 
the whole of the second article 
in the series was.devoted to the 
testimony of Timothy Minnig (a 
convicted drug smuggler) before 
the Commission of Inquiry. 

“What responsible purpose is 
served by reporting that testi- 
mony in detail in the face of the 
Commission of Inquiry’s con- 
clusion that his testimony is 
unbelievable?’’ Mr_ Ritchie 
asked. 

‘This is further compounded 
by the reference (in the pre- 
amble to the story) that al- 
though the Commission found 
no evidence that the Prime 
Minister received bribes from 
drug smugglers, US Drug En- 
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forcement authorities seemed to 
believe otherwise,’’ he said. 

**After the first story ap- 
peared, the bank called the 
reporter in question to correct 
that false report, which has 
nevertheless been repeated,’’ Mr 
Ritchie said. ‘‘The bank has 
commented that its common 
law duty of confidentiality 
owed to its customers prohibits 
it from discussing any dealings 
it has had with Prime Minister 
Pindling.’’ 

According to the Commission 
of Inquiry’s 1984 report the 
Prime Minister’s loan at the 
bank as at March 22, 1984 had > 
an outstanding balance of 
$867,009.61 plus accumulated 
interest of, $60,714.42. ‘‘It 
would appear,’’ said Inspector 
Frank Richter in the report that 
the Prime Minister ‘‘has not 
made any interest or principal 


“payments on this loaa  siijce- 


October 1983. A proposal. is- 
presently being made that will 
reduce this debt by $500,000 to 
approximately $467,000. The 
Bank of Nova Scotia will 
require interest only payments 
for one yer, which will be 
approximately $4,000 per 
month.”’ 

In a speech to the Bankers 
Club Thursday lawyer Geoffrey 
Johnstone talked of how 
bankers and lawyers sit astride 
the arterics of business and 
commerce in the Bahamas. 
They were ‘‘stubborn portals,”’ 
he said, ‘‘through which all 
must pass... the merchant, the 
industrialist, the ordinary busi- 
nessman cannot really function 
without us.”’ 

He said that ‘‘bankers and 
lawyers have helped mightily to 
launder money.’’ And added: 
“The drug trade could ‘not 
survive. if money were - not 
laundered. Lawyers have passed 
the line where they act only as 
advocates and have penetrated 
into that region where they act 
as principals or accessories. The 
drug trade would not have 
prospered as it has if they had 
done otherwisc.”’ 
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CRITICISM ATTENDS GOVERNMENT TALKS WITH CUBA; PLP RESPONDS 


Action Group's Fears 
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{Article by Anthony Forbes] 


{Text } 


GOVERNMENT’S re- 
.luctance to give an ‘‘open and 
‘full disclosure’’ of talks held on 

two occasions in Havana and 
-Nassau, gives the Bahamian 
people a ‘‘legitimate cause for 
fear’’ that a secret agenda may 
exist between the Pindling and 
Castro governments, the Action 
Group said today. 

The Action Group also 
challenged the Ministry of 
Foreign Affairs to deny that the 
Cubans proposed a trade 
‘ agreement, that the Bahamas | 
become a refuelling stop for its 
national Cubana Airlines, and ‘ 
offered educational, housing | 
construction, oil drilling and 
_ search assistance. ; 

This is the second statement 
in six days by the Action 
Group, an arm of the official 
opposition Free National 
Movement, concerning the re- 
cent talks between Deputy 
Prime Minister and Minister of 
Foreign Affairs Clement 
Maynard and his Cuban coun- 
terpart, Isidoro Malmierca 
Peoli in Nassau. 

Last August, Mr Maynard 
went to Havana, where he 
initiated talks with the -Cuban — 
Foreign Minister on matters of 
mutual interest. 

In a press statement last 
Tuesday, Action Group, 
Chairman George Wilson 


= 


- deafening silence, 


_expressed ‘concern’? over the 
‘apparent revived friendliness 


and cordiality’’ between the 
Bahamian and Cuban govern- 
ments. | 

PLP Chairman Sean 
McWeeney Thursday night crit- 
icized Mr Wilson for making 
such a statement, declaring that 


if the Action Group Chairman 


can speak to the FNM Icader- 
ship after his ‘‘humiliating”’ 
treatment recently, he sees no 
reason why the Government 
cannot talk to the Cubans, 

‘*The reluctance of the 
Bahamian Government to give 
an open and full disclosure to 
the Bahamian people of the true 


nature of talks now: held on two ° 


occasions in both Havana and 
Nassau, gives the Bahamian 


people a legitimate cause for 


fear that there may cxist a secret 
agenda between the Pindling 
and Castro governments,’’ the 
Action Group said today in a 
second statement. 

“The Action Group finds it 
suspicious that both sessions of 
talks between the Bahamas and 
Cuba were followed by only a 
”* the — state- 
ment said. 

‘*The Bahamas is a 
flourishing democracy, Cuba, a 
totalitarian dictatorship,’ the 
Action Group said. ‘‘While 
Cubans may not have the right 
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to enquire or know what their 
Government has negotiated on 
their behalf, Bahamians do 
have this right and do demand 
answers.” 

It demanded a removal of the; 
veil of secrecy surrounding 
these on-going talks between the 
governments of Cuba and the 
Bahamas and challenged the 
Ministry of Foreign Affairs to: 
deny the following: 


* That the Cubans, propose 
that the Bahamas become a 
refueling stop .for Cubana 
Airlines; 4 

¢ That the Cubans have 
offered the Bahamas an educa- 
tional assistance scheme similar 
to the scheme implemented in 
Jamaica and Grenada; 

e That the Cubans offered: 
technical know-how and 
assistance in low cost housing 
construction; 

¢ That the Cubans want to 
render assistance on. the 
Bahama Banks in the search 
and drilling for oil; 

¢ That the Cubans want trade 
agreements that would assist, 
them in obtaining US dollars 


‘and other western currencies. 


“We await answers on these. 
along with whatsoever pro- 
posals were made to the Cubans 
by our Government,”” the Ac-' 
tion Group said. 
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[Article by Anthony Forbes] 


{Text } 


‘*PLP Chairman Sean 


McWeeney said Thursday night 
that if Action Group Chairman 
George Wilson can speak to 
Official Opposition Leader 


Kendal Isaacs after being | 


**kicked....and humiliated’’ by 
the FNM’s leadership, then the 


Bahamian Government ‘‘must * 
be able to speak to’’ the Cuban 


Government. 

Addressing a mini-rally at 
the Timothy Gibson Primary 
School in the St Agnes Consti- 
tuency Thursday night, Sen 
McWeeney also criticized the 
FNM for inferring from Prime 
Minister Sir Lynden Pindling’s 
recent call for PLP’s to get 
registered by June that a general 
election would be called that 
month. ~ 

The PLP Chairman noted 
that Mr Wilson had criticized 
the Bahamas Government over 
the visit by Cuban Foreign 


Minister Isidoro Malmierca : 


Peoli two wecks ago for talks 
with Deputy Prime Minister 
Clement Maynard, Minister of 
Foreign Affairs and Tourism, 
on matters of mutual interest. 
‘*And his reasoning was that 


the Bahamian Government | 


should still be vex with the 
Cuban Government because of 


events that happened sometime : 


ago,”’ he said. ‘‘And I thought, 
putting aside the greater issues, 
that it seemed strange that 
George Wilson of all people, 
would be complaining about 
people who had not been 
speaking to each other, speak- 
ing again.”’ 

*‘Because here is a guy, 
George Wilson, just two or 
three weeks ago, I am not 
‘talking about events and inci- 
‘dents of five or six years ago 
between the Bahamians and 
Cubans, events of just a few 
weeks ago, in which George 
Wilson was kicked in the....by 
the leadership of the FNM, was 
treated in the most humiliating 
fashion,’’ Sen McWeeney said. 


**He was a senior member of 
the Free National Movement’s 
hierarchy, he let a little young 
outsider like Rodney Moncur, 
who joined the FNM two days 
before, win a branch election 
against George Wilson, who has 
been with the FNM all these 
long years,”’ he said. 

‘And he ran then with his 
tail between his legs and said 
that is all he’s got to do with the 
FNM,”’ Sen McWeeney said. 
‘“‘A few days later he shows 
back up, crawls back into the 
bosom of the FNM and has the 


’ nerve, has the unmitigated 


audacity to criticize the Gov- 
ernment for speaking to people 
whom he says they shouldn’t be 
speaking to.”’ 

‘*Well if George Wilson can 
speak to Kendal Isaacs after 
what Kendal Isaacs and the rest 
of the FNM has done to him, 


then I say the Bahamian gov- ' 


ernment must be could speak to 
the Cubans.’’ 

At a press conference on 
Tuesday, Mr Wilson expressed 
the concern of the Action 
Group about the ‘“‘apparent 
revived friendliness and cordial- 
ity’’ between the Bahamas and 
Cuban Governments and 
declared that it will oppose any 
attempt to establish a Cuban 
Embassy in Nassau. 

He said that the ‘‘attitude of 
long lost brothers’’ displayed 


. between Foreign Minister Clem- 


ent Maynard and his Cuban 
counterpart Isidoro Malmierca 
Peoli, was ‘‘an affront’’ to the 
memory of the ‘‘heroes’’ of the 
May 10, 1980, sinking by 
Cuban jets of HMBS Flamingo, 
in which four Bahamian 
marines were killed. 

Mr Wilson also questioned 
the level of sincerity that exists 
in an agreement between the 
Bahamas and Cuban govern- 
ments relating to ‘‘full co- 
operation in the interdiction of 
drug smugglers when _ recent 
events prove both governments 
benefitted so handsomely.”’ 





The Bahamas Information 
Services (BIS) reported that the 
March 26-27 Bahamas-Cuban 
meeting was a follow-up to 
meetings initiated in Havana, 
Cuba, in August, 1985, when 
Mr Maynard visited the Com- 
munist island to the south of 
the Bahamas. 

BIS said the two delegations 
discussed matters of mutual 
interest, including delimitation 
of maritime boundaries between 
the two countries, fisheries, 
sporting and cultural matters, 
the importance of establishing 
contact at the official level to 
minimise the risk of confronta; 
tion and misunderstanding, and 
avoidance of armed attack and 
incidents such as the sinking of 


' HMBS Flamingo on May 10, 
| 1980. 


The two Ministers also | 


exchanged views on co- 
operation and ways of combat- 


ting international drug traf- | 


ficking and terrorism. 

Diplomatic relations between 
the Bahamas and Cuba were 
established in 1974 and both 
countries have agreed to 
maintain Ambassadors at the 
non-resident level. 


Sen McWeeney said that the | 


“‘second crazy thing’ said by 
the FNM in recent Bahamian 
history was its comments on the 
Prime Minister’s call for PLP’s 
to register by June. 

“Prime Minister, I don’t 
think you are aware of this. | 
think you were away at the 


time. The Free National Mov- 


ement, virtually as soon as the 


Prime Minister left the country . 


on Government business, issues’: 


a statement and says that we are 
going to have elections in June, 
and that if the PM doesn’t call 
elections in June, they are going 
to start raising hell in the 


‘streets. Peoples’ Power is what 


they talked about,”’ he said. 
“*And they said..... they 
declared as the basis for this 


' bizarre reasoning, some state- 


ment that the Prime Minister 











made at a Progressive Liberal 


Party mini-rally when he said to 

-PLP supporters...only PLP’s 
were there...he 
to register by June,’’ Sen 
McWeeney said. 


said to PLP | 
supporters that they should try | 


“The FNM acknowledged in 


their statement that that is all 


that the Prime Minister had . 


said, but they inferred from 
that, they implied from that 
something which no one else 


had implied or inferred,’’ the , 


~ PLP Chairman said. 
“They said that when the 


Prime Minister told PL?P’s that © 


they should endeavour to regis- 
ter by June, what that meant 
was that he was calling elections 
in June,”’ he said. ‘‘Well what 
kind of nonsense is that?’’ 


‘“‘Kendal Isaacs has _ been 


telling his people day after day : 


to register. Kendal Isaacs as 
Leader of the FNM has told 


FNM’s to register today. Does | 


that mean elections are going to 
be held today? The Prime 
Minister is Leader of the Pro- 
gressive Liberal Party. He was 
speaking to PLP’s,”’ he said. 

**You see, the Prime Minister 
as Leader of this party and as 
Prime Minister, has an advan- 
tage, a constitutionally- 
sanctioned advantage, which 
the Leader of the Opposition 
constitutionally and of right 
does not and cannot have,’’ Sen 
McWeeney said. 


“The Prime Minister knows — 


when he will call elections. The 
Leader of the Opposition does 
not know that. And the Prime 
Minister is Leader of the PLP, 
just as Kendal Isaacs is Leader 
of the FNM,”’ he said. 

**‘Now Kendal Isaacs can tell 
his supporters to register 





whenever he thinks they should 
register and he has been doing 
that,’’ he said. ‘‘Lynden Pindl- 
ing as Leader of the PLP has 


been telling PLP’s when they | 


shouid register but that doesn’t 
mean elections are going to be 
held in June.”’ 

“You see, the FNM’s pro- 
blem...and all one has to do to 
verify this is to reconstruct the 
political history of the Bahamas 
over the last 20 months and you 
can sce that the FNM goes to an 
unending series of false starts, 
they are always hyping 
themselves up and then burning 
themselves out, they always set 
phony target dates for elections 
and they do it in order to keep 
up the flagging support of their 
supporters and that’s all,’’ he 
said. 

“But they come with this 
nonsense that elections are go- 
ing to be held in June and that 
unless elections are called in 
June they are going to take to 
the streets in a show of Peoples’ 
Power,’’ the PLP Chairman 
said. 

He said that the country has 
already seen their ‘‘pathetic and 
flacid efforts of Peoples’ 
Power.’’ 

‘“*‘We need to cast our minds 
only back as far as when the 
Queen was here to see how 
pathetically they were able to 
mount these measly demonstra- 
tions,’’ he said. ‘‘So that is an 
idle and pathetic threat which 
we need have no concern 
about.”’ 

He said that the FNM has 
been trying as best they could to 
register as many people as they 
possibly can. 

He said they have started a 
bus service supervised by Vice 
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Chairman Rudy Penn, which 
daily takes as many people as 


they can find, up to Hawkins | 


Hill to get registered. ' 

“And their thinking is that 
PLP’s are working on a dif- 
ferent timetable, that we don’t 
intend to register until later on, 
that we are taking a more 
leisurely approach to registra- 
tion,”’ he said. 

**So they believe that they can 
seize the advantage and jump 
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the gun by registering more of . 


their people by June than we 
can, then believing as they will, 
that they will have more FNM 
on the roll than the PLP, that 
that will give them the leverage 
to take to the streets in 


demonstrations and displays of | 


might as they propose to have,”’ 
he said. 

“*That’s all to it. It’s as 
siniple, as transparent and as 
naive and as _ uninspired . as 
that,’’ Sen McWeeney said. 

He said the Prime Minister 
announce that he 
intends to call clections in June, 
nor did he say that elections will 
be held in June. 

‘“‘He knows when elections 


* will be held and our job as 


PLP’s is to make sure, as I’ve 
said before, that we are in a 
position of readiness for 
whenever elections are called,”’ 
the PLP Chairman said. 

‘*And so if he says, as he has 
said that we should register by 
June, let’s be registered by 
June, because we have a Leader 
and we ought to follow the 
mandate and we ought to 
follow the dictates of our 
Leader, but that doesn’t mean 
that elections are going to be 
held in June,’’ Sen McWeeney 
said. 


{Article by Anthony Forbes; for other coverage of the results of the Bahamian- 
Cuban talks and Prime Minister Pindling's response to FNM concerns about the 
talks, see pages S1-S2 of the Latin America DAILY REPORT FBIS-LAM-86-071 of 


14 April 1986. ] 


PRIME Minister 


Lynden being 


**two-faced’’ 


for con- 


{Excerpts ] 


Pindling, addressing hundreds 
of supporters in Opposition 
Leader Kendal Isaacs’ 


Delaporte constituency, accused 
the Free National Movement of 


demning Government’s talks 
with Cuban officials last month 
while a prominent FNM law 
firm represented Cubans before 
the Bahamas courts. 























Moreoyer,: said the Prime 
Minister, the firm of Bostwick 
& Bostwick of Yamacraw MP 
Mrs . Janet Bostwick and her 
husband, J Henry Bostwick, 
FNM, Senate Leader, represents 
the Cubans in the Bahamas. 


“I don’t know how out of! 


one side of their mouth, the 
FNM could say that the Bah- 
amas Government should not 


talk with fhe Cuban Govern-. 


ment and out of the other side 
of their mouth, they take the 
Cubans’ money to represent 
them in the Bahamas. I can’t 
understand them,”’’ he said. 


**Every time a Cuban boat is’ 


arrested in the Bahamas, the 
first man show up is Henry 
Bostwick,’’ the Prime Minister 
said. ‘‘It’s not OK to talk to 
them to avoid trouble, but it is 
OK to get their money. I don’t 
understand these two-faced 
people. 

The law firm of Bostwick & 


Bostwick said today that it is 
not and has never been retained 
by .the Cuban: government or 
‘any of its agencies. 

Mr Bostwick, who speaks 
fluent Spanish, many years ago 
Started to represent Cuban na- 
tionals who wanted someone 
with whom they could commu- 
nicate. 


‘*They (the Cuban nationals) 
must have been pleased with the 
quality of my service,’’ said Mr 
Bostwick today, ‘‘and thereaf- 
ter I continued to represent 
Cuban nationals as they were 
apprehended from time to time. 
This applics across the board. | 
have also represented PLPs, 
FNMs, Americans and 
Germans, Englishmen, Colom- 
bians, Cuban-Americans - 
that’s my job.”’ 

a Lee Oe 8.8 
FNM...two-faced,’’ continued 
the Prime Minister at last 
night’s mini-rally. ‘‘This 
country is gradually, slowly but 
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{Text } 


THE FNM Action group sent 
a telegram to Prime Minister 
Pindling this morning asking 
for details about the March 26 


meeting with a Cuban delega- | 


tion in Nassau. 


**As Bahamian citizens,”’ said . 


Action Group’s telegram, ‘‘we 
feel we have the right to know 


the substance of the ongoing | 


talks between your Government 
and thé Government of Cuba.’’ 

They asked for an answer to 
the following questions; 

*(1) On what initiative did 
these talks begin? 

**(2) Why is your government 
afraid to inform the Bahamian 
people of the agenda that you 
and the government of Cuba 
talked about? 

(3) If you say, you are drilling 
for oil in an area very close to” 
Cuba what agreements did you 
and the Cubans come to in the. 
event you find oil? 

**(4) What guarantees, if any, © 
did the Cuban government give 
you that they will not attack | 
Bahamians again in Bahamian 


/9274 
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territory or terrorize Bahamian 
citizens in our Family Islands? 

‘“‘We would appreciate your 
answers to these questions and 
those put to your government 
earlicr that you refuse to an- 
swer,’’ said the telegram. 

A high level meeting between 
the Ministry of Foreign Affairs, 
Economic Affairs, Agriculture 
and Fisheries, the legal de- 
partment and a Cuban delega- 
tion was opened by Foreign 
Affairs Minister Clement 
Maynard on March 26th. 

A government statement after 
the meeting said that the two 
delegations discussed matters of 
mutual interest, including de- 
limitation of maritime bound- 
aries between the two countries, 
fisheries matters, sporting and 
cultural matters, amd the im- 
portance of establishing contact 
at the official level to minimise 
the risk of confrontation and 
misunderstanding between the 
Bahamas and Cuba. 

It was to avoid ‘tarmed 
attack such as the case of 
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surely, seeing just what it takes 
to put a country together and 
keep a country together,’’ he 
said. 

‘*‘This country is just 


‘ beginning, bit by bit, slowly but . 


surely, it’s coming to realize 
how many people want to take 


' their country from them. Bit by 


bit, slowly but surely, 
Bahamians are realizing that 


‘only they can and only they 


must preserve and keep their 
own country,’’ the Prime 
Minister told supporters. 

‘‘And PLP’s know, and even 
FNM’s know, that the PLP will 
keep this country safe and sure 
for them so long as they are 
Bahamians. They are sure of 
that. Bostwick knows that he 
will get his theque every time he 
represents one of Castro's 
boats, every time,’’ he said. 

‘All | can tell you is that they 
are a helluva fellas. No wonder 
the Jerry Curls gat trouble 
staying in,”” he said. 


HMBS Flamingo,"’ added the’ 
official government statement, 

* The talks lasted two days and 
according to ENM- Action 
Group leader, George Wilson 
Governemnt has “not given an 
open and full disclosure of the 
talks held at their two meetings 


in Nassau and Havana."’ 


He said that this gives the 
Bahamian people a legitimate 
cause for fear that a_ secret 
agenda may exist between the 
Pindling and Castro” govern- 
ments. In a press statement 
given at the beginning of the 
month Mr Wilson expressed 
concern about the “apparent 
revived friendliness and cordial- 
ity’ between the two govern- 
ments. 

‘*‘The Bahamas is a 
Hourshing democracy, Cuba a 
totalitarian dictatorship. While 
Cubans may not have the right 
to enquire or know what their 
vovernment has negotiated on 
their behalf,’ Bahamians do 
have that right and do demand 
answers,’ said Mr Wilson, 
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THE Department of Statistics 
will conduct a Labour Force 
Survey for the Bahamas during 
the month of May. 

To finalize the planning of 
this survey, a pilot survey was 
conducted from March 3 to 7. 
The purpose of this survey will 
be to pre-test all phases of the 
May operations, including the 


questionaire, sample design, 


field operations, cost function, 
and the like. 

During the pilot survey, 
enumerators collected informa- 
tion on all persons 15 years of 
age and older in households 
selected at random. Informa- 
tion was sought on age, sex, 
marital status, occupation, in- 


dustry, number of hours 


worked, duration of employ- 
ment, etc. 
The compilation of this data 


will provide information on the. 


characteristics of both 


employed and unemployed 


‘persons. In addition, ‘it will: 


furnish a number of derived 
Statistics such as participation 
and unemployment rates. The 
Labour Department said this 
information is essential for 
manpower planning and for 
making projections of industrial 
and occupational demand for 
and supply of labour. 
*‘Knowledge of the charac- 
teristics of the labour force will 
enable Government and other 
users Of the data to assess needs 
and to develop programme 
goals and objectives aimed at 
optimizing scarce human te- 


areas were surveyed during the 
pilot study: Golden Gates, St 
Barnabas, St Agnes, Grants 
Town, Highland Park, Boyd 


‘Subdivision, Big Pond, Regency 


Park, Blair Estates and. areas 
off Viilage Road. 
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HAITIAN IMMIGRANTS CONTINUE TO STIR ATTENTION 


Bimini Roundup 
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[Text ] 


A TOTAL of 16. people 
suspected of being illegal im- 
migrants were arrested in raids 
by over 40 uniformed Strike 
Force, Defence Force and Im- 
migration officers on Bimini 
and Cat Cay today, according 
to a Bimini source. 

Director of Immigration 
Barbara Pierre, Royal Bahamas 
Defence Force Commodore 
Leon Smith and a senior police 
‘officer were present. 

One Bahamian-born of 
Haitian parents was reportedly 
arrested and released three 
times in several days despite 
having his Bahamian passport 
on him each time. He is 
reported to have quit his job in 
preparation for leaving the 
country after being arrested 
again today. 

Reportedly among today’s 
arrested were eight Haitian 
men, four Haitian women and 
another three Jamaican women. 
One of the Jamaicans released 


into the custody of her 
husband. A young American 


man working with an American 
company handling the Bimini 
Bay project was also arrested. 
Reports came in this morning 
about camouflaged and armed 
Strike Force officers carrying 
out a raid on Bimini alongside 
blue-uniformed Defence Force 
officers and Immigration 
officials. Later this afternoon 
the streets of Alice Town and 
Bailey Town, Bimini were still 
being patrolled by officials. 
Some officers wore holstered 
pistols while others carried 
machine guns, it was reported. 
At court hearings following 
the raids, several persons were 
sentenced to a month in prison 
but were told they would be 
released earlier if they could 
come up with their passage back 
home, the Bimini source said. It 
is understood that those not yet 


tried were given until tomorrow: 
-morning to produce required 


documentation. 


Ban on Haitian Leader 
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{Article by Anthony Forbes] 


[Excerpt ] 


PROMINENT Haitian politi- 


cal leader Bernard Sansaricq 
said today the Bahamas Con- 
sulate in Miami refused to 
give him a visa to enter the 





Bahamas for talks with Prime 
Minister Lynden Pindling. 
Mr Sansaricq was expected to 


arrive at 8am yesterday by 
Chalk airlines to discuss the 
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plight of Haitian immigrants in 
the Bahamas with the Prime 
Minister. However, while talks 
were planned with Sir Lynden, 
Minister of National Security 
Loftus Roker ordered new raids 
at Bimini and Cat Cay this week 
to round-up all illegal immi- 
grants there, most of them 
Haitian. Twenty-one Haitians 
were arrested in this latest raid. 
On February 20 the Immigra- 
tion Department, joined by the 
Defence Force and Police, ar- 


rested over 265 Haitian men, . 


women and children. The adults 
and infants are still in HM 
Prison Fox Hill awaiting de- 
portation to Haiti. The older 
children, separated from their 
parents for the past two 


months, are held in the Boys 


and Girls Industrial schools. 

Mr Sansaricq, who led an 
abortive invasion on Haiti in 
1982, said he had received an 
invitation from Sir Lynden to 
come to Nassau for talks 
through his Bahamas repre- 
sentative, Mr Marcel Damas, a 
member of the Parti Populaire 
Haitien Nacional. Mr Sansaricq 
is the leader of Parti Populaire. 


Mr Sansaricq, who has lived — 


in exile since the early 1960's, 
the last four years in Costa 
Rica, emphasised that he was 
only coming to the Bahamas to 
try to help with the Haitian 
problem. He said he has 
nothing against the Prime 
Minister or the Bahamas Gov- 
ernment. 

It has been reported that Sir 
Lynden had ‘invited Mr. 
Sansaricq - who claims his party 
has the largest number of 
sympathisers in Haiti with the , 
chance of becoming the next 
government - for talks on the 
Haitian problem in an effort to 
resolve the matter as quietly as 
possible. : 

However, the day before Mr 
Sansaricq was to have arrived in | 
Nassau, the Ministry of Na- ° 
tional Security, which is in 
charge of Immigration, sent a , 
contingent to Bimini to make 








the arrests. 

National Security Minister 
Loftus Roker admitted in a 
ZNS interview following a large 
public outcry over the February 
20th round-up that he had not 
told the Prime Minister about 
the raid before it was carricd 
out. 

Mr Roker also made it clear 
during the March interview, 
broadcast over ZNS Radio and 
TV-13, that the Prime Minister 
could not interfere with the 
manner in which he executed his 
ministerial duties. 

However, it was reported that 
Mr Roker had given US Am- 
bassador Dr Lev Dobriansky 
two days advance warning of 
the pending raid. 

Mr Sansaricq, in a telephone 
interview with The Tribune 
today, said he had spent all 


' Tuesday afternoon at the Bah- 


amas Consulate in Miami. He 
saw two women there who told 
him he could not get a visa to 
enter the Bahamas. He was told 
that they had to get direct word 
from the ‘Prime Minister before 
they. could give him.a visa. 

He said he tried again 
Wednesday to get a visa, but 
again he was told the same 
thing. 

‘They said it had to be the 
Prime Minister in person who 
have to tell before they could 
give me a visa,’’ he said. ‘‘I was 
not coming there (to the Bah- 
amas) to be an embarrassment 
for the Bahamian Gov- 
ernmment or anything,’’ he 
said. ‘‘l am very strongly for 
law and order and for consulta- 
tions. 

‘*Il was coming to talk to him 
and to tell the Haitian people 
that the Haitian problem was 
not caused by the Bahamian 
Government but by Duvalier 


‘ who is in France with his $650 — 


million,’’ Mr Sansaricq said. 
Asked whether he had any 
indication or explanation from 
anyone as to why the meeting 
with the Prime Minister had 
been cancelled, ‘Mr Sansaricq 
said: ‘‘Whoever I saw did not 


explain why.”’ ~~ — 

**1 do not know why. It came 
as a surprise to me. I do not 
know why it was cancelled.”” ' 

He said that about two or 
three weeks ago, the ‘Prime 
Minister got in contact with my 
representative in Nassau, 
Marcel Damas, that he wanted 
to have a talk with me in 
connection with the Haitians in 
the Bahataas.’’ 

He said word was later sent 
to him through Mr Damas that 


‘the Prime Minister was going to 


Costa Rica to attend a bank 
meeting there. However, 
because the Prime Minister was 


in the Central American nation 


for such a short period, Mr 
Sansaricq could not meet with 
him. 

**I definitely was coming to 
try to help solve the problem,”’ 
said Mr Sansaricq who returns 
to Haiti on Saturday to ready 
his party for whenever elections 
are called. 

He said the Haitian consulate 
in Miami has given him a visa 
to enter Haiti. He has also had 
indirect contact with the leaders 
of the new government in Haiti. 

Referring to the Haitian pro- 
blem in the Bahamas, Mr 
Sansaricq said: ‘‘It has to be a 
two-way solution. I was going 
to talk to the Bahamian Gov- 
ernment first, then I was going 
to talk to the Haitian Govern- 
ment.”’ 

He noted that the govern- 
ments of the Bahamas and Haiti 
have signed the Human Rights 


' Charter and massive expulsions 


are against the Charter. (It is 
understood that the Bahamas 
has not signed the UN Charter). 

‘‘The Haitians left their 
country as political and eco- 
nomic refugees and it is because 
of the political situation and the 
economic problem (that it) 
came about,’’ he said. 

“The Haitian Government 
should work with the Bahamian 
Government to get the people 
back to Haiti and settle them,”’ 
he said. ‘‘This was the whole 
purpose of my mission.”’ 


[On the same page, THE TRIBUNE reports that "a Haitian boat captain was fined 
$500 this afternoon by. Magistrate Joseph Alfred for entering the Bahamas with- 
out a Bahamian visa and health certificate while his seven member crew were 

each fined $200 for the offences."] 
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Nassau THE TRIBUNE in English 1l Apr 86 p l 
[Article by Dan Sewell] 


[Text] Coral Gables, Fla. (AP)--Haiti's new authorities have said they will 
cooperate with the Bahamas in that archipelago nation's controversial efforts 
to repatriate illegal Haitian aliens, the Bahamas' foreign minister said today. 


"There hasn't been enough time to say too much, but the new government has said 
they are prepared to cooperate," Clement Maynard, who is also the deputy prime 
minister, said in an interview. 


Maynard said arrangements have been made to send some Haitians back this week- 
end, and that the Bahamas government expects soon to return all 280 Haitians 
being held in Fox Hill Prison in Nassau. 


Haiti's military-civilian jwta recently sent a new ambassador to the Bahamas. 
The junta is governing Haiti in the aftermath of the Feb 7 ouster of President 
Jean-Claude Duvalier, whose family had ruled the Caribbean nation for 28 years. 


Only about 200 Haitians have been returned to their impoverished homeland since 
last September, when the Bahamas government announced a crackdown on the esti- 
mated 40,000 Haitians living in the Bahamas, a nation of some 275,000 residents. 


"It's a very sticky issue. Many Haitians want to get away from their country 
because there is little economic opportunity there," Maynard said. "But most 
Bahamians are quite supportive of the action to ease the burden on our society. 
We're just too small to try to assimilate that number of people there illegally." 


The government last September ordered all Haitians to register, but only 9,000 
complied. 





"When we find that they're breaking the law, we will gather them up and send 
them back," said Maynard, who was here to address a business group. 


Opposition politicians in the Bahamas and Haitian exiles in Miami staged demon- 
strations following a February roundup by Bahamian Defense Force Marines of 
some 265 Haitians, including 43 small children and babies, on the islands of 
Cat Cay and Bimini. 


Soon afterward, a Haitian purse-snatching suspect, 22-year-old Freddie Etienne, 
died in police custody. 


"Our system is exactly the same as the United Kingdom's on that. It is a mat- 
ter for the police and courts. A coroner's inquest has begun (into the death) ," 
Maynard said. 


The slaying of an elderly Haitian woman last week during an apparent robbery 
in the Bahamas brought charges here that the Bahamas crackdown on Haitians has 
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left them vuinerab’* to criminals because as illegal immigrants they are 
afraid to call pce °. 


"I've heard that mentioned, but nothing specific," Maynard said. "I suppose 
the potential is there. That's another reason why we don't want people in the 
country underground. It leads to these kinds of problems." 


The Rev Gerard Jean-Juste, a leader of Miami's Little Haiti community, said 
the "government is attacking Haitians, so the thugs are following in the govern- 
ment's footsteps." 


He warned that violence is likely to increase if the Bahamas government steps 
up roundups and deportations. 





"Usually when you have violence, there is going to be more violence," Jean- 
Juste said. 

FNM-Sansaricq Meeting 
Nassau THE TRIBUNE in English 12 Apr 86 pp l, 12 


{Article by Anthony Forbes] 





[Excerpts] FNM Action Group Chairman George Wilson and exiled Haitian polit- 
ical leader Bernard Sansaricq today described their meeting in north Miami 
Friday as "fruitful" and said it would help find a solution to the Haitian 
problem in the Bahamas. 


Mr Wilson, who flew to Miami yesterday for talks, which lasted 2-1/2 hours, 
returned to Nassau this morning. He said he and Mr Sansaricq agreed to enlist 
the services of the churches and the governments of the Bahamas and Haiti in 
solving the problem. 


He said they agreed to call on the United Nations international agencies to 
assist in the repatriation of Haitians from the Bahamas, Turks and Caicos 
Islands, the United States and the eastern Caribbean, while Mr Sansaricq 
proposes to establish a Repatriation Centre in Haiti for the returnees. 


"I thought the meeting went very well and I think that a bond has been estab- 
lished between us," said Mr Wilson of his talks with Mr Sansaricq who returns 
to his impoverished homeland today after more than 20 years of exile and two 
months after the fall of ex-President-for-Life Jean Claude Duvalier. 


"There are a group of Haitians (in Miami) who do not approach matters with the 
reasonableness of Mr Sansaricq and who talk about demonstrations against the 
Bahamas, but I am satisfied that Mr Sansaricq's influence is the dominating 
influence in the Haitian community," Mr Wilson said. 


Mr Sansaricq, who claims his Parti Populaire Haitien Nacional has the most sup- 
porters in Haiti, told The Tribune from Miami this morning: "The meeting went 
very well." 
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"In light of what happened with the Prime Minister (the denial of a visa to 
enter Nassau for the talks), the meeting was very fruitful," he said. ''Mr 
Wilson gave me a briefing of the situation in the Bahamas and promised to do 
all he can to alleviate the problem." 


"I feel Mr Wilson is very concerned about the problem and I think that he can 
help. I gave him my position," he said. 


Mr Sansaricq, who was criticized by Holy Cross MP Charles Carter at a PLP mini 
rally Thursday night for statement that a mass expulsion of Haitians from the 
Bahamas could incite feelings against the Bahamas government, said that there 
he has been informed that the Haitian Minister Counsellor and Charge d'Affaires, 
Evans McFarland Francois, has been preparing visas for the Haitians to.leave, 


"This is an understanding we had and since then there has been no report to the 
contrary," Mr Sansaricq said. 


Roker Position 
FL161432 Bridgetown CANA in English 2125 GMT 15 Apr 86 


[Excerpts] Nassau, 15 Apr (CANA)--The appointment of a new Haitian envoy | 
following the overthrow of former President Jean-Claude Duvalier has opened 
the way for what the Bahamas Government hopes will be the repatriation.of.. 

thousands of illegal Haitian immigrants. 


Evans McFarland Francois, formerly first secretary attached to Haiti's perman- 
ent mission to the Organisation of American States (OAS), has been named 
minister counsellor and charge d'affaires of the Haitian Embassy in Nassau, 
replacing Duvalier appointee Max Charles, who has recalled 14 March. 


The first order of business between the Bahamas and the new government of 
President Henri Namphry is expected to be the early return of 260 Haitian men, 
women, and children who were arrested 20 February by Bahamian immigration au- 
thorities in a surprise raid on the Island of Bimini. 


Detention of the Haitians, including 142 children, under what the Catholic 
bishop to the Bahamas described as subhuman conditions, has become a source of 
considerable embarrassment for Prime Minister Lynden Pindling's government. 


Defending his actions in a national television broadcast, Security Minister 
Roker said that despite a treaty signed last September, the Bahamas and Haiti 
could never arrive at an agreed method of repatriation because Haiti was un- .. 
willing to take back its people. The Bahamian Government estimates there are 
40,000 Haitians living here illegally. 


The minister intimated that he acted in an attempt to force the Haitian Govern- 
ment to come to grips with the issue of illegal migration. I believe that the 
more international attention which is focused on this problem, the more all 
parties concerned must act responsibly, he said. 
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BOLIVIA 


TROTSKYIST INFILTRATION AT UNIVERSITY REPORTED 
PY181616 Paris AFP in Spanish 0312 GMT 18 Apr 86 


[Text] La Paz, 17 Apr (AFP)--Bolivian Information Minister Hernan Antelo 
stated here today that Trotskyist groups that have infiltrated the Greater 
University of San Andres (UMSA) in La Paz, are seeking to oust the democratic 
government. 





Antelo said that groups of workers and university students intend to use 
the death of a worker to justify their subversive actions. 


Yesterday, textile worker Marcelo Kenta died of injuries he suffered some 
days ago, when he was hit in the face by a tear-gas cannister. The Bolivian 
Labor Confederation (COB) and the Textile Workers Federation have invited 
all sectors to attend Kenta's funeral tomorrow. 





In view of the possibility of clashes between the police and demonstrators, 
Minister Antelo said that the government will act according to its principles 
and will severely and firmly impose the law. Antelo said that the government 
will act according to its principles and will severely and firmly impose the 
law. Antelo added that education and salary problems were used earlier as 
weapons to attack the government, and now the death of a worker is being 
used. 


Meanwhile, the COB has announced the suspension of all activities tomorrow 
so that the people can attend Marcelo Kenta's funeral, and decided to have 
outdoor masses read in the interior of the country. 


COB leader Juan Lechin Oquendo has reported that this labor organization 
will prosecute Interior Minister Fernando Barthelemy for the worker's death. 


/8918 
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BOLIVIA 


FOREIGN MINISTER DISCUSSES ECONOMIC PLAN, RECOVERY PROSPECTS 
PY122356 Buenos Aires CLARIN in Spanish 9 Apr 86 p 34 


[Report on interview granted by Bolivian Foreign Minister Guillermo Bedregal 
Gutierrez to Reporter Susana Colombo on the occasion of the River Plate Basin 
meeting in Buenos Aires on 3 April] 


[Text] Bolivia managed to attain an "inflation zero" level through au economic 
plan that has upset the social state. This was shown once again yesterday by 
the strike and mobilization that--as has happened many other times--ended with 
strict police intervention. 


Did President Victor Paz Estenssoro's democratic administration take into con- 
sideration that it would have to resort to different forms of repression to be 
able to put into practice and maintain economic measures that would have 
negative effects on the workers’ salaries and stability? 


The question was asked by CLARIN to the Bolivian Foreign Minister Guillermo 
Bedregal Gutierrez during an interview in Buenos Aires, where he participated 
in the meeting of the River Plate Basin foreign ministers last weekend. 


Bedregal Gutierrez served as planning minister until last January, and he was 
responsible for implementing the government's economic package, which the 
government has been carrying out inflexibly "in order to return the country to 
reality." 


"The repression was certainly not planned--the minister answered--but the need 
to recover and retain the government authority was taken into consideration. 

In this manner we meant to put an end to the unusual circumstance of authority 
substitution observed in the last few years. The labor union leadership had 
been exerting pressure to order general strikes which were illegal because the 
legal steps for conciliation and arbitration were not complied with previously, 
according to our laws. The illegal strikes have cost too much and the govern- 
ment's first obligation is to act as an authority." 


While Minister Bedregal was in Buenos Aires, the Bolivian Government decided 


to dismiss 75,000 teachers because of a teachers' strike for better salaries: 
they were earning about $20 a month. 
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The minister pointed out that the "journalistic imagination" often transmits 
false information about exaggerated chaos and agitation in Bolivia. "This 
exaggeration has become common practice," he said, adding that "only 38,000 
teachers were dismissed and not 75,000." 


However, he admitted that "when applying an economic shock policy a stage of 
recession always follows," adding that "there is no method in Latin America 

for avoiding the current painful stage we are going through. Unfortunately, 
our plans were delayed because of Bolivia's poor economic situation, a con- 

sequence of the downfall of the tin prices, which dropped by a third, on the 
international market." 


"Our main objective when designing the economic plan was to curb inflation, 
" 
which was the fourth highest in history; we sadly attained that record. 


Bedregal then turned sullen when referring to the prices of raw materials 
which are seriously low. This represents a heavy blow to the Bolivian 


economy. 


"Does this mean that the Bolivians will still have to endure more sacrifices 
than were expected in order for the government to comply with its economic 
objectives? 


"This means we must substantially modify our economic plan. These changes 
are related to the negotiations we are holding with the IMF, which are yet not 
concluded." 


By means of "a hard line" the Paz Estenssoro administration managed to start 
complying with the basic requirements demanded by the IMF to start these 
negotiations. 


"The main request we still have to comply with--Bedregal said--is to reduce 
our deficit. We intend to do this by means of revenue to be collected under 
the new tax law. This bill is in Congress and it will undoubtedly be approved 
because the need for its approval is part of the historical agreement we 
reached with the Nationalist Democratic Action Party [ADN] of General Banzer." 


During the first 8 months of his administration, Paz Estenssoro decided to 

heed the demands of the creditors although we must still solve the problem 

of ceasing payments to the foreign private banks. He worked out an agreement 
with the ADN--which is the party that could have exerted the most resistance 

in Congress on account of its many representatives--to support him on this issue. 


"The agreement with the ADN--Bedregal said--is in the national interest because 
Bolivian history has shown that the opposition always is radical toward anti- 
democratic actions; with this pact for democracy we will progress toward 
stability." 


"But, can a country be considered as stable if it is upset by strikes and in- 


habited by an ever increasing number of unemployed people and workers who can 
barely survive on their frozen salaries?" 
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"But, can a country be considered as stable if it is upset by strikes and in- 
habited by an ever increasing number of unemployed people and workers who can 
barely survive on their frozen salaries?" 


"The important thing is to avoid adopting palliative measures that would en- 
courage the unleashing of hyperinflation again," the minister said. 


"How long are you asking the workers to wait for wage improvements?" 


"We have set a term to review the salary system of the public sector, and it 
will expire in June. Through our tax reform we expect to solve, to some ex- 
tent, the salary problem, and at least grant an emergency increase." 


This is the first stage, which is difficult. 


Bedregal, however, believes that with the government plan, a much longer term 
will elapse before recovery, an unthinkable long term for those who sutfer 

the most from these shortages. He said: "We need 5 years to begin our growth. 
Nothing less than that." 


/8918 
CSO: 3348/525 











38 




















JPRS-LAM*86-045 
2] May 1986 


BOLIVIA 


COB ANNOUNCES ‘ESCALATION OF UNION STRUGGLE' 
PY180001 Madrid EFE in Spanish 0324 GMT 17 Apr 86 


[Text] La Paz, 16 Apr (EFE)--Eduardo Siles, a leader of the Bolivian Labor 
Confederation (COB), today announced an escalation of the union struggle 
following the death of worker Marcelo Kenta Ortiz, who was wounded a week 
ago by a tear gas cannister fire by the police during a demonstration. 


Last week the police harshly repressed workers and students demonstrations 
because of confrontations and the barricades that were erected, in protest of 
the government's economic policy and its refusal to increase teachers" salaries. 


Information Minister Hernan Antelo today stated that the government laments 
the death of the worker and stressed that everything possible was done to 
save his life. 


Kenta is the first person to die as a result of police action during a 
demonstration since the military governments regime, in other words, since 
before 1982. 


Tomorrow, the COB will hold an urgent meeting to study measures for adoption. 
The COB is preparing a large demonstration for the day of Kenta's burial, 
which will probably be 18 April. 


Walter Delgadillo, the COB's secretary general, today asked that symbolic 
burials take place at the same hour in all other cities. He also announced 
that he will bring charges before the courts against the policemen that 
repressed the demonstrators and against interior minister, "the intellectual 
author of the death." 


/8918 
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BOLIVIA 


BRIEFS 


THREATS TO DEMOCRACY WARNING--La Paz, 20 Apr (EFE)--General Hermes Fellman 
Forteza, the commander of the 7th Division, has warned that the Bolivian 
democratic process is in danger in view of the series of attacks that are 
being launched by union and political sectors seeking the fall of the govern- 
ment. General Fellman, whose units are based in Cochabamba [center of 
Bolivia], today told to the newspaper HOY that labor organizations are pro- 
moting actions against the democratic government. Fellman Forteza, who was 
labor minister during the military government of President David Padilla 
Arancibia (1978-1979), said that workers are seeking the fall of democracy 
and the establishment of a de factor government. He also expressed his con- 
cern over the demonstrations and clashes that are taking place throughout the 
country, protesting against the economic policy of the Nationalist Revolution- 
ary Movement [MNR] government. According to the newspaper HOY, Gen Fellman 
has appealed to the good sense of union leaders to avoid extreme situations 
which may again frustrate the democratic hopes of Bolivians. [Text] [Madrid 
EFE in Spanish 0034 GMT 21 Apr 86 PY] /8918 


KARACHIPAMPA WORKERS REPORTEDLY DISMISSED--La Paz, 26 Apr (AFP)--Trade Union 
Federation of Bolivian Mineworkers (FSTMB) leaders today reported in La Paz 
that all the workers and technicians of the Karachipampa smelting plant, in 
southern Bolivia, were dismissed by executives of the state-owned enterprises. 
Four hundred fifty people were dismissed. They were informed that because the 
plant is not operating, employees are being dismissed until the plant opens 
again. It was mentioned, however, that not even a tentative reopening date is 
known for the Karachipampa plant. [Text] [Paris AFP in Spanish 1332 GMT 

26 Apr 86 PY] /8918 


CSO: 3348/525 


40 




















JPRS-LAM~86-045 
27 May 1986 


BRAZIL 


SEVEN LEFTIST GROUPS ANALYZED 


PY291941 Rio de Janeiro O GLOBO in Portuguese 27 Apr 86 p 8 





[Excerpts] Ever since the 1985 elections, in which the Workers' Party [PT] 
led by Luis Inacio da Silva (Lula) won the mayoralty in the capital of 

Fortaleza (Ceara State) and secured 20 percent of the Sao Paulo electorate, 
the internal discussion has continued on how to coexist with, control, the 
members of the leftist organized groups that are part of the PT membership. 


Seven leftist groups, or clandestine leftist parties, are grouped under the 
red-star flag of the PT. Three of them have a Marxist-Leninist base: The 
Brazilian Revolutionary Communist Party (PCBR) to which the Salvador (Bahia 
State) bank robbers belong; the Communist Revolutionary Party (PRC), which 
publishes the newspaper BUILDING TOMORROW (FAZENDO O AMANHA) and whose most 
illustrious member is Federal Deputy Jose Genoino Neto; and the Revolutionary 
Communist Movement (MCR), which is the newest and smallest of the three. The 
other four groups follow the Trotskyist line: the Socialist Convergence (CS) 
which publishes the newspaper SOCIALIST CONVEhGENCE; the Socialist Democracy 
(DS) which puts out the newspaper IN TIME [EM TEMPO]; the work group, formerly 
known as Freedom and Struggle (LIBELU), which puts out a newspaper with the 
same name; and the Labor Cause group. 





In all, the seven organizations cannot claim 3,000 members throughout the 
entire country--a very small number for a party like the PT which now has 
500,000 members and sympathizers, and which in the 1985 elections obtained 1.4 
million votes in 21 states. Nonetheless, the organized leftists currently 
control 35 percent of the PT National Directorate; command several regional 
directorates, including Pernambuco, Para, and Rio Grande do Sul, for instance; 
and control 20 percent of the PT municipal directorates. One of the original 
independent founders of the PT said: “They are managing to control the party 
apparatus by sending their members to all the party conventions, where they 
end up being elected delegates and taking over directorates. These leftist 
groups do not have bases in the party nor do they have the votes of 
sympathizers of the PT, which was originated among the popular movements. 
Workers, housewives, and church-going people are the real PT members.” 


It is certain that the problem of the clandestine leftist parties operating 
under the PT banner will be one of the main topics at the meeting of the PT 
National Directorate that is scheduled for 2, 3, and 4 May in Sao Paulo. 
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Here is a'short’ description of seven auseset organizations that are part of 
the PT membership: 


1. Brazilian Revolutionary Communist Party (PCBR)--defends “revolutionary 
violence,” armed insurrection, and believes that clandestinity is essential to 
its survival. Its membership numbers less than 200 throughout the country. 

It has influence in Pernambuco, Bahia, Santa Catarina, and Parana states. Its 
best known leader is Bruno Maranhao, the PT president in Pernambuco who was 
defeated as the party's candidate for the state government in 1982. Bruno 
Maranaho, like the other members of the PCBR, never admits his membership in 
this group, which has representatives in the PT National Directorate. 


2. Communist Revolutionary Party (PRC)--The largest and best organized 
clandestine party within the PT, with nearly 500 members. It is quite strong 
in Rio Grande do Sul, Sao Paulo, Bahia, Ceara, and Para states. It advises 
its members not to admit their membership in this group. This is why Federal 
Deputy Jose Genoino Neto, according to reports from PT leaders, always denies 
that he belongs to the PRC, which has more than one representative in the PT 
National Directorate. 


3. Revolutionary Communist Movement (MCR)--founded in 1985, a merger of the 
red wing of the Communist Party of Brazil (PC of B) with the Proletariat 
Emancipation Movement (EP) and the Proletarian Democracy (DP). It has just 
over 150 members, concentrated in Sao Paulo, Rio de Janeiro, Bahia, and Santa 
Catarina. It is represented in the PT National Directorate. Within the PT, 
the MCR acts together with the PRC and the PCBR. 


4. Socialist Convergence (CS)--a legally registered group of nearly 300 
members. Some of its members are municipal councilmen, like Ernesto Gradella 
in Sao Jose dos Campos. It controls several labor unions, among them, the 
Metals Workers of Belo Horizonte (Minas Gerais) and the bank employees of Rio 
de Janeiro. It coordinated the nationwide bank employees strike in 1985. 

This is the only group that has no representative in the PT National 
Directorate. The CS follows the orientation of the International Committee of 
the Fourth International. 


5. Socialist Democracy (DS)--has approximately 300 followers and follows the 
orientation of the Unified Secretariat of the Fourth International whose main 
ideologue is the Belgian economist Ernest Mandel. The DS has important cells 
in Rio de Janeiro, Sao Paulo, and Porto Alegre. It maintains branches in 
Natal (Rio Grande do Norte), Belo Horizonte, Vitoria (Espirito Santo), 
Florianopolis (Santa Catarina), and Goiania (Goias). One of its main leaders 
is Raul Pont from Rio Grande do Sul, who was the PT candidate for mayor of 
Porto Alegre in the 1985 elections. Pont is secretary general of the PT in 
Rio Grande do Sul. 


6. The Work formerly known as Freedom and Struggle (LIBELU)--has just over 
400 activists throughout the country. Initially, this group opposed the 
founding of the PT, but changed its position in 1980 and joined the PT. This 
group now believes that the PT represents the first party of masses controlled 
by workers in the history of Brazil. It commands some labor unions, among 
them, the Metal Workers of Sao Jose dos Campos. 
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7. Labor Cause (CO)--the smallest Trotskyist groups within the PT, with close 
to 150 members. It does not have influence in the labor movement, and limits 
itself to work within the student movement. 


/12913 
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BRAZIL 


ENVOY TO MEXICO INTERVIEWED ON FOREICN DERT PROBLEM 
F1072322 Mexico City NOTIMEX in Spanish 2100 GMT 7 May 86 


[Text] Mexico City, 7 May (NOTIMEX)--Brazilian Ambassador to Mexico Gererldo 
Holanda Cavalcati has said that the principal cause of the indebtedness of the 
developing countries is derived from the policies drawn up by the developed 
nations. 


In an interview published today by the Mexican Daily UNO MAS UNO, The diplomat 
says that debtors and creditors share the responsibility of the problem of the 
foreign debt, both as regards the process by which it was built up and in the 
goals that determined the channeling of the flow of capital of the developing 
countries. 


Brazil is the most indebted country of Latin America, with a foreign debt of 
$104 billion. It is seeking solutions to this problem not related to the 
economic guidance of the IMF, he said. 





After saying that the burden of servicing the debt is, for the moment, an 
important recessive factor for the developing world, Holanda Cavalcati said 
the industrialized countries must realize the contradictions of their 
positions, because on the one side they want the debt to be paid and on the 
other they limit all possibility of common growth of the debtor nations, the 
expansion of their trade, and opportunity to open new markcts. 


The Brazilian diplomat said that one of the basic causes of the foreign debt 
of the developing nations is the matter of high intercst rates, which 
especially exemplify the problem because the increase in interest rates has 
been the result of monetary policies adopted by the central governments of the 
Western economic system as a function of the domestic economic and financial 
situation of those countries. 


Ile said there are real solutions to the foreign debt; one of them consists in 
convincing the developed nations that an economic policy that permits Latin 
America to have a greater participation in international trade would benefit 
all. Nevertheless, he said, the debtor nations must also make efforts to 
strengthen their economies by combatting inflation, promoting investments, and 
descreasing their fiscal deficit. The brazilian ambassador to Mexico said 
that these measures will have to be adopted autonomously and sovereignly to 
take care of the pecularities of cach country; they cannot be imposed from 
abroad, he said. This would be inadmissable because of matters of national 
respect, in addition to which they would probably not be the most appropriate 
and opportune in cach separate case. 
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BRAZIL 





RAINS BRING FLOODS TO FOUR NORTHEASTERN STATES 
Sao Paulo FOLHA DE SAO PAULO in Portuguese 26 Mar 86 p 22 


[Text] The rains recorded in the Northeast since the start of this month have 
already caused flooding in four states, driving more than 89,000 people from 
their homes in 28 cities, including the capital cities of Teresina (Piaui), 
Fortaleza (Ceara), Joao Pessoa (Paraiba) and Recife (Pernambuco). The information 
was divulged yesterday in Recife by the Regional Office of Coordination of Civil 
Defense, an organ of SUDENE (Superintendency for Development of the Northeast), 
which has already distributed 664 tons of foodstuffs and 3,000 kilograms of 
medicines, wraps, plastic tarpaulins and mattresses to the flood victims. 





In Maranhao, where the situation is most serious, the overflowing rivers have 
affected 14 cities, leaving 40,470 homeless in the municipios of Pedreiras, 
Bacabal, Igarape Grande, Santa Quiteria, Sao Bernardo, Pio 12, Paulo Ramos, 
Caxias, Duque Racelar and Luiz Gonzaga. SUDENE has dispatched 260 tons of food 
to the state. Im Piaui, 6,500 people have been driven from their homes, in 

7 municipios. In Ceara, although there has been leakage from major dame, only 
Fortaleza was severely punished by the floods. There are about 32,000 homeless 
in the Ceara capital and it has already received 329 tons of foods from SUDFNFE. 
The Regional Civil Defense Coordination Office is forecasting more rain this 
week, concentrated in the interior of Ceara, in southern Maranhao and Piaui 

and on the coast of Pernambuco, Alagoas and Paraiba, where floods have already 
affected the cities of Cruz de Espirito Santo, Gurinhera, Mulungo, Guarabira, 
Joao Pessoa and Pedra Lavrada. 


Pernambuco 


In Recife, more than 550 homeless are still sheltered in community centers, 
victims of the floods that drove 2,000 people from their homes day before yester- 
day. There were no fatalities and the only injuries were to six members of 

a family whose hut collapsed in the Alto do Pascoal hill district, in the northern 
zone. “In 48 hours, we had 175 millimeters of rain,an index which had never 
before been recorded in the Pernambucan capital,” said Colonel Cleiton Cavalcanti, 
PM [Military Police], aged 42, chairman of the Pernambuco Civil Defense Commis- 
sion (CODECIPE). 


Yesterday, the rain was light throughout the metropolitan region of Recife and 
was limited to the morning hours. The Meteorological Institute is fcrecasting 
more precipitation today as a result of an intertropical mass which is lingering 
over the norhheastern coast, causing a 3-degree [Celsus] drop in temperature, 

a common phenomenon in this season of the year. 
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“What surprised us was the violence of the rains that inundated Recife and the 
neighboring cities of Olinda and Jabotao for more than 10 hours, creating real 
havoc in the urban areas," declared Col Cavalcanti. Today he is afraid that 
the combination of the heavy rains and the high tide of 2.6 meters will impede 
the run-off from the sewers and canals, clogged for decades with debris, mud 
and brush. 


Recife Mayor Jarbas Vasconcelos, aged 43, called the situation in his city 

“really dramatic," with the arrival of winter. According to the mayor, “nothing 
of any significance has bean done regarding the drainage system in the Pernambucan 
capital in the last 20 years, and the result[of this neglect) was apparent with 

the first rains." Vasconcelos has presented SUDENE with a program for the 
recovery of the capital's six water basins, at an estimated cost of $24 million, 
and he is waiting for the funds to be allocated. “Meanwhile, we are doing what 

we can. About 35 men are already working to dredge the canals and another 300 

men will be hized for this purpose," Vasconcelos said. 


6362 
CSO: 3342/100 
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BRAZIL 


BRIEFS 


GOLD RESERVES UP=-Brazil’s gold reserves reached 100.1 tons on 31 March 1986, 

an increase of 3e7 tons in the first 3 months of this year over December 1985. 
At $359.47 per troy ounce (31.104 grams), the price quoted on the New York mar- 
ket last Friday, the value of the net reserve is $1,157 million. In 1982, when 
the country experienced an exchange crisis, the government almost depleted its 
gold reserves, which reached 4.7 tons, the lowest level since the 1960s. 
Addressing about 50 mining executives, Carlos Eduardo de Freitas, foreign area 
director of the Central Bank, said yesterday that primitive gold prospecting 
operations are responsible for 50 percent of the country's gold production, 
rather than the specialized companies, as he would wish. Freitas said that 

the 21 large mining companies (national and multinational) are planning to 
invest $1,445 million in the area from 1985 to 1990. However, one of the mining 
executives present said this figure was much too optimistic, despite the arrival 
of some companies from South Africa. [Excerpt] [Sao Paulo 0 ESTADO DF SAO 
PAULO in Portuguese 15 Apr 86 p 39] 6362 


INDUSTRIAL PRODUCTION UP 12.3 PERCENT=--Brazilian industry registered a 12.3- 
percent growth in the first 3 months of 1986; the mining industry expanded by 
13.4 percent and the manufacturing industry grew by 12.3 percent, it was announced 
yesterday by the IBGE (Brazilian Institute of Geography and Statistics), pre- 
senting the indicators for volume of industrial production in Brazil in the 
first part of 1986. The growth in February was 13.1 percent over the same month 
last year--the same rate registered in October 1985, traditionally a peak month 
for industrial production. For its part, the annually adjusted rate went from 
8.3 percent in January to 9.1 percent in February, equalling, for the first 
time in recent years, the annual growth levels achieved in 1980. The durable 
consumer goods and capital goods sectors led the growth in the first 2 months. 
Television sets, radios and sound equipment were the consumer items which regis- 
tered the greatest growth in production, with an annually adjusted rate of 33.4 
percent, contributing to the 16.9=percent growth achieved in that production 
sector. IBGE's explanation for these figures is based on the recovery of real 
wages and the reduction of the income tax withheld at the source, starting in 
January. The production of capital goods, up 17.2 percent between January and 
February, had an annually adjusted expansion rate calculated at 12.7 percent. 
Noteworthy items in that sector were trucks and buses, with a 32.5-percent 
increase in production. [Text] [Rio de Janeiro 0 GLOBO in Portuguese 10 Apr 86 

p 22] 6362 
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BANKING REFORM IN 2 MONTHS--"This week has been filled with news of the bank- 
ing reform, but Bracher has asked me to tell you that nothing will be ready 
within the next 60 days,” Luis Carlos Mendonca de Barros, capital market direc- 
tor of the Central Bank, said yesterday in Sao Paulo, during a luncheon offered 
in his honor by the Brazilian Association of Leasing Companies (AREL). Accord- 
ing to Mendonca de Barros, for the time being there is only the desire--and 

the conviction of the need--to give some more thought to the financial sector 
within the new economic picture. According to the Central Bank official, the 
banking system, which had concentrated its action on passing resources over 
from the private sector to the state sector, “is now called upon to recycle 

the money in the private sector itself, supplying resources for the invest- 
ments that will be needed to expand the production capacity." Mendonca de 
Barros assured that the changes will be conducted on the basis of dialogue, 
doing away with the secreay required for the preparation of the economic stabili- 
zation package. Whatever can be done on the basis of current legislation will 
be discussed beforehand with the financial sector; anything that involves 
institutional changes will be submitted to the National Congress. [Fxcerpts ] 
[Sao Paulo 0 ESTADO DE SAO PAULO in Portuguese 12 Apr 86 p 27] 6362 


COFFEE FXPORTS=--Brazil exported 1,607,410 sacks of coffee last month, earning 

a record $420 million in foreign exchange. According to advisors of the Minis- 
try of Industry and Commerce, these record coffee exports represented almost 
half the surplus in the trade balance in March--which should be announced today 
by CACEX [Foreign Trade Department of the Bank of Brazil]. In the first quar- 
ter of 1986, Brazil exported 3,246,808 sacks of coffee, at 60 kilograms per 
sack, which brought in $810 million in foreign exchange. In January exporte 
reached 548,558 sacks, earning about $95 million in foreign exchange, and in 
February foreign coffee sales reached 1,090,840 sacks of coffee, bringing in 
$294 million. [Text] [Sao Paulo 0 ESTADO DE SAO PAUI.O in Portuguese 9 Apr 86 

p 22] 6362 


TRADF TALKS IN EAST EUROPE=--Roberto Fendt, director of the Foreign Trade Depart- 
ment of the Bank of Brazil (CACFX), left Hungary on Wednesday for London, con- 
cluding a business trip to some Eastern Furopean countries to try to reactivate 
the trade agreements, which are currently suspended. CACFX technicians are 
concerned about the decline observed last year in trade with the East European 
countries. In 1984, Brazil exported $1.35 billion in goods to the communist 
countries and built up a positive trade balance of $938.4 billion. Last year, 
Brazil only managed $992 million in exports to these countries and the trade 
surplus declined to $658.1 million. Fendt was in the GDR and was received by 
Wilhelm Bastian, vice minister of foreign radde. In Hungary, Fendt met with 
Thibor Melego, also vice minister of foreign trade. The objective of the two 
meetings was the same: the reactivation of trade. Brazil would like to buy 
more potassium chloride fram the GDR and is not expanding its imports because 
of the decline in trade. In 1985, Brazil exported $83.14 million worth of goode 
to the GDK and imported $87.1 million worth. In 1984, Brazil's exports to the 
GDR had reached $205.5 million and imports had amounted to $101.2 million. 
Brazil has the same problem with Hungary. In 1984, Brazil exported $221.7 mil- 
lion in goods to that country and imported $85.3 million worth. [Text] [Sa 

Paulo GAZETA MERCANTIL in Portuguese 27-31 Mar 86 p 5] [Article by Walter 

Diogo] 6362 
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FIRST REGION COMMANDER INSTALLED--During a ceremony presided over by Eastern 
Military Commander Cencral Rubens Mario Brun Negreiros, Major General Antonio 
Joaquim Soares Morcira was installed as lst Military Region Commander 
yesterday at 1000. Gen Soares Moreira replaces General Bersange Figueiredo 
Prates. [Text] [Sao Paulo FOLUA DE SAO APULO in Portuguese 30 Apr 86 p 14 
PY] /12913 


NAVY OFFICERS INSTALLED--Admiral Mario Jorge da Fonseca llermes has been 
appointed naval operations commander and navigation director fenecral, 
replacing Admiral Luiz Leal Ferreira, who is the new Navy chief of staff. 

Vice Admiral Henrique Octavio Ache Pillar on 29 April assumed the post of 
naval squadron commander, replacing Admiral Hugo Stoffel, who was appointed 
director general of Navy materials. [Excerpts] [Sao Paulo FOLIA DE SAO PAULO 
in Portuguese 30 Apr 86 p 14 PY] /12913 





CITIZEN ARRESTED IN ISRAEL--(Lami Maruja Razan), a Brazilian citizen charged 
in Israel with being linked with the Palestine Liberation Organization, wil! 
remain in prison for another 30 days. [Words indistinct] by the Israeli 
military courts. Nevertheless, no formal accusation has been filed. Deputy 
Ayrton Soares, (Lami's) attorney, who spoke with her last week, stated that 
despite the tensions she is in good condition. [Text] [Brasilia Radio 
Nacional da Amazonia Network in Portuguese 1000 GMT 22 Apr 86 PY] /12°13 


CSO: 3348/558 
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CHILE 


SANTIAGO MAYOR HOLDS MEETING WITH COUNTERPART IN BEIJING 
PY181610 Santiago EL MERCURIO in Spanish 12 Apr 86 p C 3 


[Text] Beijing Mayor Chen Xitong has confirmed that the will visit Santiago 
next year to sign an exchange program between the two cities, initiated during 
the current visit to the PRC of Santiago Mayor Carlos Bombal Otaegui. 


According to reports released yesterday by the Santiago mayorship, reports 
coming from Beijing say that Bombal this week held a long and fruitful meeting 
with his Beijing counterpart. 


During the meeting, Chen Xitong told Bombal about the development and planning 
system implemented to face the growing development of Beijing. 


In turn, the Santiago mayor gave background information on the computer system 
that his corporation recently adopted to improve attention to the people's 
interests. 


Bombal, who is heading the Chilean delegation visiting the PRC until 24 April, 
also reported on the traffic control system implemented in Santiago, a city 
that has computer programs to control vehicular traffic on the main avenues. 


The PRC authorities paid special attention to the technology used at the dump- 
ing grounds for the waste and garbage that is daily collected in the city. 
Detailed information was given on the use of methane gas extracted from these 
dumps. 





Bombal stated that the meeting with the Beijing mayor was held in a climate, 

of extreme cordiality and warmth. He said: "Chen Xitong stressed the impor- 
tance of the contacts between our capitals, which favor the general level of 
ties between Chile and the PRC." 


Bombal added that "Chen Xitong positively viewed the friend future relation- 
ship between the two cities and accepted an invitation to visit Santiago next 
year." 


Regarding the PRC dancers who are currently performing with the Chilean Munici- 
pal Theater Ballet, he said that the possibility has been studied of letting 
them stay in Chile longer. 


/8918 
CSO: 3348/522 
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CHILE 





MDP PRESIDENT ALMEYDA ON OPPOSITION'S STRUGGLE 
PY212247 Santiago Radio Chilena in Spanish 1700 GMT 21 Apr 86 


[Excerpts] Manuel Almeyda [president of the Popular Democratic Movement, MDP, 
member of the Chilean Socialist Party and brother of Clodomiro Almeyda, the 
secretary general of the Chilean Socialist Party], is a physician who since the 
11 September military coup has been on trial twice and fired from his position 
as professor at the Jose Joaquin Aguirre Hospital of the University of Chile. 
He has been living underground since November 1984. 


Radio Chilena was able to talk with him after various security measures were 


taken. 
¥ 


MDP President Manuel Almeyda believes that the struggle of the opposition 
against the government will gradually become more virulent and that the neces- 
sary conditions to overthrow the government will appear. He believes that 
clear and precise political agreements should be reached by the opposition 

and that the MDP advocates a great national democratic agreement. 


[Begin Almeyda recording] We believe that all the democratic opposition 
sectors should reach a political agreement. This has been the position of 

the MDP and the Socialist Party and this is why we have called for a national 
democratic government, a great political agreement. We believe that this is 
the only way to offer a clear choice to the Chilean people once the dictator- 
ship has been overthrown. We also believe that the agreement should be broad 
enough to give a solid base to the provisional government replacing the dic- 
tatorship. We are about to reach a political agreement with the other sectors. 


{End recording] 


Manuel Almeyda also talks about violence giving as an example his own 
experience. 


[Begin Almeyda recording] I have been subjected to violence and I am now 
under a very particular form of violence, that is I am not able to live a free 
life in this country. Violence is the identifying mark of this government, 

of this dictatorship, the type of violence that made its debut in the Chilean 
political life with such brutality that astonished the world. This type of 
violence in Chile has been internationally recognized because this regime has 
been condemned year after year for violating human rights. [End recording] 


Manuel Almeyda said that he and his party believes that inevitably a 
provisional government will be installed to give Chile the democracy 
the people want and for which they are struggling. 


/8918 
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CHILE 


SOCIALISTS PROPOSE "PACT FOR SOCIAL JUSTICE' 
PY241400 Madrid EFE in Spanish 0032 GMT 24 Apr 86 


[Text] Santiago, 23 Apr (EFE)--The Chilean Socialist Party [PS] led by Carlos 
Briones today made a proposal to the Democratic Alliance [AD], the Socialist 
Bloc, and the National Accord for the Transition to Full Democracy for a "pact 
for social justice." 


The proposal, which was released to the press in Santiago today, is intended 
for discussion within the three most important Chilean opposition groups. 


Briones, formerly interior minister under the Popular Unity administration, 
indicated that ."we are going through tragic times in which the rights of the 
workers and the people in general are not being respected. Violence and 
murders are on the rise in the country, and public morale is at its lowest 
point." 


Briones went on to say that the "pact for social justice" must be "discussed, 
improved and accepted, because if we all sign it, the people will realize 
that democracy is not just a conglomerate of vague and distant institutions." 


The document states that “the democracy that will be reinstated in the country 
must be based on legal equality for all citizens and set of rules of the game 
allowing enveryone to participate freely, fairly, and responsibly." 


It adds that the "pact is an open commitment. All Chileans, laymen and men of 
the church, civilians and military men, and politicians of all beliefs, can 
participate as long as they are prepared to accept its principles as guidelines 
for their public behavior." 


The main objectives of the pact are: the drawing up of an emergency plan; a 
nationwide commitment to the redistribution of income; and emergency food and 
health plan; a new housing and public services policy; and the recognition of 
the workers’ right to organize themselves. 





/8918 
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NATIONAL UNION REJECTS ACCORD WITH COMMUNISTS 
PY250026 Santiago EL MERCURIO in Spanish 17 Apr 86 p C-2 


[Excerpts] National Union President Andres Allamand has stated that “it is 
not possible to remain loyal to the National Accord for the Transition To Full 
Democracy and at the same time reach agreements with groups" like the MDP 
[People's Democratic Movement] and the Communist Party, which "do not want 
democracy and which only seek to replace the current authoritarian regime with 
a tyranny." 


In a 12- page document addressed to National Accord coordinators Sergio Molina, 
Fernando Leniz, and Jose Zabala, Allamand specifically mentioned the social 
mobilization agreement sponsored by the Christian Democratic Party and the 
communists. 


The document, delivered to the coordinators during a National Accord meeting on 
16 April, states that "the links between some Accord members and the Communist 
Party and the MDP, and the specific problem of violence," which these two 
groups” advocate and use as a political method, are one of the major difficul- 
ties that the Accord has encountered." 


Herewith the text of Allamand's document: 


At a time of definitions, on one can evade one's own definitions, much less 
choose ambiguities--which involve complicity--to disregard the solemn commit- 
ments that were previously accepted. 


It is still possible to prevent the distortion and destruction of the Accord, 
which was inspired by the Catholic Church; which has made it possible for the 
Armed Forces, the police, and the democratic civilian sectors to reach a 
fruitful agreement; which has received the support of many good Chileans; and 
which has been disseminated at international level. 


To this end, it is necessary to preserve the accord's genuine spirit and 

abandon once and for all the unwise accords and agreements with those who do 

not want democracy and who only seek to replace the current authoritarian regime 
with a tyranny. One's words must match one's own actions. 
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It is necessary to maintain our faith in the moral strength of peaceful 
methods, have confidence in persuasion as a method for defeating intransigence, 
and avoid being attracted by apparent solutions that will only benefit the 
totalitarians on either side. 


The task of those who signed the Accord and who have remained faithful to it 
must be to preserve the true spirit of the Accord and to maintain it as a 
“bargaining tool" to be opportunely used for a constitutional reform. 


Santiago, 16 April 1986. 


/8918 
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CHRISTIAN DEMOCRATIC YOUTH HOLDS CONGRESS 
PY100047 Santiago Radio Chilena in Spanish 1700 GMT 9 Apr 86 


[Text] The National Council of the Christian Democratic Youth, which held its 
congress during the first week in April, has released a declaration defining 
its political position and expressing solidarity with its leaders who are 

under judicial process or being harassed by official sectors. Andres Palma, 

the president of the Christian Democratic Youth, read the declaration which 
emphasizes the important role that the youth play in the struggle for democracy. 


[Begin Palma recording] We must consolidate and strengthen the presence of 
organizations in order to give the massive support of the community to the 
social demands of the various sectors. We also believe that it is necessary 

to hold more political and social meetings among Chileans in order to provide 
greater strength and representativity to the solutions proposed to overcome 

the crisis. In this regard we support the call made by the Chilean Confedera- 
tion of Professional Associations for the formation of a National Civic 
Assembly. We call on youth organizations to join the assembly with a construc- 
tive spirit, that is with a patriotic spirit. [End recording] 


The declaration also calls on all youth organizations to join the agreement 
reached by political youth organizations. The Christian Democratic Youth also 
reiterates its commitment to struggle for the construction of a comprehensive 


democracy. 


[Begin Palma recording] The Christian Democratic Youth reaffirms its commit- 
ment to the construction of a comprehensive democracy in which all Chileans 
can participate. We assert that democracy cannot prevail in Chile if it is not 
based on full respect for human rights, political and social pluralism, the 
sovereignty of the people to define their destiny, peaceful coexistence, a 
policy based on consensus rather than on imposition, nonalignment, and the 
rejection of intervention in our decisions. 


We also assert that democracy will not prevail in Chile if it is not capable 
of guaranteeing the basic needs of the population, creating full employment, 
and liberating the country from the protection of international economic agents. 


[End recording] 
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The declaration also reaffirms the validity of the National Accord and calls 
for the mobilization of all sectors. It also accuses the courts of being 
responsible for the environment of insecurity prevailing in the country because 
they have not been able to solve the crimes that have created commotion among 
the people. The Christian Democratic Youth expresses solidarity with the re- 
latives of the murdered leaders Santiago Nattino, Manuel Guerrero, Jose Manuel 
Parada, Mario Fernandez and Simon Yevene. 
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BRIEFS 


"DEMANDS' FOR DEMOCRACY--Approximately 200 Chilean social, labor union, and 
political leaders have decided to send the Chilean military regime a document 
called Chile's Demands in which the leaders demand a return to democracy. The 
document states the country will come to a standstill if the regime does not 
meet the democratic requirements demanded in the document. Chile is currently 
undergoing a deep political, economic, social, and moral crisis, the document 
states, emphasizing that the Pinochet dictatorship does not allow dialogue on 
agreements and is increasing repression. Chilean labor union leader Roberto 
Seguel, president of the National Workers Command, said that the people have 
reached the limit of their patience. He also presented a proposal by his or- 
ganization calling for a nationwide strike within the next 2 months. Mean- 
while, it was also reported that two homemade bombs exploded on Saturday in 
Vina del Mar, 140 km from Santiago, Chile. No one was hurt in the explosions. 
[Text] [Havana International Service in Spanish 1600 GMT 27 Apr 86 PA] /8918 
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MIRET PRESIDES OVER ELECTRONICS MEETING--In Pinar Del Rio Politburo member 
Pedro Miret Prieto is presiding over the second national meeting of directors 
of electronic related enterprises. Five lectures were presented at the meetinz. 
Representatives from the Soviet Union and Bulgaria are in attendance. /Text/ 
/Havana Radio Rebelde Network in Spanish 2300 GMT 28 Apr 86 FL/ 12228 


MEASURES AGAINST ILLEGAL RESIDENTS--More on the General Housing Law. When 

the municipal housing directorate detects and confirms an illegal occupation 
of a dwelling, it will issue a document containing established measures. If 
the illegal occupants cannot return to their place of origin, they will be 
relocated to an available state-owned house or room. If the illegal occupants 
refuse to comply with the law, the municipal housing directorate will make 
arrangements with the offender's work centers to seize 30 percent of the salary 
of each of the illegal occupants for 3 months. If they remain in dwelling, 

50 percent of their salaries will be seized for 3 more months. After this 
period of time or if there are no seizable incomes, the aid of the National 
Revolutionary Police to have the illegal occupants leave the dwelling will be _ 
enlisted. /Text/ /Havana Television Service in Spanish 0000 GMT 12 Apr 86 FL/ 
12228 
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COLUMNIST RICKEY SINGH QUESTIONS GOVERNMENT ACTIONS 
Bridgetown WEEKEND NATION in Iinglish 11-12 Apr 86 p 8 


[Rickey Singh colum "Our Caribbean": "Grenada: An Undemocratic Time-- 
Case of NPP Self-Interest"'] 


[Text } 
AFTER THE ISLAND’S BLOODY CRISIS of Training in the Ministry of Planning, follow- 
October 1983, it is convenient for some people ing criticisms of the government's 1985 
to ignore or rationalise an emerging undemo- Budget. 
cratic trend in Grenada. It is, nevertheless, a 
trend that unless curbed, could very well May Day address 
deteriorate into another crisis situation in Harford was accused of being “political” 


for his May Day address in which he stated 
that income tax concessions announced in the 
1985 Budget would not benefit low-income 
earners. He had spoken at the May Day rally 
tion, would have evoked protests from vari- in his capacity as president of the Grenada 
ous sources in and out of the Caribbean, in- Trades Union Council and the president of 
cluding governments, church and labour the Public Workers’ Union. 
organisations, and the media: With the pervasive influence of the 
There was no problem for Grenada watch- American Institute for Free Labour 


this Spice Isle, now seemingly enjoying its 
satellite relationship with the United States. 

I will cite a few examples which, if they 
had occurred under a left-wing administra- 


ers to appreciate that the Scoon-Brathwaite Development on some unions, the unions not 
interim administration set up after the dancing to the government’s tune, are 
American-led invasion, functioned very constantly being criticised with having 
much under influence of United States political motives, whenever they engage 
through its diplomatic mission in St. in legitimate industrial actions. 

wa te end of October 1984, with just two But back to the Harford incident. Inter- 
months before the December 3 general elec- estingly enough, this leading civil servant 
tions, the island’s Elections Supervisor, Roy and trade union activist, whose right to publ- 
Chasteau, was sacked by Governor General icly disagree with the NNP government's 
Paul Scoon, shortly after Chasteau had Budget earned him the accusation of being 
agreed to extend registration of voters, re- political”, meaning, of course, anti-govern- 
sulting primarily from complaints from the ment, was replaced by a politician, Gordon 
Maurice Bishop Patriotic Movement (MBPM) Robertson, a small businessman. Robertson 
that around 3 000 eligible voters had been was an unsuccessful candidate at the 1984 
excluded from the new electoral roll. a for the Christian Democratic La- 

ur Party. 

When 25 of Chasteau’s staff colleagues é , ; 
resorted to strike action to protest his re- By February, this year, following Presi- 
moval from office, they were in turn promptly dent Ronald Reagan’s four-hour visit to Gre- 
dismissed. nada, during which he was proclaimed a “na- 

tional hero” of the island by Prime Minister 

With the election to office of Prime Minis- Herbert Blaize, civil servants carried out | 
ter Herbert Blaize’s New National Party their threatened one-day strike action in sup- - 
(NNP), Grenada’s Comptroller of Inland Re- port of their demands for salary increases. 
venue, Basil Harford, was speedily trans- The government chose to penalise them 


ferred to what was officially described as a for this industrial action by deducting one 
“less sensitive post”, that of Director of day’s pay in an atmosphere of its own crea- 
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tion that these workers were attempting to 
destabilise the regime. 

Then last month, the Blaize government, 
which is seeking from the United States 
EC $18 million (EC $1 = US$ 37 cents) to 
make up its deficit in this year’s recurrent 
Budget of EC $126 million, decided to enact 
legislation to restrict the freedom of movement 
of its opponents. 


Security threat 


A release from the Government Informa- 
tion Service (GIS) disclosed that the legisla- 
tion, as approved by the island’s parliament, 
gave to the national security minister (Mr. 
Blaize) power “to restrict a person from leav- 
ing the country if he is satisfied that such 
movement will be a threat to national sec- 
urity, public order and safety of the nation”. 

This development followed constant cri- 
ticism and threats by government officials 
against representatives of the Maurice 
Bishop Patriotic Movement for their overseas 
travels, allegedly to engage in a “communist 
conspiracy” against the democratic United 
States-aligned NNP administration. 

Even before the legislation, members of 
the MBPM have had difficulties travelling 
even to some CARICOM countries, and have 
had their passports seized. 

This is obviously a witch-hunting piece of 
legislation which must have serious consequ- 
ences for citizens of Grenada who may have 
legitimate reasons for being opposed to the 
NNP regime and who can now be penalised 
from travelling overseas on allegations of 
posing a threat to “national security” — that 

_infamous blanket accusation used by govern- 
ments to cover their own crimes. 


Dislike of Bishop 


We know of the visceral dislike of the . 
Reagan government for the slain Maurice 
Bishop’s People’s Revolutionary Govern- 
ment. 

But imagine, in contrast, what it may 
have been like for a leftwing government in 
the Caribbean Community, that did not have 
the support of Washington, dismissing an 
Elections Supervisor in the midst of prepar- 
ing for new general clections; enacting laws 
to restrict the free movement of its citizens; 
or deducting money from workers’ pay for 
taking normal industrial action... . 

I guess if a government mortgages its 
country’s sovereignty to a “democratic” fore- 
ign power on the grounds that power “re- 
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scued” the country f ‘aa “hostile, “ommun- 


' ist” empire, then sucn a governme, in this _ 


ease the Blaize administration, can * ex- 
cused, or better still, be a, p'auded for “en- 
hancing democracy” by being un’ ‘vy tough 
with its domestic opponents. Especially, if 
such opponents can be presented as “com- 
munists” or “communist sympathisers,” as- 
the NNP finds it in its own self-serving inter- 
est to do. 


If friends of the Blaize government do not: 


accept these developments as indicative of an 
undemocratic trend, if they do not see them 
as disturbing straws in the wind, then per- 
haps they may even be disposed to such hap- 
penings in their own country. 

My own feeling is that Prime Minister 
Blaize will be well-advised by his friends to 
resist the temptation to exploit his govern- 
ment’s extremely close ties with the Reagan 
White House to make life difficult for his 
opponents. 


Mood of resentment 


We all know how attractive it must be for 
the Blaize government to capitalise on the 
mood of resentment over the New Jewel 
Movement’s October 1983 crisis and create 
an atmosphere that caters to the political 
needs of the NNP,under the guise of battling 
“communism”. 

But Sir Eric Gairy’s own supporters in the 
banana industry, who responded to his strike 
call last year, also know something of the 
NNP government's arrogance and distaste 
for industrial action which had nothing to do 
with destabilising the regime. 

If the ruling NNP, still striving to conceal 
its internal political frictions, remains 
blindly opposed to the MBPM ... which is 
certainly not the NJM ... then it must not 
forget that Gairy’s Grenada United Labour 
Party (GULP) polled more than 30 percent of 
the votes at the December 1984 elections and 
that the old political fox still has a lot of fight 
in him. 

The Blaize governr.ient, in its short per- 
iod, has received more grant aid from the 
United States than any other astern Carib- 
bean state. Actual United States economic 
assistance to Grenada between 1983-86 
amounts to US $72.6 million. 

If, however, the government continue 
along its present political course, it will dis- 
cover how very counterproductive it is to keep 
blaming the “communist” for its own failure 
to deliver its promises to the unemployed (35 
percent), the women and the youth of Gre- 
nada. 
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PARTI£S TRADE BARBS OVER CUBA LINKS, FOREIGN POLICY 
PNP Leader on 'Pluralism' 
Kingston THE DAILY GLEANER in English 8 Apr 86 p 3 


[Text ] oe : 
their onentation as Mexico, Peru, : 


The People’s National Party has 
revicwed its past relations with the 
Government of Cuba. The review 
would be a fundamental guide for 
the Party in the future, Mr. PJ. 
Patterson, PNP Chairman, said on 
Friday. 

Mr. Patterson, who was speak- 
ing at the annual sales awards 
banquct of Mutual Life Insurance 
Society at the Wyndham Hotel, 
_ New Kingston, said that all diplo- 
_ matic missions to Jamaica should 
be subject to the same rules and be 
treated on an equal footing. He 
said a programme of bilateral co- 
operation with various countries 
should be encouraged and techni- 
cal co-oporation enhanced in areas 
clearly defined. 


tle said that Jamaica’s foreign 
policy must emphasize the primacy 
of the Caribbean as a zone of 
peace and the need to widen rela- 


tions with the Canbbean, whether 
Dutch, French or Spanish is spo- 
ken, because of the accident of 
conquest. 


Mr. Patterson said that Jamaica 
should build direct relations with 
the mainland countries of the Ca- 
ribbean Basin and spare no effort 
to preserve the Canbbean as a 
zone of peace. 

For that to be possible, he said, 
“We must accept the need for 
ideological pluralism and demon- 
strate that friendly relationships are 
possible with countnes although 
they may differ in their political 
and economic systems.” Mr. Pat- 
terson said the relationships should 
not imply acceptance for Jamaica 
of any other system than that to 
which Jamaica was committed. 

It should be possible, Mr. Pat- 
terson said, to establish and main- 
tain diplomatic relations with 
countrics as widely different in 


Questions From JLP 


Bolivia, Panama, Cuba, Argentina 
and Brazil, without creating an 
aura of “abnormality or controver- - 
sy in either, and which ts con- 
stantly a potential source of misre- 
presentation.” 

Mr. Patterson said that in re- . 
spect to Caricom, Jamaica must 
take urgent steps to consolidate 
and re-activate the process of eco- 
nomic integration and this would 
entail a greater degree of dialogue 
and a fuller exchange of intorma- 
tion on national economic pressur- 
es and the action contemplated to 
relieve them. ; 

Hie told Mutual Life: “Compa- 
nies such as yours, committed to 
the concept of fostenng the indige- 
hous resources of the Caribbean, : 
can contnbute greatly to this proc- 
ess) through trained = managerial 
manpower and promoting a greater 
degree of interaction between our 
scholars, scientists, consultants, art- 
ists and sportsmen.” 


Kingston TiiE DAILY GLEANER in English 8 Apr 86 p 3 


[Text ] 


The People’s National Party was 
challenged on Sunday to tell the 
truth about its links with Commu- 
nist Cuba. 

Deputy Leader of the Jamaica 
Labour Party and Minister of Pub- 
lic Utilities, the Hon. Pearnel 


Charles, who threw out the chal- 
lenge, also said that former Cuban 
envoy Ulysses Estrada “will not be 
coming here over my live body. 

Mr. Charles, who was addres- 
sing Jamaica Labour Party support: 
ers at a Western St. ‘Thomas rally 
and conference at Seaforth Second- 
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ary School appeared to be reacti : 


to an announcement from PN 
Chairman, Mr. P.J. Patterson, that 
the Party has reviewed its 
relanonship with Cuba. 

Mr. Patterson had also said 
there was nothing wrong with dip- 
lomatic relations or possible co-op- 


erations with the Communist state 


90 miles away. 

When the JLP took oftice, one 
of its first moves was to declare 
Estrada persona non grata as the 
Governiuent contended that the 
envoy had offended the Jamaican 
people. 

“Come out and tell the people 
the truth. Are vou still socialist? Do 
you love Cuba or you going to 
bring back Estrada?” Mr. Charles 
asked. 

Reminding that Mr. Patterson 
had said the PNP would change its 
attitude towards Cuba, he accused 
the Party of carrying out secret 
missions to Cuba, Libya and Nica- 
ragua. 

“Let them come out and say it's 
a ‘ic. Let them say if they have 
abandoned Socialism and ready to 
walk with Socialism and teady to 
walk with democracy,” Mr. Charies 
said. 
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He questioned what was the 
PNP’s position on Cuba and Gad- 
dafi. Mr. Charles charged thar the 
Party had asked all left-wingers to 
go underground so thar the Party's 
machinery was nowhere to be 
found. 

“All Young Turks who are keep- 
ing queet and slipping in have al- 
lowed the moderates to talk,” Mr. 
Charles said, adding that the JLP 
was the only Party the people of 
Jamaica would permit to go in 
Parliament with 60 seats. 

“We have done nothing to de- 
stroy your democratic freedoms. 
We have things tough bur they 
would be tougher under the PND’. 
We are not the best but we're 
certainly better than ihe rest,” he 
said. 

He said he was reminding those 
who were playing “Russian roulect- 
te” with the PNP that the JILP had 
taken the Government and silenced 
the gunmen, “but we have not 
killed them... they are still here.” 

Mr. Charles warned that those 
who would want to bring back 
elements of gunmanship would 
never again sit in the seat of Gov- 
emment in this country. 

Guest speaker, Deputy Prime 
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Minister and Minister of Foreign 
Atfairs, the Rt. Hon. Hugh Shearer, 
told the crowd that the Govern- 
ment was re-cxamining strategies 
tor development. 

Details of amended measures to 
accelerate growth in Tourism and 
Manufacturing would be an- 
nounced by the Prime Minister in 
his upcoming Budget debate. 

Mr. Shearer invited local busi- 
nessmen to invest in St. Thomas as 
he reterred to incentives in place to 
help them. He paid tribute to 
Member of Parliament and Min- 
ister of the Public Service, the Hon. 
Errol Anderson, for fighting for 
benefits for his constituents. 

The function was chaired by 
former St. Thomas parish Coun- 
cillor, Mr. Desmond McKenzie. 

There was entertamment by the 
Tivoli Gardens Drum Corps and a 
community band as well as a Kumi- 
na group and performing, band. 

_ Also in attendance at the conter- 
ence were the Minister of Lavour, 
the Hon. J.A.G. Smith; the Minister 
of Education, Dr. Mavis Gilmour; 
the Minister of State in the Min- 
istry of Agriculture, the Hon. An- 
thony Johnson; Senator Babsy. 
Grange and Mr. Clefton Stone, 


Member of Parliament. 
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NEW POLITICAL PARTY FORMED TO PUSH FOR U.S. STATEHOOD 


Kingston THE DAILY GLEANER in English 8 Apr 86 p 2 


‘A.new political party was officially launched on 
[Text ] “Saturday at a lunchcon and press conference held 
‘at’ the’ Jamaica Pegasus Hotcl. Speaking on behalf 
of the Jamaican American Party, (JAP), as the new 
orgamsation has been named, the Rev. Oscar 
Golley,; Jamaican citizen’American resident, said 
#hat,“under the auspices of the Jamaican American 
Rany. deliverance will come.” 
, President and founder of the party, Mr. James 
1 Chisholm, said that the principal objective of 
JAP are to “seck a mandate from the Jamaican 
people, through the ballot box, and thereafter seck 
equal statchood partnership with the United States 
-of America”. 
wate We firmly believe that our platform is the 
only, hope for Jamaica to overcome its financial 
demands,” he said. 

Stating that Jamaica needed a third political 
party, Mr. Chisolm said there were 30 prospective 
candidates from JAP for the next general elections 
whick he hoped would not be called until about 
1988 when, he said, his party will be ready to 
contest the clections. The party has 34 directors 
Siying. an both Jamaica.and the US, and plans to 
appoime directors in every parish in Jamaica and 
¢very. state in the Untied States. Mr. 
both the President and a number of the 
discgtors of the Jamaican American Party have said 
that they have spoken to many Jamaicans here in 
Jamaica who want “statchood partnership” with 
f#he,US, They have also said that on the basis of an 
opuuon poll done by Carl Stone in October 1982 
which saw 43% of the respondents answenng “yes” 
to the question: “Do you think Jamaica would be 
berter-off if we gave up our independence to 
become a state of the United States?’, they believed 
that the majority of Jamaicans want “statchood 
partnership” with the US. 

“Statchood partnership,” Mr. Chisholm said, 
uncans that the only thing that Jamaica would be 
giving up Would be poverty. Ele dismissed the idea 
that: Jamaica would become like Puerto Rico, 
saying that in the interim between his party receiv- 
“ng -the mandate and Jamaica becoming a state- 
spartner of the US, Jamaica would have a common- 
‘wealth. status with the US, like Puerto Rico, but 
that we would move on to become an equal 
partnce with the 50 other states of the US. 
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GOVERNMENT SILENT, BUT OTHERS SCORE U.S. RAID ON LIBYA 
FL161750 Bridgetown CANA in English 1736 GMT 16 Apr 86 


[Text] Kingston, 16 Apr (CANA)--The Edward Seaga government here, the staunch- 
est ally of the United States in the English-speaking Caribbean, has maintain- 
ed silence on the U.S. bombing of Libya, but local opposition and peace groups 
have criticized the action. 


The security interests of the world, particularly of small states such as 
Jamaica, dictate that there should at all times be scrupulous adherence to 
and complete respect for the principles of international law if all nations 
are not to become victims in turn of the laws of the jungle, said the main 
opposition People's National Party (PNP). 


The PNP said it regretted Washington did not heed the advice of its allies 
who had urged restraint and suggested the seeking of a diplomatic solution to 
all its differences with Libya. The U.S. alleges that Libyan leader Colonel 
Mu'ammar al-Qadhdhafi is the major sponsor of international terrorism. 


The PNP repeated its uncompromising condemnation of terrorism, but said it 
was concerned at any action which may trigger a pattern of reprisals and 
counter-reprisals. 


The Marxist Workers Party of Jamaica (WPJ) called the bombing an act of ap- 
sression which itself was state terrorism. 


The U.S. air strikes were in retaliation for a series of alleged Libyan- 
sponsored terrorist acts that saw the killing ard wounding of scores of 
American citizens. 


The WPJ called on the government to condemn the raid on Libya, Washington's 
undeclared war against Nicaragua, and to pull out of planned military exer- 
cises next month with the United States and other Caribbean countries. 





The Committee on Peace, which is organizing events for the International Year 
of Peace, called for a pullout of the military exercises in its condemnation 
of the action. 


The pro-Libya Caribbean National Movement (CNM), based in Kingston, in letters 


to the U.S. and British embassies here, condemmed the raid and pledged support 
for Mu‘ammar al-Qadhdhafi. 
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The CNH, grouping some regional leftist parties, told the British they must 
bear full responsibility for any retaliation by Tripoli against British in- 
terests for allowing their bases to be used as a launching pad for the 
American action. 


The Jamaica Council of Churches said it was alarmed at the air strike. 
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GLEANER SEES U.S. RAID ON LIBYA AS ‘UNJUSTIFIED ACT' 


Kingston THE DAILY GLEANER in English 17 Apr 86 p 8 








{Editorial ] 


[Text } 


The United States’ oe of 
“tcrrorist-related” targets in 
Libya has been roundly con- 
demned by the international 
community, with the noted 


exceptions of Britain, Canada 


and Israel. 

‘The bombing of targets in 
Tripoli and Benghazi was ob- ; 
viously in retaliation for the | 
April 5 bombing: of a West : 


Berlin discotheque in which an ° 


American soldier was killed - 
and several other persons in- : 
jured. This bombing, for 
which the Americans say they 
have evidence of Libyan in- | 
volvement, was itself said to 
be in response to the Ameri- 
can attack on Libyan patrol 
boats last month in the flare: | 
up of hostilities between the » 
two countrics over the dis- . 
puted Gulf of Sidra. 

~. We share the concern of © 
the American people and gov- - 
ernment over the increase of 
worldwide icrrorism which 
has become a scourge requir- ; 
‘ing strong measures to climi- 
nate or at least control it. This 
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‘is even more so when acts of 


‘terrorism are given official’ 


sanction by governments. 

However, we cannot cn- 
‘dorse the: American view that 
‘to climinate that scourge, pre- 
‘emptive military actions are 
necessary. The bombing of 
targets in Libya by the Amen- 
can Navy was an unjustified 
‘act which cannot find ‘support 
in the practice of international 
law. . , 

There. are basic principles 
that govern the behaviour of 
states within the international 
community. The reality of 
overwecning power in a Pax 
Britannica era, for example, 
can explain how the British 
kept the colonics of its empire 
in line or could dictate the 
boundaries of — geopolitical 
spheres. But those days are 
gone. No one state now, how- 


_ ever powerful, should feel that 


it can arrogate unto itself the 
right to Fiscatd those prin- 
ciples when it suits its interest. 
That is what the United States 
is attempting 10 do in its ef- 
forts to justify the violation of 





Libya's sovereignty by a dis- 


play of naked superior power. 
What is of even greater 
concern is the danger to the 
rest of the world. Already the 
Soviet Union has signalled its 
disapproval : by calling — off 
high- iat talks between the 
two superpowers set for next 
month to pave the way for 
another Keagan/Gorbachev 
Summit later this year. 
Terrorism is a species of 


~ cowardly and brutal insanity. 


We ak all responsible 
cfforts by governments . to 


_ eliminate this scourge from 


the international community. 
However, the bombing of a 
few targets will not deter .tcr- 
rorists from their cruel acts 
but may in fact set off an even: 
more vicious cycles of may- 
hem and terror. 

We urge the United States 
to act with restraint, bearing in 
mind its responsibilities as a 
superpower. The U.S. should 
seek to galvanise an interna- 
tional counter to the Libyan 
madness rather than fight ter- 
ror with unilateral terror. 
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COLUMNIST EXAMINES PRE-ELECTION POLITICAL, ECONOMIC CLIMATE 


Kingston THE DAILY GLEANER in English 2 Apr 86 p 8 


[Article by Carl Stone] 
[Text } 


All indicators now suggest 
that the country’s two major 
ry parties .aré warming up 

a major election contest. 


the move getting its supporters ready 
for action. 
Even the of news at 


| 
gs 
2 
iH 
t 


seems to be competing with JIS in 


presenting volumes on government 
policy projects as it seeks to sell the 


JLP policies to the Jamaican people 
in what appears to be an undisguised 
re campaign. 


Making sure... 


The PNP, on the other hand, 
talks constantly about being on an 
election alert. Having been caught in 
1983 with a snap election for which 
it was not ready, that party is making 


again to catch them off guard, hence 
the PNP’s constant effort at mobili- 
sation. 


We are now certain ¢ 


have the local Prvomer contest thie. 


year and there is just a small proba- 
bility that Mr. we ae oe 
take the plunge into 
election in the hope ti 


terest from voters. In a low turn-out 
‘contest the JLP hopes to look re- 
spectable by pulling out all of its 


hard core support, given the enor- 
mous financial. resources that party 
can call on. 

If only hard core PNP and JLP 
supporters vote, the JLP has a chance 
of coming close to the PNP’s vote. 
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If, however, the turn-out is high, the 
result is likely to be # decisive defeat 
for Mr. Seaga’s JLP. Should that 
happen the pressure for calling a 
tary election in the short 
tun might well become irresistible 
even for the stubborn Mr. Seaga. In 
the event of a low turn-out and a 
respectable JLP vote, those pressures 
will subside. 
A great del is therefore at stake 
in the local elections. 
in 1969 the PNP was faced with a 
similar situation shortly after Mr. 
Manley took over leadership of the 
party. The JLP government had be- 
come unpopular and in a KSAC and 


‘Parish Council election contest, the 


PNP called for a vote of no confi- 
dence in the JLP. The vote recorded 
a significant swing to the PNP and a 
PNP majority both of which were 
predictive of what happened in the 
later 1972 parliamentary election. 


Sealed the issue 


In that 1969 election 64% of the 
eligible voters came out to vote and 
that high turn-out (by local govern- 
ment election standards) sealed the 
issue for the PNP. 

‘ The PNP no doubt is seeking for 
a repeat this year and for a substan- 
tially larger victory margin. 

Recent polls suggest that if the 
turn-out is high the PNP should 
come out with a large majority. 

Like the PNP, the JLP will have 
to focus its campaign on national 














policies rather than on local issues 
and will have to seek to defend its 
policy record since 1980. 

The country and the economy are 
divided between some areas that are 
doing well and others which are 
hurting badly. The JLP will be trying 
to convince us that the positive 
growth centres are indicators of the 
much larger economic gains and 
upturn to come if the country agrees 
-to keep Mr. Seaga in power for a 
period beyond the two-term norm. 

The JLP policy record is not 
without some achievements. There is 
evidence of strong crisis management 
in the face of the collapse of the 
bauxite market. Project implementa- 
tion has been tidier than under the 
PNP. More external aid has come 


into the country under Seaga’s lead- 


ership than under Manley in the 
1970's. New growth areas and invest- 
ment initiatives have been generated 
in export and agriculture and export 
manufacturing in activities with con- 
siderable potential for employment 
and income generation. The budget 
deficit has been brought down and 
since 1980 the country has been 
relatively stable and quite in contrast 
with the turbulence of the 1970's. 
However much we might disagree 
with his policies Mr. Seaga has 
worked hard and tried his best to 
solve difficult problems. JPS has 
been restored to a level of reliability. 


More severe 


The negatives, however, are quite 
considerable. Austerity measures 
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have been far more severe than in 
the 70’s and the poorer classes are 
hurting very badly from unemploy- 
ment and the high cost of living. The 
export growth strategy has misfired 
by prematurely compressing do- 
mestic demand and the domestic 
economy while export growth has 
been too slow and too retarded by 
the bauxite crisis to carry the weight 
of the economy. 

The liberalisation of imports has 
hurt local production and helped 
only the merchants and _higglers. 
Illegal imports have become the fast- 
est growing sector of the economy 
(Mr. Seaga’s misleading import statis- 
tics notwithstanding). Small business, 
small farmers, manufacturers, gov- 
ernment workers and the working 
class are hurting badly. The trade 
deficit has been much worse than 
under the PNP in the 1970's. Al- 
though the supermarket shelves are 
full (unlike the 70's) many are unable 
to purchase basic necessities. Malnu- 
trition and hunger are on the in- 
crease among the poor while afflu- 
ence increases among the rich. The 
country has been suffocaying on a 
massive debt burden. 

The style of the JLP’s public 
management has not endeared it to 
the Jamaican people. The govern- 
ment has stubbornly fought many 
battles and has come out without 
making any consessions. But it has 
built up a fund of hostility in so 
many sectors that without doubt this 
JLP government is the most unpopu- 
lar elected leadership this country 
has had since independence. 








Teachers, students, small farmers, 
trade unions, government workers, 
cane farmers, doctors, nurses, tax 
payers etc., have built up resentment 
against Mr. Seaga and his ~~ 
ment over a long agenda of issues 
which will hurt the JLP in any elec- 
tion. 

Unpopularity 

Mr. Seaga is not without his 
staunch supporters but I don’t think 
there is any doubt that he is the most 
unpopular Prime Minister this coun- 
try has ever had. His unpopularity 
remains the PNP’s greatest election 
asset as many will come out to 
record a no-confidence vote against 
him without too much thought as to 
whether the PNP is ready or likely to 
do much better in running the coun- 


try. 

Political violence has subsided 
since the 1980 because many of the 
1970's top ranking gunmen have 
moved to New York. Also, because 
the opposition party, the PNP, has 
disconnected from gunmen and has 
tried deliberately to avoid the politics 
of confrontation practiced by the 
JLP in the 70's. Also, because the 
JLP has abandoned most of the pork 
barrel spending policies which were 
used in the 70's to channel lots of 
money to top-ranking “gunmen” 
contractors. 

We sincerely hope that the peace 
will continue and that the impending 
election will mark a return to more 
violence-free election contests. 
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JLP, PNP VOW TO AVOID VIOLENCE IN LOCAL ELECTION CAMPAIGNS 


Kingston THE DAILY GLEANER in English 10 Apr 86 p 1 


[Text ] 


wie Local Government elections coming 
up, the JLP and the PNP are committed 


to avoiding political violence, spokesmen for 
both parties told the Gleaner yesterday. 

Prime Minister Edward Seaga on January 12 
at a meeting of the Central Executive of the JLP 
said that Local Government elections would. be 
held by July 31. 

Yesterday, at a luncheon of Wolmers’ Old 
Boys, the Hon. Karl Samuda, Minister of State 
in the Ministry of Industry and Commerce, said 
he had been having informa] talks with Dr. Paul 
Robertson, General Secretary of the PNP, and 
they had agreed that violence in elections was 


not in the national interest or the interest of any 


party. : ' 
He told the Gleaner after the lunchcon that 
on this principle it was hoped that machinery 
would be set up to minimize or eliminate vio- 
lence in politics. Dialogue, rather than con- 


frontation, was best, he said. 
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Mr. Samuda is Deputy General Secretary of 
the JLP and representative of the JLP on the, 
Electoral Advisory Committee. ; 

Dr. Robertson, General Secretary of the PNP, 
is also a representative of the PNP on the - 
Electoral Advisory Committee. 

PNP headquarters, telephoned yesterday eve- 
ning, said Dr. Robertson was out of office. 

But, Mr. Donald Buchanan, Deputy General - 
Secretary, said a committee had been set up to 
climinate or minimize violence in elections. 
Consequent on the calling of what he said was 
the ‘bogus clections,’ this commitice had lapsed. 

But recently more talks were held and they 
(PNP/JLP) were ‘in the process of restarting 
talks about eliminating or minimizing violence 
in elections. 

He said: “Our Party has always been opposed 
to all forms of political violence, and towards 
this end we are prepared to talk with the JLP to 
eliminate political violence or at least mimimize 
it.” 
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Kingston THE DAILY GLEANER in English 3 Apr 86 pp 8, ll 


[Text of Throne Speech by Governor General Sir Florizel Glasspole at ceremon- 
ial opening of 1986-87 session of Parliament on 2 April 1986] 


[Text } 


GC R. President 
and Members 
of the Senate, 

Mr. Speaker and members 

of the Honourable House 


of Representatives: 

“The past year, . without 
doubt, has been one of the most 
testing in our recent history. True 
to the Government's forewarn- 
ings, it was a year of severe 
adjustments of the economy to 
ensure that we could maintain a 
steady course towards the targets 
set to achieve economic recovery. 

In presenting the Estimates of 
Expenditure last year, the Prime 
Minister outlined the three condi- 
tions required to maintain this 
course: 

(1) The cost of operating the 
Government would have to be re- 
duced substantially so as to create 
savings of $258 million in this new 
financial year; 

(2) A very substantial tax package 
would have to be introduced to 
finance the Estimates of Expenditure 
this year; 

(3) No further reduction in the 
| earnings from bauxite should occur. 

The results of the efforts to meet 
these conditions show that: 

(1) In the course of this past year 
virtually all major reduction in staff 
and the curs im services were made to 
ensure that the targeted savings of 
$258 million would be generated in 
this year. 


(2) The tax package required was 
announced and implemented leaving 
only the non-tax financing to be 
dealt with this year as will be set out 
in the forthcoming Budget presenta- 
tion later this month. 

(3) Unfortunately, the internation- 
al marketplace for bauxite continued 
to be weak and there was a further 
slippage in bauxite carnings during 
the ycar of US$50 million necessitat 
ing the early introduction of the tax 
measures in January instead of at the 
usual ume of presentation of the 
Budget, later thts month. 


Great pain 


hese steps enabled the economy 

to maintain the targets set for 
this year and to keep on course to 
reach the level of recovery pro- 
grammed. 

Inevitably, none of this was done 
without great sacnfice and pain. The 
people of Jamaica, despite the enor- 
mous additional burdens, made their 
own individual sacnfices to enable 
the country to progress to the ult- 
mate goal of a stronger, healthier 
economy able to generate and sustain 

rowth and to lay the foundations 
or improved standards of living for 
all. 

Even though many are under- 
standably concerned, and some even 
bitter, about the change in their 
personal circumstances, there 1s an 
increasing awareness that the basic 
cause of the problems we face 1s a 
result of the cumulative deficits of 
the 1970's, and the rapid decline 
which has taken place in the bauxite 
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industry over the past three years 
reducing production and earnings by 
U$$1 700 million since 1980. 


Highest credit 


WwW the enormous loss of reve- 
nue and foreign exchange 
carmings, there is no other course 
open but to cut the country’s costs 
of operations and increase its eam- 
ings to make up as much as possible 
tor the reduction in bauxite earnings. 
And this ts precisely the ssinke 
course that was charted last year 
when costs were cut and tax reve- 
nues increased. 

As hard as this has been to many, 
any other course would have caused 
greater suffering yet, because the 
economy would have been unable to - 
survive NK no attempt was made to 
pick up as much of the slack as 
possible from the fall-out in bauxite 
camings. 

Without doubt, the nation as a 
whole, nchly deserves the highest 
credit for responding to the call for 
enduring sacrifice, making it possible 
10 adjust our course so that by the 
greater effort of the people, the 
nation wav still able to continue to 
make the headway necessary to reach 
the goal of recovery which we must 
attain. 

Thr preyramme of ¢conemuic re- 
covery despite many setbacks is now 
at a point at which the painful and 
unavoidable lay-offs and redundan- 
cies are almost entirely behind us and 
the programme of new taxation and 
ane of services has been put in 
piace 








The financial year 1986/87 1s. 
therefore the year in which we will 
build growth on a leaner but firmer 
structure. 


Take-home pay 


hat process of rebuilding is now 

underway with the | ta- 
rion of the largest single programmc 
of personal tax reform in the nation’s 
history — a programme which has 
transformed the levels of personal 
taxation in Jamaica from the second 
highest and most complex system in 
the world to one of the most moder- 
ate and simple of any country. 

Already a great majority of em- 
ployees have begun to expenence an 
increased level of take-home pay and 
the disincentives to production and 
productivity which existed under the 
old system, have given way to the 
incentives inherent in the new sys- 
tem, including lower tax rates and 
greater simplicity of calculation. Spe- 
cial concessions have been made for 
pensioners and senior citizens. 

This year the programme of tax 
reform embraces corporate taxation 
and the simplification and rationali- 
sation of import, excise and some 
consumption taxes. Property tax re- 
forms have already been approved by 
Parliament and the new rates com- 
mence as of Apnil Ist. 

It must also be noted that after 
years of repeated price increases as a 
result of devaluations of the rate of 
exchange of the Jamaican dollar, a 
competitive rate was eventually 
reached, and the rate of exchange 
has now levelled off at J$5.50 to 
US$1. As long as this continues, the 
upward movement of prices of basic 
items caused by devaluation should 
cease. 


New feeling 


he end result of both the suc- 

cessful effort to kecp the econ- 
omy on course and to stabilise the 
rate_of_ exchange is that there is. 
emerging a new feeling that the 
worst has passed and a new mood of 
optimism that the country can now 
at last settle down to more produc- 
tive endeavours. 

In his presentation to Parliament 
later this month, the Prme Minister 
will outline these areas of productive 
endeavour which will do much to 
restore buoyancy to the economy 
over the next two years. 

The giant task which the Govern- 
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ment undertook to restructure the 
economy so as to reduce our depen- 
dence on bauxite was pursued 
throughout the past year. Mining still 
remains the most significant sector of 
the economy in terms of production 
and undoubtedly will remain so for 
many years. The concentrated efforts 
of the strategy to structurally adjust 
the economy are intended to build 
up tourism, agnculture and manufac- 
turing without reducing attention to 
bauxite and alumina. 

Production declined further last 
year in this sector but the interna- 
tional market has now begun to 
settle and hopefully the recent trend 


of gradual’ improvement will now - 


continue. 


Vacation land 
W; recall the damage done to 


the image of Jamaica as a 
stable vacation land when two days 
of demonstrations in January last 
year were grossly exaggerated in the 
foreign Press resulting in a reduction 
of the projected number of visitors 
for the year. The end result is that 
after resumption of growth in tou- 
rism in 1981, 1982, 1983 and 1984, 
last year showed virtually no growth 
and the foreign exchange that should 
have been earned during last year but 


‘which did not materialise because of 


bad publicity has now been set at 
US$50 million. Perhaps a lesson has 
now been learned that a problem 
cannot be solved by creating a great- 
er problem. 

In this year, full resumption of 
growth is expected. A new promotio- 
nal ad on jamaica has been prepared 
and is being televised in North 
America. The harassment of visitors 
has becn one of the greatest deter- 
rents to tounst preference for Jamai- 
ca today. The Courtesy Corps, re- 
cently created as a result of the 
determination to bring to a halt the 
harassment of visitors, is now active, 
and licensing of operators within 
prescnbed tourism areas is taking 
place. We have already seen tangible 
results and high pnority will continue 
to be given to this problem. 


Food crop 


he agricultural sector showed 
anal results last year with some 
down-turm of production in the do- 
mestic food crop sector and in sug- 
arcane in particular. Neither of these 
developments should be misinter- 
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preted. The domestic food crop sec- 
tor was affected by drought, fol- 
lowed by floods and more costly 
inputs as the price of fertiliser, tools 
and animal feed increased. The fall 
in sugarcane output is part of the 
rationalisation programme to reduce 
acreage in sugarcane to levels of 
supply targeted to the only profitable 
markets for sugar — the European 
Economic Community and ae tool 
market. 

Gains continue to be made in the 


~  exmart «Ff athnic crops produced hy 


small farmers, and in several of the 
traditional crops, such as coffee, 
cocoa and citrus. Significant gains 
have also been made in new expon 
crops such as winter vegetables, or- 
namental plants and flowers, and in 
the programme to substitute imports 
of nce and com, in particular. 

Legislation is being drafted to 
protect farmers who supply produce 
on credit or co ment for expon. 

The export of winter vegetables 
expanded from 20 million Ibs. last 
ytar to over 36 million Ibs. this year 
and is now on course to become the 
largest single agnculwral expor 
carer in the near future. Both nce 
and com production commenced 
senously this year. Coffee and ba- 
nana production, as a result of new 
plantings, is begmning to show some 
of the substantial increases expected 
which will double the production of 
coffee and increase banana produc- 
non four-fold by 1989. 


Rapid strides 

hat is more, the programme to 

put idle and under-utilised 
land to work under Agro 21 is 
making rapid strides as the demand 
for land to produce nice, corn, cof- 
fee, flowers, ornamental plants, win- 
ter vegetables, spices ad to expand 
livestock and fish production contin. 
ues unabated. Some 22,235 acres are 
either already in production or in the 
final stages of negotiation for lease 
divestment. 

Likewise, the Ministry of Agncul- 
ture 1s divesting 75,000 acres of 
which sale of 40,000 acres has al- 
ready been made to small farmers. 

With all this, interest and involve- 
ment in agricultural investment con- 
tinues to run higher than in any other 
sector. 

Some areas of the manufactunng 
sector have shown signs of im- 
provement. More shan any other 














sector it has bome the brunt of 
policies designed to reduce consumer 
purchases so as to reduce pressure on 
imports and on the rate of exchange 
of the Jamaican dollar. In addition, 
the CARICOM export market de- 
clined significantly as a result of 
trade and payment problems in cer- 
tain CARICOM countries. 

~ The devaluation of the Tnnidad 
and Tobago dollar and recent inter- 
changes of visits between the Prime 
Minister of Jamaica and the Prime 
Minister of Trinidad and Tobago are 
beginning to show results which 


should bring meaningful expansion | 


of CARICOM trade this year. 


Interest rates 


Be the main aspects of the econ- 
omy which must be addressed to 
generate increased production of. 


manufactured goods, are the level of © 


interest rates, the nature of incentives 
and the cost of exports. 
In the Throne Speech of last year, 


it was noted that a comparative — 
was - 


advantage and incentive stud 
being carried out by the World Bank , 


and would be submitted to the Gov- . 


emment on completion. The study 
has been completed and the Prime 
Minister will address the policy im- 
plications of this exercise in his 


presentation of the Budget later this 


month. 


| 
Mcanwhile, some sub-sectors of 


the manufacturing sector continuc to 
show substantial new growth, nota- 


bly in garment production. Over the | 
past five years the number of firms in | 


export garment manufacture has in- 


creased from six to more than sixty | 


and employment from 2,000 to more 
than 13,000. 

Recently, the minimum wage in 
garment manufacturing was increased 


to $90 per week and no one should | 
today be earning less, after complet- | 


ing the training period. 
Construction 


he construction secror too has » 


suffered a sharp decline. The 
steep increase in mortgage rates has 
been a further consequence of high 
interest’ rates. Together with in- 
creased building costs, mortgage fi- 
nancing for the housing sector has 
been senously affected. 

Relief for this sector can only be 
achieved through a combination of 
reduced building costs and creative 
financing measures to achieve lower 





mortgage rates. Both approaches are 
under study as a matter of the high- 
est priority. 

Jamaica’s economy is linked to 
two commodities above all others — 
bauxite and oil. The increased cost 
of imported oil was more than cov- 
ered in the 1970's by the introduc- 
tion of the bauxite. levy. With the 
considerable fall in bauxite levy carn- 
ings over the past three years, howev- 
er, the increased payment for oil has 
far exceeded the levy receipts. 

Receptly, there has been a dra- 
matic decrease in the price of oil. 
This has come as a welcome relief to 
the Jamaican economy and will re- 
sult in at least $200 million in im- 
proved revenue flows to the Govern- 
ment. In addition, the economy will 
benefit by an even greatcr amount 
through the reduced cost of electnici- 
ty, asphalt and other items using fuel 
oil and other non-controlled petro- 
leum products. 


Electricity bills 


hese reductions will result in 

decreases in electricity _ bills 
which should show a fall of 16.2% 
between November iast year and the 
end of this month. It is to be ex- 
pected that other commodities in 
which electricity is a substantial pan 
of costs. should also begin to show 
pnce reductions. 

The Government will conunué its 
programmes tor the development of 
peat and hydro electneity to reduce 
dependence on imported oil. 

Last year the rchabilitanon pro- 
gramme of the Jamaica Public Serv- 
ice Company was completed and the 
40-megawatt slow-speed barge- 
mounted dicsel generator was com- 
mussioned as proyected in the Throne 
Speech last year. There is now, as a 
result, for the first ume im many 
years surplus power to mect peak 
demands. 

The Rural Electnfication Pro- 
gramme succeeded in establishing 
1,845 miles of rural service lines 
serving 240,000 persons. It will con- 
tinue this year with 145 projects 
covermg 160 miles serving 21,000 
residents. In addition, over 1,000 
strect lamps will be installed in 200 
villages throughout Jamaica which, 
notwithstanding the existence of 
power lines, sull suffer from inade- 
quate lytiung or have no hghts at all. 

The Yallahs Diversion Scheme has 
been completed as projected and will 
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be commissioned by Apnl 21 at 
which tume, working in concent with 
the Negro River Diversion Scheme, 
up to 23 milhon gallons of water will 
flow daily into the new intake of the 
Mona Reservoir. 


Catchment tanks for 
farmers 


"The production segment of the 

Mandeville Scheme is __ pro- 
grammed to be completed very 
shortly and the distribution segment 
by the end of the next financial year. 
Approximately 22 schemes will be 
completed this year to provide sup- 
plies for approximatcly half a miilion 
persons in addition to providing, sew- 
erzge¢ for 200,000 persons. 

This year will also see the com- 
mencement of an_ internationally 
funded programme to provide catch- 
ment tanks for farmers. One hundred 
and sixty tanks will be constructed. 

Spare parts and new pumps for 
defective water supply schemes have 
now been received and installation 
and repair work has commenced in a 
number of schemes. 

The Telephone Company com- 
pleted 3,788 new lines between Jan- 
uary 1985 and March 1986 and will 
be completing an additional 4,000 
this year, thereafter 8,000 per annum. 

The radar system to aid Air Traf- 
fie Controllers in the programming 
ot flights and detection of illegal 
flights is in the process of installa- 
Hon. 

The Urban Transporation Net- 
work was recently restructured imto 
packaged routes in Kingston and 
Montcgo Bay, based on franchise 
operations. A demand survey ts being 
undertaken to determine the number 
of new buses required to replace and 
increase the existing stock based on 
which importation will be effected. 


Road programmes 


he focus of attention in the 

Estumates of Expenditure which 
will be tabled in Parliament tomor- 
row will be cxpenditure on roads. 
Over the past ten years inadequate 
expenditure on roads has resulted in 
severe detenoration of the road net- 
work. In part, this is due to the lack 
of adequate tunding to maintain 
roads once repaired. 

In the Estumates this year, proyi- 
sion has been made for some $200 
millon of expenditure to deal with 
all categones of roads. Previously, 











road programines covered highways, 
rural roads with demonstrated eco- 
nomic benefits, and the Kingston 
Metropolitan Region. There were no 
provisions for two vital categones — 
rural roads with heavy populations, 
but not necessanly serving areas of 
high agricultural market value, and 
townships outside of Kingston. The 
Estimates this year include all catego- 
nes of roads and begins a programme 
which the Government proposes to 
mamtain in subsequent years until 
the backlog 1s overtaken and the 
road network is once again in good 
condition. 

The Government has completed 
the programme of constructing new 
markers and restonng old ones in 
urban and rural areas. Last year 20 
markets were refurbished. This year 
construction will begin on a 3-year 
programme to develop the market 
system in West Kingston, where the 
island's four major markets are lo- 
cated, to accommodate 12,000 ven- 
dors of food, garments, harberdash- 
ery and craft itcms. This represents a 
substantial increase in accommoda- 
tion for the thousands of vendors 
who cater to the thousands of per- 
sons who shop in this area mostly on 
the streets. 


Education 


he Government of Jamaica 1s 

pursuing its Comnutinent to the 
development of our human resources 
by the evolution of an integrated and 
coherent education system, beginning 
with a sound pnmary education, 
followed by secondary education 
geared to the world of work and an 
expansion of educational opportuni- 
ties in art, science and technology at 
the tertiary level. 

To this end 14 new pmmary 
schools and also 4 special classrooms 
for handicapped children have been 
completed and are now in use. 
Twenty-two more primary schools 
are in an advanced stage dasa 
tion and 150 pmmary schools are 
being repaired. The long-needed 
school books have been supplied to 
all primary school children over the 
past two years and the improved 
school feeding programme for some 
480,000 children ts in place. 


Major iunprovements have been 
effected at the seven technical high 
shools and four new secondary 
schools are bemg equipped with im- 
proved laboratones for technical and 
vocational education. 





At the tertiary level new buildings 
have been erected at the College of 
Arts, Science and Technology to 
house the Department of Technical 
Education ian Computer Science? A 
new library has also been built. Ar- 
rangements are being finalised for a 
University Awards Council which will 
grant accreditation for degree pro- 
grammes at CAST and at the College 
of Agriculture. This will maximise 
the use of existing educational facili- 
cs and resources while ensuring high 
standards of academic excellence. 


Students’ loan 


ar at the University and at 
CAST will be required to contnb- 
utc to the economic cost of their 
training. The Students’ Loan Bureau 
is bemg upgraded to handle the in- 
crease in loans to cover the cess to 
be paid by these students commenc- 
ing in the academic year 1986/87.’ 


The H.E.A.R.T. programme also 
continucs to expand. There are now 
5,135 school-leavers in the pro- 
oy of apprenticeship to business 
irms. Additionally, 1,457 are in aca- 
demics which provide training in a 
sclected skill up to one year. So far, 
this training is provided in business, 
construction, cosmetology and gar- 
ment industry skills. This year, train- 


ing will commence im agriculture and 
hotcl and catering services as two 
more new academies will be com- 


pleted. Additionally, 5 youth camps . 


are being converted to academies to 
carry out traimmg im arcas which 
include handicrafts such as shocmak- 
ing and Ieatherwork, repaiws and 
maintenance, horticulture, landscap- 
ing and business traning for Solidan- 
ly projects. 


The Solidanty programme now 
has 1,100 projects listed covering all 
areas of the island. One hundred and 
twenty have so far been submitted to 
the Self-Start Tund for financing of 


, which 100 have been approved. De- 


lays were encountered in the lending 
programme of the Self-Start Fund 
which have now been overcome cn- 
abling, processing to proceed smooth- 
ly in the future. 


Food stamps 


he Food Stamp Programme has 
almost achieved ts target of issu- 
ing stamps to 400,000 bencficiancs, 
200,000 of whom are clderly and/or 
indent, and over 150,000 expectant 
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mothers or mothers with young chil- 
dren trom infancy to pre-school age. 


The health services, like educa- 
tion, were ranonalised last year to 
reduce expenditure. A number of 
gencral hospitals were converted into 
cottage hospitals which will offer 
much improved out-patient services 
and will greatly expand areas such as 
denustry and primary health care to 
the existing services. Patients requir- 


. ing prolonged hospitalisation will be 
' transporte 


to the nearest general 
hospital. 


Under the new programme the 
general hospitals will be upgraded to 
offer a wider range of improved 
services. A study is being conducted 
this ycar to determine the precise 
improvements required. These will be 
financed in a new project for rehabil- 

tation of secondary heelth care serv- 

ices with assistance from the Inter- 
American Development Bank to 
commence next year, and is designed 
to give the people of Jamaica first 
class medical services. 


Sweeping changes 


ospital and clinic services will 
follow the pattern of the Gov- 


,ernment’s policy to divest arcas of 


| operation to the private sector com 
_mencing this ycar with a programme 
to privatise the management of two 
hospitals to professionali management 
organisations with the objective of 
providing improved health care for 
the given dollar of expenditure. The 
— will be spelled out in the 
Budget presentation. 

The privatisation’ of Government 
services has produced much im- 

rovement, sol some cases, excel- 
hot results m areas recently provided 
by the K.S.A.C. and Parish Councils 
in public cleansing, markets, parks 
and other related activities. 

The logic of the Government's 
policy to re-direct Local Government 
Authorities to manageable arcas of 
operation and to privatise these to 
ter better results, is now to be 
seen in the light of the known suc- 
cesses, and vindicates the Govern- 
ment’s determination to implement 
these Local Government reforms, de- 
spite the protests of traditionalists, in 
order to ensure that better value and 
improved quality of service ts given 
for every dollar spent to provide 
Services to citizens. 

These reforms are the most sweep- 
ing changes ever made in the history 
of Local Government, and will pro 
vide a viable Local Government serv 




















ice which is not riddled with ineffi- 
ciencies, condemned by an image of 
incompetence, and saddled with pro- 
grammes it was ill-equipped to carry 
out. Future councils can take pride of 
accomplishment of some prescribed 
areas of cndcavour, rather than suffer 
the embarrassment of repeated failues 
in too wide a scope of responsibilities. 


Labour relations 


to past year has been a restless 
year for labour relations in the 
public sector arising from disputes 
over wage and salary increases. The 
hardship of increased costs has made 
the burden of coping with the neces- 
sitics of daily life extremely hard to 
bear. But there is also the inescapable 
necessity of running the country with 
reduced levels of resources because of 
collapse of the bauxite market, a 
reality which cannot be ignored. 

In this light, the salary regrading 
last year of nearly $120 million by the 
Government, the largest ever, when 
coupled with the $130 million pro- 
vided for this year, has to be regarded 
as the best effort possible in these 
circumstances. The country. works 
and hopes for the day when greater 
improvements are possible, but that 
will only come through greater effort, 
not less. 

The Security Forces continue to do 
the commendable and difficult job of 
maintaining law and order. The pro- 
gramme to up-grade their equipment 
will be stepped up this year. 

A new police station will be con- 
structed at Negril and that at Central 
Village will be completed.; The flect 
of police vehicles will be substantially 
increased in all categories and a major 
programme to improve the radio 
communication system commenced. 


New trade 
arrangements 


he Jamaica Defence Foree which 

was equipped with a new Coast 
Guard inant last ycar, will re-fit 
other launches this ycat; improve 
tclecommunication capabilities and 
increase the strength of the fleet of 
vehicles used for operations. 

A significant increase in’ fundin 
has been proposed to tackle the vital 
job of retorbuehing court houses, par- 
ticularly the Supreme Court Building 
to crase years “ inadequate attention. 

Once again Jamaica took lead roles 
in advancing initiatives vital to the 
region. Civil strife, which could have 
disrupted the stability of the Caribbe- 
an, endangering tourism and _ invest- 
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ment, and causing the loss of thou- 
sands of lives, was averted in Haiti. 

The President of the United States 
announced in Grenada welcome new 
trade arrangements for the garment 
sector based to a large extent on the 
initiative of the Government of Jamai- 
ca in spelling out the responsibility of 
a new regime using U.S. textiles to 
obviate a perennial clamour for pro- 
tectionist legislation in the U.S. Con- 
Bress. 


Theme of peace 


I the United nog ed an pone con- 
tinues to present forceful arguments 
to combat apartheid in South Africa 
and took the opportunity of the 40th 
anniversary of the United Nations to 
restate: Our unswerving rejection of 
this inhuman system. 

Jamaica continucs to promote a 
balanced forcign policy advocating 
moderation. In an address in nat 
Spain to the West Indies Jaycces last 
month, the Prime Minister defined 
the prevailing mood of the Caribbean 
fundamental to the current direction 
of the region as a “sca of modera- 
tion.” 

The Government has consistently 
endeavoured to reinforce the themes 
of peace, stability and moderation in 
contrast to the virulent rhetoric and 
revolutionary posturing of the 1970's. 

Despite he economic shocks expe- 
rienced from the adjustment process, 
the Government has guided the na- 
tion with a firm but steady hand, 
avoiding the pitfalls of extreme op- 
tions. 

The Government has given ex- 
pression to its dcep commitment to 
the democratic and human nights ide- 
als, so that whilst we combat our 
economic problems, barriers to free- 
doms must be broken down, new 
institutions for freedoms must be 
created and old institutions: strength- 
ened. 

The long period of austerity and 
sacrifice has set the stage for Jamaica 
to advance to the next phase of new 
growth over the next two years if we 
scize the opportunity well. 


Sacrifices | 


he fact that the Capital Budget 

which is to be tabled tomorrow is 
twice the size of that of last year is no 
accident. It is the fruit of the sacri- 
fices of the people over the past ycar, 
guided by firm and determined lead- 
ership by Government to generate 
substantial savings from cuts in ex- 
penditure and increases in revenues 
through new taxation. Together with 
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expected savings from reduction in 
the price of oil, Government will now 
be abic to tackle many areas of 
prolonged neglect. 

We must grasp the opportunity 
urgently to build on this new base to 
secure a better future, because the 
worst is now behind us. 

Let us devote this year to achieving 
the best performance of this decade 
so that we may next year enter the 
milestone period of the 25th anniver- 
sary of our independence, looking 
forward with strength, renewed hope 
and confidence. 

Next year will also be the 100th 
anniversary of the birthday of our 
first National Hero, Marcus Mosiah 
Garvey, the observation of which will 
be a fitting prelude to the celebration 
in 1988 of the 150th anniversary of 
the full emancipation of slaves in 
Jamaica. To ma? 3 these events Jamai- 
ca looks forward to hosting Carifesta 
and sharing with the wider Caribbean 
family the recognition and celebration 
of these important milestones in our 
history. 

Let us therefore resolve that this 


will be the year that the fruits of the 


adjustments of the last three years 
will mature and, that the harvest will 
go towards easing the burdens of 
personal sacrifice. 

Let us equally realise that benefits 
will flow only if work, dedication and 
discipline continue to be the precepts 
by which our efforts will be naided 
this year. ; 

If we move forward with renewed 
determination, there will be much to 
celebrate next year. 

May God strengthen our resolve 
and guide our dition through- 
out the year.” 











HOUSE UNIT PROPOSES INCREASES IN BUDGET ALLOCATIONS 


Kingston THE DAILY GLEANER in English 18 Apr 86 pp 1, 3 


{Text ] 


The Standing Finance Committee | 


of the House of Representatives has 
reccommended an increase of $16 
million in the allocations in the 
1986/87 Budget with major new 
provisions for rural water supply 
systems. 

The Report of the Committee, 
which comprises all Members of the 
House and which met between April 
8 and 10 to study the Estimates, was 
laid in the House of Representatives 
y sterday. 

The revised Estimates are to be 
debated in the Budget Debate, which 
Prime Minister Seaga will open at 
Gordon House next week Thursday. 


According to the Report, the — 
Committee slashed $65 million from . 


Recurrent Expenditures, and added 
$81 million to the Capital Expendi- 
tures. It urged that the Recurrent 
Expenditures be reduced from the 
originally proposed $3,641,163,000 
to $3,576,163,000, and that the Capi- 
tal Expenditures be improved from 


the $2,174,;586,000 to 


$2,255,586,000. 
In the Recurrent Estimates the 
committee recommended that: 


In the Ministry of Finance, obliga- 


tions to commercial enterprises de- 
nominated in U.S. dollars —which 


provision was for $342,217,000 —| 


should be decreased by $55 million. 

Under the same Ministry the pro- 
vision of $42,268,800 for Devalua- 
tion Expenses is to be decreased by 
$10 million. , 

In terms of Capital expenditures 
in the Ministry of Finance, it was 
recommended that the Agricultural 
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Credit Bank/Government of Jamai- 
ca’s exports crop programme, as- 
sisted by a World Bank loan, which 
had a provision of $32.2 million 
should be increased by a reserved 
provision of $60 million. 

In the same Ministry’s Rural Farm 
Credit Programme, partly financed 


~ by the Inter-American Development 


Bank, which had an allocation of 
$32 million should be increased by a 
reserved provision of $18 million, 

In the Ministry of Industry and 
Commerce, a increase of $400,000, 
up from $1 million, was recommend- 
ed for the Bureau of Standards. This 
provision is for the replacement of 
equipment which had become, old, 
inefficient or obsolete. 


In the Ministry of Public Utilities | 


and Transport, the provision of $10 
million for Major Water Supply 


» Schemes in rural areas operated by 


the National Water Commission is to 


‘ beincreased by $11,049,000. These — 


funds are to be used to investigate 
the water supply needs of the island 
for which the NWC is responsible; 
planning design and co. 
struction of major water 
supply systems; and, the 
| production of water for 
, bulk sale to Pansh 
| Councils. 
Also in the Ministry 
of Public Utilities, the 
provision of $10 million 
for financing work on 
the Greater Mandeville 
Water Supply Projects 1s 
to be increased to $15 
million. 
In the same Min- 
istry it is provided 
that: 
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@ $807,000 be added 
to the $2 million allo- 
cated for constructing a 
pipeline to provide’ six 


. million gallons of: water 
‘ per day from CastJeton 


to supplement the Her- 
mitage Dam; . 
@ That the $5m pro- 


- vided for replacement of 


defective pumps ia ur- 
ban and rural water sys- 
tems and for spares to 
bring water production 
up to proper utility stan- 
dards " deleted; 

@ That the$9.7m for 
technical assistance in 
upgrading the distribu- 
tion system be increased 


| by $4.7m; and, that the 


provision of $24.6m un- 


! der an Italian Goverm- 


‘ ment loan to. provide 


adequate water for areas 
like Lionel Town, Guy's 
Hill, Yallahs, Spanish 
Town and Mocho be 
decreased by $16.6m. 


Consequent on those ’ 


recommendations being : 


Ag Yd by the House, 
the 


Recurrent Estimates ° 


would read as follows: 
Programmes would re- 


main at $2,201,163,00, 


as in the original Esti- 


mates; Public Debt pay: , 
ments would fall from - 


$1,440,000,000 to 
$1,375,000,000; and, the 


—<- o 


total expenditure would | 


drop 


from: 


$3,641,363,000 (0. 


$3,576, 163,000. 
On the Capital side: 


~- 


Progtammes would in- : 


crease from 
$1,272,586,000 to 
$1,353,586,000; 


Pubhic * 


Debt charges would re-.. 


main at $902 millon; 
and, total Capital Ex- 
venditure would jump 
nm $2,174,586,000 to 
$2.255,586,000. ; 











PNP RAPS THRONE SPEECH, TAX BURDEN IMPOSED BY JLP 
Reaction to Speech 
Kingston THE DAILY GLEANER in English 29 Apr 86 p 1 


[Text ] 


HE PEOPLE’S NATIONAL PARTY yesterday 
said that last week’s Throne Speech opening 
the new parliamentary session was “purely partisan 











in its political overtones” and was “obviously pre- 
pared with an election in mind.” 

The Party said its “Shadow Cabinet” had studied the speech 
on Monday and expressed concern that: 


- (1) The occasion was abused to 
falsify the record of the 1970s and to 
put in the mouth of the Governor- 
General palpable political propogan- 


a: 
(2) The stock assurance that the 
‘worst is behind us’ was repeated on 
the very same day when an increase 
of price for seeking oil was being 
announced; 
.. (3) There is no indication of a 
‘social programme or economic strat- 
egy which gives the slightest ray of 
hope to the poor and suffering or 
cncourages any sign of a turn-around 





in levels of production; and 

(4) “The speech, like the JLP’s 
Election Manifesto of 1980, ‘Change 
without Chaos’ is a transparent ploy 
to deceive the electorate once again. 
This 1986 version was obviously 
prepared with an election in mind.” 

A rclease from the party said that 
Monday’s mecting also considered 


reports that were a cause for real. 


anxiety. 


These included the continuing. 


spate of redundancics, while those 
laid off could not receive severance 
pay to meet thei financial obliga- 
tions; closure of businesses and he 
ight credit squeeze; and the collapse 
ol the construction industry. 

The party said it was insisting that 
Mr. Seaga level with the nation and 
say how it was proposed to provide 
maximum bencfits to all from the 
windfall obtained through reduced 
oil prices. It noted the promise to 
commit $200 million for a road 
construction and improvement pro- 
gramine, but said it did not regard 
this as a sufficient response to the 
Party’s seven-point demand. 
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{Text ] 


The Hon. Alfred Rattray, the 
PNP’s Shadow Minister of Industry 
said on’ Thursday that since 1981 
over one billion dollars of new tax 
had been imposed by the govern- 
ment and this was “more than has 
been imposed by all previous Jamai- 
can governments combined.” 

Addressing the closing exercise of 
a Management Development course 
for small businessmen and women 
organised by the Small Business De- 
velopment Centre, at the auditorium 
of the Jamaica National Export Cor- 
poration, Waterloo Ruad, Mr. Rat- 
tray said, “When you look at the 
level of government revenues com- 
pared with 1980 it tells a revealing 
story of the burden of taxation im- 
posed upon the Jamaican pcople 
over the past five years.” 

“From time to time every govern- 
ment will have to. impose some tax 
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or the other to run the cguntry or to 
undertake its development, but the 
taxation by this government is little 
short of confiscatory. Since 1981 
over one billion dollars of new tax 
has been imposed — more than has 
been imposed by all previous Jamai- 
can governments combined — and 
the taxation onslaught is continuing.” 

Mr. Rattray said that the gover- 
ment has also invariably passed on to 
consumers “real or fancied increases 
in commodities” and has refused to 
adjust the prices of critical commodh- 
ties when import prices have re- 
duced. He pointed to such commo- 
dities as: gasolene and _ other 
petroleum products, cement, electric- 
ity and water rates. 

He called this “immoral” and said 
that the government, by refusing to 
reduce cement prices declaring in- 
stead that the considerable savings 


from vastly lower petroleum prices 


7/7 





should be retained by the company 
to finance its capital investment, was 
“in effect a form of taxation imposed 
by edict”. 

Mr. Rattray charged the govern- 
ment with misusing its power to 
sanction “the deliberate overcharging 
of purchasers of cement to contrib- 
ute to the capital of the cement 
company”. 

He said that it was the small 
business sector like other citizens of 
middle and low income groups 
which had suffered most from the 
government's policies. 

He said that the Throne Speech 
read by the Governor General was 
“not his speech and cannot be 
represented as expressing his personal 
views”. 

Certificates were presented to 61 
persons who had completed the 
Small Business Development Centre’s 
training course. 
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SEAGA DEFENDS SUPPLEMENTARY ESTIMATES, DIVESTMENT POLICY 


Kingston THE DAILY GLEANER in English 1 Apr 86 p 13 


[Text ] 


Prime Minister Edward Seaga has said that the 
Government was not diverting from its policy of 
divestment by: allocating $50.7-million in the Secy 
ond Supplementary Estimates 1985/86 for purchass 
ing shares in cotnpanies and corporations. 

Mr. Seaga, speaking in the debate on the 
Estimates in the House of Representatives on 
Wednesday, said the matter had been reported (by 
the media) in 4 manner which appeared to indicate 
that it was an alarming amount and that the 
Government seemed to be moving in the opposite 
direction to its policy of divestment. =, 

He said that the fact of the matter was the 
Government would continue to own a number of 
corporations, including those connected with utili- 
ties, mining and petroleum, and from time to time 
would have to increase equity in those corpora- 
tions. If the corpotations were to expand their 
operations and seck the ee loans to do $0, 
their equity base had to be exparided. 

Of the $50.7-millidn, he said that Jamaica Sugar 
Holdings (JSH) would get $26- million. JSH is a 
new corporation which is taking the place of the 
National Sugar Corporation (NSC), and around 
which the sugar industry’ was being rebuilt: It 
would own the West ‘Indies — Company which 

erates Frome and the Clarendon Sugar Company 
which operates Mohymusk, which are the two 
companies around which the iridustry was being 
“a h hip of the JSH, he said 

aking on the ownership of the JSH, he sai 
that 37% was owned by the Accountant General 
on behalf of the Government, 20% by the National, 
Investment Bank of Jamaica and 43% by the Sugar 
Industry Authority, all three representing the pub- 
fic’s interest at this time. cee Sie 

Mr. Seaga said: “The eauity which we have put 
into the Jamaica Sugar Holdings, is the required 
amount to enable us to borrow $30-milli fh from 
the World Bank, 4s part of the funds. which are 
required to enable the refurbishing of frome and 
Monymusk to be completed, so as to put them in 
top condition for carrying but the expansion pro- 
gramme at those two estates and to meet: the 
targets which we have set ourselves.” . 

Also included in the total suni, was moncy to 





deal with outstanding agreements in respect of 
NAMUCAR, the joirit venture shipping concern 
established by the fast Government duritig . the 
1970s, which includes Jamaica, Cuba, Nicaragua, 
Costa Rica and Mexico. 

tle said that the shipping line had been set up to: 

facilitate inter-regional trade, but ‘had been “a. 
signal failure.” At the present moment, the Govem- ' 
ment was taking all steps necessary to ‘extricate 
itself, becatise it was a.company with: perennia! 
losses. . 
Mr. Seaga said: “And indecd, the only thing 
noteworthy about it was that it carne to public 
attention when it was found smuggling weapons, | 
think it was: it was oné of the ships found scuttli 
various ¢ of arms into Nicaragua. In oat 
don’t think it has ever come to Jamaica as a port of 
call bringing any goods here, or taking any goods 
from Jamaica.” ; 

The country was also obliged urider an 
agreement with Air Canada, which when Ait Jamai- 
ca was set up owned a certain percent, of those 
shares, to pay from time to time on an instalment 
basis, an amount equivalent to repurchdsing shayes 
from Air Canada to give effect to 100% — ip 
of Air Jamaica by the Government of Jamaica, his 
accounted for $284,000 of the amalit. 


The Port Authority under its agreement with the 
World Bank has to provide, froth time to,tithe, a 
contribution in equity in respect of the Kingston 
Free Zone, the development of which is financed 
by the World Bank. This accounted for $1.3- 
million. | 
_ Air Joma, which from time to time was. 
involved in heavy capital investment duch as the 
lease purchase of the airbus, also had to be given 
equity provisions to meet its obligations, and in this 
instance §22-million had been provided to allow 
the airline to meet those commitments in terms of 
the lease of the airbus. 

“It can be seen that this does not in dny way run 
contrary to the Government's divestment pro- 
gramme, because these are not items which are part 
of the Government's divestment strategy. These are 
not enterprises to be divested, they are enterprises 








which have to continue to be owned by the 
Government and will from time to time require 
equity investment to enable those entities to be 
able to borrow more,” he said. 

Mr. Seaga said that a provision was made under 
the Ministry of Finance of $8 million to discharge 
debts owned by the Urban Development Corpora- 
tion (UDC) of _ amen, and to om —e 
final payment for the acquisition of Laughin 
Waters property in St. Ann by the UDC of $4.9- 
million. Ke" . i 

“He: explained that under the Ministry of Fi- 
nance, there was a loan provision to the NSC of 
$30.8-million to cover redundancy payments at 
Holland totalling $3.8-million, and to ensure a 
debt-free start-up for JSH in operational capital, by 
relieving the Nsc of debts owed in tetms of 
statutory deductions not paid over, which would 


, have carried over to Jamaica Sugar Holdings. 


This was part of the Government's agreement 
with both Tate and L le = the World Bank and 
Id account for $27-million. ™ 
moh fr. said too that the additional $15+ 
million allocated to the Ministry of Tourism 
would pay for new television advertising to be use 
in North America, as the pee one, which had 
been in use since 1981,had outlived its usefulness. 


Already, there had been an upturn in bookings 
since the new advertisement appeared. 

Under the Ministry of Health, just under $1- 
million was provided to complete the Comprehen- 
sive Health Centre, under construction at Slipe 
Road, Kingston, as part of the Ministry's objective 
to provide ptoper clinics to ease the pressure off 
the ar hospitals. Some $4.6-million was granted 
to the Ministry of Industry and Commerce to meet 
the cost of operational expenses in respect of the 
agreement with Kirk Salmon Associates consultants 
in the =e sector. 

Speaking on the reductions in the Estimates, he 
said that in the case of the $14-million cut from 
the allocations to the Agricultural Credit Bank 
(ACB), the amount did not represent a cut in 
inflows to the bank. It was originally programmed 
as a loan to the Government, which would have 
required them to come through the budget, but 
was later renegotiated as a direct loan to the ACB. © 

The $10.2-million reduction in the World Bank 
export crop loan to the ACB was also affected by 
renegotiation and in the next financial year there 
would be a step ing up of lending in that area. 

— On the Siem lion reduction in the Ene 
Credit Fund through National Development Bank, 
he said that firms Fad not been using the provision 


to have energy audits done to determine how to save on electricity, though 
these were the same firms complaining about high energy bills. There have 
been very substantial savings for those who have used the Funds. 


On the $14.4-million cut in the Rural Farm Credit programme of the ACB, he 

said this arose from a change in the direction of the programme. Originally 
slated to cover four areas of the island, it was eventually decided to cover 
all areas and adjustments have been made and lending will step up next year. 


On the reduction of $10.4-million in the agro-business development project of 
the ACB, this particular area has plenty of potential for next vear, but this 
year was not used as actively as was expected. 


The $28-million cut from the JNEC's marketing propramme budget, was cut as a 
result of a new USAID loan to Jamaica to assist in getting together foreign 
purchasers and local suppliers through brokerage firms. The new programme 
called 'JA-MEXPORT', would allos Jamaica to get U.S. brokeraze firms to as- 
sist in getting local supplies through to U.S. purchasers. 


On the over $23-million cut from the road and transport improvement program- 
mes, Mr. Seaga said that there had been delays, including the implementation 
of programmes dealing with the maintenance of the highway network of the 


country. 


On the small scale mini-hydro project under the Ministry of Mining which suf- 
fered a $7-million cut, he said that this had also been delayed but was ex- 
pected now to be signed between April 14 and Mav 14. 
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1986-87 BUDGET PROPOSAL SHOWS INCREASE IN EXPENDITURES 


Major Provisions 


Kingston THE DAILY GLEANER in English 4 Apr 86 pp 1, 3 


[Text ] 


- A $5.8 BILLION BUDGET, representing a 22.9 
percent increase over last year’s provisions, 
was tabled in the House of Representatives yester- 


day. 


As forecast in the Throne Speech, the Estimates of Expendi- 
ture tabled by Prime Minister Edward Seaga reflected a 


doubling of capital expenditure. 


The Fstimates, increased by over 


$1.1 billion over last year’s $4.7. 


billion, show the following figures in 


summary: 
Recurrent Estimates: gross ex- 


penditure of $3,682,211,000, minus , 


appropriations-in-aid of $41,048,000 
to give a act expenditure of 
$3,641,163,000. This compares with 
net expenditure lastyear of 
$3,258,620,500. ae 

NetCapital spending was put at 
$2,174,586,000.This comparcs with 
last year’s $1,445,374,000. 

The total allocation for the finan- 
cial year 1986/87 being$5,815,749.. 

The Prime Minister explained to 


newsmen at the end of yesterday’s | 
sitting that, minus debt servicing | 
charges, the Recurrent Budget would ; 
be$2.2 billion this ycar compared to - 
fast year’s $1.958 billion, and the , 


Capital Budget would be $1.284 
billion compared to last year’s $605 
million. The increase in expenditure 
minus debt charges would be $821 


million, with $679 million for Capi- : 


tal Fxpendiure alone. 


In the Ministry of Finance, there . 


is authorised Capital Expenditure of 


$788,361,000 for repayment of loan- | 


lion. 
The Estimates are to be studied , 
by the Standing Finance Committee 


sand $91,639,000 as contributions to 


the SinkingFund, while expenses for | 


theraising of loans totalled $12 mil- | 


of the Housce,which will stan meet- 


‘ing Tucsday mornwig at ten and has 


been allocated an initial three days to 


complete the study. 


In the Ministry of Tourism, an 
additional $74.9 million has been 
allocated to the Jamaica lourist 
Board, increasing allocations to 


‘$144.1 million. The amount ss to 
finance the development of tourism 
‘and involves the promotion of the 


tourist product mainly through a 
television advertisement recently de- 
veloped. 

The Ministry of Construction 
(Works) gets $25 million for the 
constructionof new main roads and 
the reconstruction and major im- 
provements to existing main roads in 


_ order to increase capacity, as well as 


$3.3 million for periodic (preventa- 
tive) maintenance of arterial, second- 
ary and tertiary main roads network 
and $8.8 million for the maintenance 
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~ (KMR-UTP); 


of soine 60% of Township Roads. 

There are also allocations of: $3.6 
million for the improvement of roads 
in New Haven, Newport West, 
Washington Gardens and Patrick 
City, in the Corporate Area; $5.2 
million for re-sealing and overlaying 
of non-public transportation thor- 
oughfares which are not catered for 
under the Kingston Metropolitan 
Region-Urban Transportation Project 
and, $20 million 
through a Jamaica/World’ Bank 
agreement for road improvement and 
maintenance. 

The budget for the KMR-UTP, 
which is to provide improved facili- 
tics for the movement of people, 
goods and commodities in the Kings- 
ton Metropolitan Region, was in- 
creased from $11 million to s$25 


| million and that for the Rural Roads 


Improvement Programme from $23 
million to $36 million. 
Metropolitan Parks and Markets 


_(MPM), which has been assigned, 


among other things, the strcet clean- 
ing functions formerly administered 
by the KSAC, received $30 million, 
recurrent, as well as $9 million for 
capital works. 

The Students’ Loan Bureau, 
which had been promised increased 
assistance to help tertiary students 
now needing to pay a portion of 
their fees receives $19.2 million un- 
der the Capital Estimates to assist 











those students. 

The Rural Farm 
Credit Programme 
which is to establish a 
revolving credit fund to 
serve the production 
needs of small hillside 
farmersmainly involved 
on cultivating basic 
foods on farms from 
two to 10 acres, which 
suffered last year from 
delayed negotiations, 


gets $21.4 million more. 


increasing its allocation 
to $32 million. 


The Urban  Devel- 
opment Corporation 
(UDC) also gets $33 mil- 
lion, an increase of $13 
million over last year, 
for the Rural Townships 
Development Pro- 
gramme, which is in- 
itended to improve a 
wide range of social 
amenities and facilities 
in several: rural towns 
including health, water, 
housing, transportation 
and recreational facili- 
tics, 


. he Ministry of Na- 
i tional Security is allo- 
[cated $367,706,000 
made up of 
, $343,591,000, recurrent, 
cand $24,115,000 capital. 


The jamaica Defence 
Force (JDF) had its Re- 
current budget increased 
by $19.3 million to 

_$117,300,000. However, 
while the Police will get 
an increase of over $10 


—e 





million for the purchase 


of vehicles in the Capital 
figures, there has been a 
decrease of $7 million 
for the purchase of 
equipment for the JDF. 


In the Ministry of 
Justice, there is an in- 
creased allocation of 
$3.2 million for, con- 


struction of new court-- 


houses as well as capital 
improvements and ap- 
proximately $3 million 





‘tor improvements to 
prisons. 

The Ministry of Fi- 
nance,. as usual, takes 
the largest cut of 
$3,054,732,000 made up 
of $1,741,229,000 recur- 
rent and $1,313,503,000 
capital, mainly because 
of the huge debt servic- 
ing amounts, as well as 
funds which are to be 
later disbursed to other 
Ministries “such as the 
$30 million for spending 
in the Local Devel- 
opment Programme 
(LDP) which gives each 

P. $500,000 to mect 
local needs. 

In this Ministry, as 
well, $17.4 million has 
been allocated to the 
UDC, with IDB assis- 
tance, forthe  redevel- 
opment of the markets 
in West Kingston, 
namely the ‘Caronation, 
Quecns, Redemption 
Ground and Solas and 
their environs. 

The Ministry of Edu- 
cation is allocated 
$587,188,000 made up 
of $519,458,000, recur- 
rent, and $67,730,000 
capital.[n this’ Ministry 
there is an addition of 

- $30.5 million improving 
the total for grants to 


» the University of the 


West Indies from last 
year's $64.5 million to 
$95 million, this year. 
There is also a provision 
of $8.6 millionover last 
year's figure to enable 
the Ministry . topayfor 
the Schoels — Library 
Service which is adminis- 
tered by the Jamaica Li- 
* brary Service. 

The Ministry of 
Health is allocated 


$382,217,000 made up | 


of $337,517,000, recur- 
-rent and $44,700,000 
capital. The allocations 
to the Cornwall County 
Health and the South 
East Arca Health Ad- 
ministrations were in- 
creased by $9 million 


and $7 million, respec- 
tively. 
There were increased 


' allocations in primary 


health care on a parish 
basis of between $1.6 
million and $5 mil- 
lion. There were also in- 
creased allocations too 
for secondary and tert- 
tary health care services 
of upto $2.2 million. 
Grants to the University 
Hospital were increased 
by $4 million to $44 
million. 

Some $1.1 million is 
provided for the St. 
Ann's Bay Hospital's 
sewerage plant. The 
Health Management .m- 
provement Project, as- 
sisted in funding by the 
USAID for manpower 
development, nutrition, 
supply management, 
health information and 
refurbishing health 
centres, is to get $21.5 
million.In addition, un- 
der another multilateral- 
/bilateral programme, 
this time involving the 
EEC, ain extra $5.6 mil- 
lion has been provided 
for the construction, be- 
ginning May, of .a new 
Public Health Laborato- 
ry. 

In the Ministry of 
Public Utilities and 
Transport, the Rural 
Electrification Pro- 
gramme, which is aided 
by the EEC, 1s being 


‘increased to $11 million 


from last year’s $5 mil- 
lion, while $4.6 million 


extra has been allocated: 


tor improving water and 
scwcrage projects in the 
Corporate Area. 


Some $24.6 million 


has been allocated as 
well for a programme 
designed to provide ad- 
equate water 
for areas such as Lionel 
Town, Guy's Fill, Yal- 
lahs, Spanish Town and 
Mocho and to provide a 
tclecommunications sys- 
tem. linking all National 
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ee 





supplics | 


Water Commission Sta 

ions. 
Some $25 million has 
been provided for instal- 
ling radar equipment tor 
air navigation and = $ 
$17.4 millon for reha- 
biliatron and devel 
opment works at the 
two international — air- 
ports. 
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[Text ] 
1986/87 1985/86 % change 
($ million) ($ million) ) 
Recurrent 3,641 3,284 +10.9 
Capital 2,175 1,448 +50.2 
TOTAL 5,816 4,732 + 22.9 
MAJOR MINISTRIES 
Financing & Planning 
Recurrent 1,735 1511 +14.8 
Capital 1,314 950 +38.3 
Education 
Recurrent 519 495 +4.8 
Capital 68 37 +83.8 
Health 
Recurrent 310 279 +11.1 
Capital 45 20 +125.0 
Agriculture 
Recurrent 64 62) +3.2 
Capital 108 45 +140.0 
Construction 
Recurrent 76 73 +4.1 
Capital 205 125 +64.0 
The above table shows the Government’s emphasis on 
capital projects which are increased substantially; the con- 
tainment of recurrent or housekeeping expenses is maintained. 
/9274 
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EXPECTED GAINS FROM DEREGULATION NOT MATERIALIZING 


Kingston THE DAILY GLEANER in English 1 Apr 86 p 16 


{Text ] 


/9274 
CSO: 


The benefits which 
the Government had cx- 
pected Jamaican con- 
sumers to derive from 
deregulation of the 
economy through free- 
market competition have 
not materialised, the 
Hon. Douglas Vaz, Min- 
ister of Industry and 
Commerce, said on 
Wednesday. 

He said that competi- 
tion had been expected 
to follow the disman- 
tling of the licensing sys- 
tem, “but the competi- 
tion is not happening. 
Everybody looks at what 
everybody sells for, and 
that’s the price.” 

Mr. Vaz mentioned 
that petroleum-based 
products had come in 
for a “tremendous respi- 
te” as a result of the oil 
price windfall, but the 
consumer was not bene- 
fiting. There had been a 
proliferation of car-part 
distributors and other 
items such as flour, rice, 
fertilizer cooking oil and 
all the products made by 
Seprod had been deregu- 


3298/414 


lated. The tems contn- 
ued to be sold at the 
same price, however, al- 
though there were no 
formal cartels, he sard. 


Mr Vaz made the 
comments at a function 
the Private Sector Orga- 
msation of Jamaica put 
on at the Terra Nova 
Hotcl, Waterloo Road, 
Kingston, to announce 
plans for its 10th annm- 
versary celebrations. 

Challenging the PSO] 
to take a carcful look at 
the situation and com- 
ment on it, Mr. Vaz said 
thar because Jamaica 
had existed as a pro- 
tected economy, mt was 
not yet remembered in 
inany imstances, that 
protection was over. 

The consumer 
needed to be taught 
what competition was 
all about and to shop 
around where a price 
was considered high, 
Mr. Vaz said. 

Stating that only the 
negative results of dercg- 
ulation were the subject 


83 


of speeches, he said it 
had a positive side. A 


positive aspect was that, 


compames such as Se- 


prod had been able to 


undertake public issues’ 
of shares because of de- | 


regulanon. tle said that 
Scprod could not have 
gone to the Stock Mar- 
ket if the Prices Com- 
sull om 


mission was 
charge of setting ns 
prices. 

Mr. Sam Mahfood, 


President of the PSOJ, in 
cominentiing on Mr. 
Vaz's observation about 
the lack of competition, 
said that habus which 
were formed over seve- 
ral years, died hard. 

“Those — distributors 
who wanted to maintain 
the status quo some- 
how or the other, have 
found a way to keep it 
that way and the Jamai- 
can population is paying 
that price. The Minister 
must look mwards to 
himself and to the poh- 
cics of the Government, 
whereas the PSO] 1s say- 
ing, ‘Open the market 
and let i grow,” Mr. 
Mahfood declared. 

Mr. Vaz who con- 
gratulated the PSOJ on 
ws Code of Ethics, ex- 
pressed pleasure at the 
direction the organisa- 
non 1s now taking. 
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GOVERNMENT, FARMERS, PAPER IN DISPUTE OVER ST MARY AGRICULTURE 


Ministry-GLEANER Differences 


Kingston THE DAILY GLEANER in English 9 Apr 86 pp 1, 3 


[Text } 


Twelve agricultural projects and 
one agro-industrial- project all valued 
at over $14 million have been imple- 
mented in St. Mary by the Jamaica 
National Investment Promotions 
(JNIP), the Ministry of Agriculture 
has disclosed in a statement to the 
Glezner. 

In addition, applications have 
been received by the National Sugar 
Company for the allocation of land 
on the Gray’s Inn property to estab- 
lish fish farms, coconut and horticul- 
tural projects. 


Domestic food crops, cocoa, ba- , 


nana and coconut production have 
done reasonably well in the parish, 
the statement adds. 

The statement was issued in re- 
sponse to a story in the Gleaner on 
Thursday, March 6, headlined “Farm 
crisis in St. Mary — JAS”, and which 
said that “poverty was now rampant 
in St. Mary.” 

The following are excerpts 
from the Ministry’ statement: 


“No one can deny that some of the 
farmers in this parish, notably those 
who have rclicd on bananas and 
“sugar cane, are undergoing a rough 
period. 

Closure of the sugar factory of 
Gray's Inn has been a severe blow to 
the economy in and around the 
Annotto Bay area. But this is not the 
only area to have suffered from the 
closure of a sugar factory and the 
closure cannot be viewed in isolation 





from the economic fortunes of the 
rest of the sugar industry islandwide, 
and sq seen as neglect of the parish 

ot St. Mary. 

The closure of Gray's Inn has been 

attributed to outstanding accumu- 

lated economic losses amounting to 

some $31.5 million by September 
1983, without there being any indica- 

tion of viability in the foreseeable 

future. Those losses did not begin in 

1980 and it neglect of the factory 

was a contributory factor, then ne- 

glect at Gray's Inn did not begin in 

1980. 

In respect of bananas, it must also be 

admutted that the seeds of problems 

were sown tor a long time and, as in 

sugar, the gestation period was long. 

The problems of bananas did not 

begin with any occurrence in 1980, 

inclusive of “Hurncane Allen.” The 

decline in bananas in the parish of St. 

Mary began with pricing problems a 

long time ago, as farmers diversified 

out of bananas into other crops such 

as citrus, coconuts and cattle. The 

decline was accelerated dunng the 
1970s under the Land Reform Pro- 
gramme, as a number of large farms 
in bananas were acquired and most of 
these subsequently went out of ba- 
nana production. 

The fact that the parsh no longer 

roduces over 40% of the exportable 
ee as menuioned im the report 
cannot be used to highhght neglect of 
St. Mary, since 1980. 

Indeed, banana production tsland- 
wide has declined to the point where 
the island exported only 12,738 tons 
in’ 1985. Nonetheless, St. Mary ex- 


ported 3,098 tons of this, or 24.3%, 
atid this production ts coming from a 
mix of large and small farmers who 
found it teasible to remain in export 
bananas, and whose quality standards 
are still a credit to the industry. 

Without any doubt the down-turn 
of these two crops, sugar and ba- 
nanas, has created hardship for the 
farmers but u does not mean the end 
of agnculture or the neglect of agri- 
culture in the parish... 

The report in the Gleaner of 
March 6 also suggested that other 
crops, example, cocoa and coffee, 
had declined dramatically. These are 
some facts: 
 @ In St. Mary, cocoa has not 
declined in any year since 1980, be- 
yond what may reasonably be as- 
embed to cychcal bearing — 1980/81 
crop, 87,810 boxes; 1981/82 crop; 
43,134 boxes; 1982/83 crop, 97.818 
boxes; 1984/85 77,953 boxes. Com- 

are the carmings also: 1980/81 
2.86m.; 1983/84 $3.57m; 1984/85 
$4.33m. Clearly, the fortunes of co 
coa have not declined. 

@ Cotfec has declined as a result 

of drought and poor attention, but 
coffec, up to the present time, ts a 
relatively minor crop in St. Mary. 
_ @ Coconuts cannot be said to have 
declined over the penod under re- 
view. Figures from the Coconut In- 
dastry Board indicate that under their 
Copra Acceleration Programme since 
1982, approximatcly 26 seed- 
lings have been distributed and plan- 
ted in St. Mary. Indeed the total of 
§$4,000 trees planted in St. Mary 
represents 24% of ail plantings under 
the programme islandwide. Hardly an 
mdication of decline and neglect. 





»» @ Turning to domestic food crops, 
production in 1980 um St. Mary stood 
at 28,121 tons from 6,826 acres. In 
1985, the production was 36,754 tons 
from 8,247 acres, and this even ex- 
ceeds the good 1979 production of 
34,792 tons trom 8,558 acres. The 
greater production from fewer acres 
in 1985, represents umproved produc- 
tivity. Hardly a sign of decline and 
neglect in St. Mary. 

@ No doubt in the pansh 
suffered to the same extent as farmers 
slandwide from the lems in 
poultry and pigs, but in both of these 
enterprises, the market is recovenng, 
and in beef cattle the main tem 
no doubt remains the pracdial larcen- 
ist. 
The question to be asked is wheth- 
er the pansh has been neglected in the 
agncultural dnve which 1s being pro- 
moted by the vanous agencacs of 
Government. The answer is no. A 





check wah the Jamaica National In- 
vestment Promonons revealed that 12 
agncultural proyects and one agro-in 
dustrial proyect promoted by that 
oramsanon has been unplemened in 
St. Mary, and the investment content 
of these projects 1s over $14 milhon. 
These projects indicate the diversifica- 
tion taking place in the agncultural 
base, as no fewer than exght are im 
hornculture, and others m cattle, veg. 
etables and orchard crops. 

While one may be cntical of the 
speed with which alternative plans are 
unplemened to case the plight of the 
Annotto Bay area, it 6 not a matter of 
neglect, but of working out the feasi- 
bility of the plans to be umplemented. 
Development _ have been worked 
out and are being mmplemented tor 
the large scale production of bananas, 
citrus, Coconuts, mangocs, pawpaws 
as well as ground provision, making 
use of up-to-date technology. [his is 


Farmers' Keaction 


Kingston THE DAILY GLEANER in English 12 Apr 86 p 1 


[Text } 


Vociferous 
somethin 


Mary 


Broderick, 


reality. 


One farmer, Mr. David Gyles 
of Annatto Bay, said: 


“De Minister say we get $12'2 
million of credit, 
have - nothing. Him tell we 

$142 million has been in- 
vested in the parish, but we can't 
find it. So I want to know what 
is happening. De Minister say 
farmers have not 
ignored. And if we have not 


been ignored, what then?” you. 
The major areas of concern, 


articulated by farmers speaking 


that 


small 


A number of other speakers 


shouts of “if 
is not done for us 
farmers in St. Mary, we are 
going to declare war on you” 
and “we can't find where the 
$14 million of projects have 
been put in,” were made by a 
shouting, cheerin 
ase w 
- Richmond Prison Oval to over- 
flowing on Thursday. 
The farmers, who gathered in 
the oval to hear speeches by 
their leaders, said they found it 
difficult to understand all the 
| pronouncements by the Minister 
of Agriculture, 
because 
these could not be found as 


crowd of St. 
o filled the 


Dr. Percival ers 


used to 
many of 


took issue with the 
statement by the Minister this 
week that St. Mary had not been 
neglected. They quoted figures 
to show that banana production 
had dropped from 58,000 tons a 
ear to a mere fraction of what 
ut used to be when the parish 
produced 40 per cent of the 
island's output; the single sugar 
factory, Gray's Inn, had closed 
down; twelve of 14 copra facto- 
ries had closed down and milk 
production in the parish had 
disappeared. At the same time, 
the nurscries from which farm- 
obtain 
material, had been closed down. 
“If that is not neglect, then tell 
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being dome in conyunction with the 
Jamaca Banana Producers Associa- 
non at Agualta Vale, and on lands to 
be leased at Gray's Inn. 

lhese plans are for the establish- 
ment of some 1,500 acres of bananas, 
already 230 acres are in place; over 
2) acres of grapeteunt; approximately 
W ares of oranges; acres of 
mangoes, which are already planted, 
over 200 actes of coconuts, fh xres 
of plantains and over 200 acres of 
pawpaws, as well as cattle and ground 
provisions. 

In addimon, on the Gray's Inn 
lands, applicanons hove been recerwed 
by the National Sugar Company for 
lands to do fish farming, pawpaws 
vegetables, coconuts and hortku tural’ 
proyects. rs is currently being 
done to make lands eualidibe for 
these progects as well as to divide 
some 1,100 acrgs in lots for sale to 
smaller farmers. 


articular 


planting 


us how it go,” said ote floor 


ut in fact we 


and other 
floor shout 


been 


member to loud cheers. 


In statements directed at the 
President of the Jamaica Agri- 
cultural Society and at the Mem- 
ber of Parliament for the area, 
Mr. Alva Ross, both Mr. Gyles 
speakers from the 

that if action was 
not taken to ease the cconomic 
crisis of St. Mary, the farmers 
were going to “declare war on 
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from the floor and summed u 

by the President of the JAS, 
Senator Courthey Fletcher, 
were: land for farming (in par- 
ticular, Gray's Inn sugar lands); 
a steps to revive banana 
cultivation by all categories of 
farmers in the parish; expansion 
of cocoa cultivation; provision 
of credit at interest rates below 


18 per cent; re-opening of the 
rail services in the parish; provi- 
sion of markets, extension serv- 
ices and the removal of taxes on 
farm implements to enable these 
items to be sold at low prices. 


By unanimous resolution, the 
farmers decided that the recom- 
mendations outlined by Senator 
Fletcher should form the sub- 
stance of a plan to be submitted 
to Government as a matter of 
urgency. 


Chairman of the meeting was 
Mr. Noel F. “Bishi” Walker, 
who said that the small farmers 
were not against big farmers. 
“All that we are saying is that 
the small farmers must not be 


sacrificed on the altar of the big 
farmers.” 

Speakers from the platform 
were Mr. Ken Haughton, vice- 
chairman of the All-sland Ja- 
maica Cane Farmers’ Associa- 
tion, who made the point that 
the $14 million of investment of 
which the Agriculture Minister 
spoke “could not be found,” and 
he wondered whether the invest- 
ment had becn made in AGRO 
21 projects at Green Castle Es- 
taic, fr. Bobby Pottinger, 
Chairman of the All-Island Ba- 
nana Growers’ Association; Mr. 
E.H. Owen of the Cocoa Feder- 
ation; Mr. I.H. Francis of the 
Coffee Federation and Mr. 
George Goburn of the JAS. 














OIL-TO-COAL CONVERSION OF ALUMINA PRODUCTION STUDIED 


Port-of-Spain TRINIDAD GUARDIAN in English 2 Apr 86 p 16 


[Text ] 


1/9274 


1, Cana — JAMAICA 
is to a U.SJapanese consor- 
tium on financing for oil-to-coal conver- 
sion of the 800,000-tonne alcoa alumina 


plant last year after the American 
company shut it down claiming a soft 
for its products. 

nit is now controlled by the state 
firm, Clarendon Alumina Products 
(Cap) though Alcoa has a contract to 
run the technical aspects of the 

Jamaica, which is an energy deficient 
country, had long been urging alumina 
cempanies operating here to convert 
too cheaper coal from expensive oil. 

The Government has maintained 
that position even with declining oil 
prices which is helping to cut prod 
uction costs bere. 

The price of coal is also falling, the 
island's Mining. and Energy Minister, 
— = Hart industry experts here 

st 

Apart = Cap, officials here say 
that the Aluminium Company of Cana- 
da (Alcan), which has two 5S0,000-tonne 
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refineries here were also seriously con- 
sidering conversion to coal, but were 
not ret willing to —— ———?. 
y impression is that 

ing very critically at a al a D Dr 
Cariton Davis, the Executive Director 
of the Jamaica Bauxite Institute 
(JBI), the Government agency that 


Davis recently talks in Canada 
with top Alcan executives. 

Alcan has previously balked at con- 
version because of the heavy capital 
cost involved —an estimated $360 mil- 
lion. 

However, informed industry —— 
here say a Danish firm, Allborg, had 
a | to Alcan for conversion 
would cost about half that amount. 

Apparently the system would allow 
the plants to run 8) cent of their 
operating time on and the remain- 
ing 20 per cent on oil, rather than a 
straight conversion of its four boilers. 
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JAMAICA 


BRIEFS 


DRUGS THREAT TO SHIPPING--Kingston, 25 Apr (CANA--More than 10,000 pounds of 
marijuana, packed for export, has been seized at Jamaica's seaports so far this 
year, and the island's Minister of Public Utilities Pearnel Charles has re- 
echoed the warning that the drug trade was threatening the island's shipping 
industry and relations with trading partners. Jamaica's relationship with 

its principal trading partners is being damaged and threatened, Charles told 
members of the Customs Brokers Association. Charles said that last year in 
25 instances a total of 12,945 pounds of marijuana, locally called ganja, was 
found at various ports. In just four instances so far this year, 10,305 
pounds of ganja was detected. The haul does not include the various captures 
from persons and in parcels aboard aircraft and at the islands’ a’rports. In- 
dications are ' 1at drug exporters are becoming very creative, innovative, and 
sophisticated, said Charles. It is not the little hustler doing a thing; it 
is the highly organized and big brains with big connections. [Excerpt ] 
[Bridgetown CANA in English 1641 GMT 25 Apr “% FL] /9274 





BANK DIVESTMENT--The government-owned National Commercial Bank Jamaica Ltd. 
(NCB) is to be divested by September this year, the GLEANER has learnt. It 
is understood that the Government will be disposing of up to two-thirds of 
its equity in NCB whose net worth was $67.2 million at December 31, 1985, 
estimated by stock market analysts to be worth over $200 million if NCB 
goes public on the stock exchange. This would be by far the largest ever 
public issue of shares or securities by a company in Jamaica, with the two- 
thirds interest sold publicly amounting to approximately $140 million. 
[Excerpt] [Kingston THE DAILY GLEANER in English 8 Apr 86 p 1] /9274 
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MEXICO 


BRIEFS 


VERACRUZ PRI GUBERNATORIAL CANDIDATE--Jalapa, Mexico, 24 April (NOTIMEX)--Three 
local PRI sectors have nominated Fernando Gutierrez Barrios as governor of the 
eastern Mexico state of Veracruz. During the event, Reyes Rodolfo Flores 
Zaragoza, state delegate of the PRI's National Executive Committee, asserted 
that labor and the peasant sectors, as well as the masses, support the nomina- 
tion of Gutierrez Barrios, who is capable of governing the people of Veracruz. 
[Excerpt] [Mexico City NOTIMEX in Spanish 1635 GMT 24 Apr 86 FL] /12232 
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MONTSERRAT 


NO CHANGES’ FORESHADOWED IN REPORT ON ECONOMY 
Kingston THE DAILY GLEANER in English 9 Apr 86 p 20 


[Text ] 





Plymouth, 
Montserrat, April 1, 
Cana --The govern- 
ment of Montserrat, 
a small British Ca- 
ribbean colony, ap- 
pears to have ruled 
out any major. shift 
in its economic pol- 
icy at a time when 
some of its neigh- 
bours are more in- 
terested in diversifi- 
cation. cigited 

“The prospects for 
diversification appear 
equally constrained in 
our Circumstances,” 
Chief Minister John 
Osborne said. 

Montserrat’s _ big- 
gest industry is tou- 
rism. Electronic com- 
ponents are another 
major source of hard 
cash. 

Osborne has con- 
tinued promoting tou- 
rism, undersconng the 
need for increasing 
exports, and hunting 
foreign investment 
that would significant- 
ly boost employment. 





The flow of invest- 
ment is not as heavy 
as the = government 
would like and ex- 
ports are down. 

Official statistics 
show the economy 
declined in real terms 
in 1983 when com- 
pared with 1982 and 
in 1984 grew by 5.7 
per cent over 1983 - 
recovering the post- 
tion at which the 
cconomy stood in 
1982. 

“The performance 
of the economy in 
1985 has not signifi- 
cantly altered, and the 
prognosis for the im- 
mediate future is not 
likely to present much 
scope for optimism 
unless action is taken 
to increase the pros- 
pects’ for improved 
economic performan- 
ce,” Osborne com- 
mented. 

Total exports over 
the last year declined 
by 10 per cent from 
$8.5 million (one EC 
dollar -37 cents US) in 
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1984 to $7.7 million 
in 1985, Domestic ex- 
ports also took a tum- 
bhiag -from four mil- 
lion dollars to $2.7 
million. 


Govemment | offi- 
cials blame the drop 
largely on the closure 
of the —bag-making 
company Caritex Ltd, 
which accounted for 
over 40 per cent of 
the domestic exports. 

“Although there 
was a slight drop in 
the export of assem- 
bled electronic parts 
in 1985," said Os- 
borne, “it was still the 
second best year on 
record, and the pros- 
pects tor a major up- 
swing in 1986 are very 
good.” 

The government 
Says new product lines 
are being launched for 
ew markets and a 50 
fer cent mse in activ- 
it’ and employment is 
predicted. 

The import _ bill 
was up from $47 to 
49 million in 1985, 














but the foreign ex- 
change in-flow rose 
by about $10 million 
to between $75 and 
$90 million. Osborne 
described this as ” 
fostering a_ greater 
sense of economic 
well-being and a 
greater spending ca- 
pacity.” 

Other economic 
successes were drops 
in the cost of living - 
for the third succes- 
sive year -and in un- 
employment. 

The cost of living 
was down three per 
cent and the unem- 
ployment level  esti- 
mated at four per cent 
from the seven pet 
cent in 1983. 

Last year tourism 
brought in a total of 
$16 million EC and 
the picture was im- 
proving. 

“This means that 
the tourism industry 
here is experiencing 
real growth,” he told 
Parliament. 


Construction expe- 
rienced a modest 
growth in 1985, while 
there was increased 
activity in vegetable 
and meat production. 
Beef exports yielded 
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ia ts 


$100,000 EC in 1985. 


The government has 
made it clear that it will 
not seck to establish im- 
port substitution or do- 
mestic self-sufficiency as 
a viable long term-op- 
tion for the productive 
sectors of the economy. 


“Our major devel- 
opment objective is ... to 
stimulate a carefully pro- 
grammed inflow of for- 
cign investment, partic- 
ularly in manulcturing 
for export and in tou- 
rism,’’ Osborne re- 
marked. 


He said the level of 
inflow had to be suffi- 
cient to absorb the pre- 
sent unemployment as 
well as any unciuplo- 
ment which results from 
improved farming tech- 
niques. 

The government says 
it is hoping that even 
though working within 
the limits of its cconom- 
ic constraints, it will be 
in a position to finance a 
greater portion of the 
public sector investment 
programme without ex- 
ternal aid. 


“In this way govern- 
ment will have greater 
control over the direc- 
tion of its economic de- 
velopment,’ Osborne 
said. ie 

Montserrat is still" ‘Te: 
ceiving financial assis- 
tance from Britain. . [n 
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1985 United Kingdom 
aid was put at 1.5 mil- 
lion pounds Sterling and 
it was mainly used for 
port and road . im- 
provement. hla! 
Montserrat also..:ré- 
ceived — financial » and 
technical assistance from 
traditional aid donors, 
such as the Canadian 
Government and ‘“the 
United States. they 
The government, ‘says 
its long-term strategi¢s 
will seck to discourage 
consumption and stimu- 
late domestic savings.as 
well as and investment 
in the country. ts 
The ‘short-term strat- 
egy would be to stitnu- 
late construction activity 
as a means of encourag- 
ing an immediate ~ up- 
swing in economic actiy- 
ity and employment.” 
“Montserrat shoiild 
also promote an increase 
in visitor arrivals, thus 
simultancously expand- 
ing our earnings , froyn 
the tourist industry. and 
strengthening our .. bal-. 
ance cof payments. posi- 
tion,” Osborne . sug- 
gested. vot 
The government * is 
also hoping to spur on 
the economic recovery 
by restructuring the indi- 
vidual income tax sys- 
tem which officials say 
will result in tax payers 
having an additional 2.5 
million dollars in spend- 
ing money. 
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NICARAGUA 


PAPER ASSESSES FUTURE COURSE OF PLI 
PA262020 Managua EL NUEVO DIARIO in Spanish 25 Apr 86 p 5 


[Excerpts] There is great expectancy regarding the direction that the 
Independent Liberal Party (PLI) will take once the new party leader is elected 
in the upcoming elections. lHowever, none or only very few Liberals have 
discussed that issue. 


Yet, there are some Liberals who have carefully studied the problem being 
experienced by the PLI, which has played an active role in Nicaraguan history 
and national life in the last 40 years within the framework of liberal 
principles. 





Constantino Pereira Bernheim carried out a study in that regard which proves 
that the core of the Nicaraguan Liberal crisis lies in the intransigence of 
one man, whose qualities as a leader are recognized, but who has departed from 
the party's true essence and will bring about its destruction, due to his 
“dictatorial” aspirations, as Pereira describes them. 


Constantino Pereira, who is a former Liberal candidate for the Nicaraguan 
vice-presidency, made that statement after closely studying the new by-laws 
which will be discussed by the PLI National Assembly and which provide for one 
leader to reign over all the party's structures. 


Thus, current PLI President Virgilio Godoy is maneuvering so as to present his 
candidacy at the last moment, if the new position is accepted within the PLI 
by-laws. Anyway, Godoy would not have to put up a fight during the elections, 
because no matter who is elected as the party president, that person would be 
subject to the top authority, to the leader or chief, who is of course, 
Virgilio Godoy. 





In his study, Pereira develops his ideas in line with the incidents that have 
taken place within the PLI, beginning with the by-laws that were approved in 
1984, and which were the party's political platform in the November 1984 
elections. 


However, Pereira admits that those principles have been distorted to such an 
extent that we now witness the party's top leader backing the thesis of those 
who internally and externally are favoring the return of Nicaragua's former 
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regime, those who had the opportunity to defend their ideas during the 
elections, but chose to abstain from voting. 


Pereira stresses that we can now see Godoy touring through several Contadora 
countries with those very individuals, promoting the document drafted by the 
U.S. Department of State which calls for a dialogue betwecn the 
counterrevolutionaries and the Nicaraguan Government, in a subservient and 
traitorous attitude that betrays the country's principles as wel] as those of 
the PLI, a party that struggled to acquire nine scats in the Nicaraguan 
National Assembly in order to express its ideas within the legal framework 
recognized by the Nicaraguan people. 


/12913 
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‘ NICARAGUA 


PEASANTS DEFEND LANDOWNER'S RIGHT TO PROPERTY 
Managua EL NUEVO DIARIO in Spanish 1 Apr 86 p 2 
[Letter to the editor] 


[Text] Zacarias Peralta Davila wrote to us on 13 March 1986 from Chinandega, 
as follows: 





In its issue No 2032 EL NUEVO DIARIO published a letter from eight members of 
Salvador Ramirez Cooperative No 1 in which, when they referred to my 
denunciation of their invasion of mv farm of 25 blocks [manzanas] and _ the 
beating of Chonco, they impudently stated that I am not the owner. They added 
in an irresponsible way that the farm was abandoned by Dr Hugo Astacio Cabrera 
because he could not pay a debt due to the Banco de America, alleging--in 
contradiction to the previous statement--that the land on the farm belongs to 
Farm No 240, which freely assigned it to them. 


This letter was written in the office from which came the encouragement and 
the help they needed to invade my farm and finally to have it expropriated. 
All of that was curiously agreed to by their superiors. 


However, I have documentary evidence to prove that I obtained the farm by 
Notarial Act No 32 signed at 8:30 am on 5 June 1981 before Dr Rigoberto 
Velasquez, a notary. I own it, have sown it with crops, have taken care of 
it, and have enjoyed its use as owner until the invasion of my property was 
permitted. The final act of this invasion was to seize from me four more 
blocks of land, through the use of force, as the correspondent of EL NUEVO 
DIARIO was able to certify. My farm is so different from any other that it is 
registered separately under No 19,569 and Cadastral Survey Identification No 
27540-2-15-000- 16802. 





Furthermore, the farm has never been seized or attached, mortgaged, or 
handed over to anyone as a payment or in connection with any transaction. 
This can be proved by the declaration by the Banco Nicaraguense which I attach 
(and which absorbed the Banco de America), in order to disprove the malicious 
statement of tne person who prepared the letter to which I refer. 





The problem with my farm is that it is very beautiful and is worth a lot of 
money. The neighbors who have come to see it (in fact they were only 
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entertained there) have fallen in love with it and wanted to obtain it free of 
charge, because arranging to acquire such a farm would take a great deal of 
effort and many years of a peasant's work. It is easier to take it than to 


work to put it in shape or buy it, particularly if you take into account the 
help providec by a wicked man who hates me. 


But what am I going to do? When my land was taken away from me, I, a peasant 
who knows nothing other than the countryside, went with my children to join 
the ranks of the unemployed in the city, in order to look for other honorable 
ways of making a living for us. 


Because of this kind of activity production, which the government is trying to 
increase, in fact continues to decline. 


(fditor's Note: We have before us the Statement of the Chinandega Brancn of 
the Banco Nicaraguense, as well as the notarial document to which Peralta 
refers in his letter, in addition to the following letter, sent to Comandante 
Jaime Wheelock, minister of agrarian reform: 


"We, the undersigned peasants, residents of the La Grecia area, are witnesses 
to the injustice which members of the Salvador Ramirez Cooperative are 
committing, forcing out of his farm Zacarias Peralta Davila, our comrade, who 
is a good farmer. 


"Consequently, we ask you to intervene in this matter." 


The letter is signed by Rigoberto Mendoza, Modesta Duarte, and 53 other 
persons. 


5170 
CSO: 3248/357 


95 

















JPRS=LAM~86-045 
2/ May 1986 


NICARAGUA 


BARRICADA NOTES OBSTACLES TO ENTERPRISE PRODUCTION 
Managua BARRICADA in Spanish 7 Apr 86 p 6 


[Text] 1 - Regarding institutional policies and the relationship of policy 
making bodies with the various enterprises: 


a) In the first place, the installed capacity of many enterprises has 
deteriorated seriously due to the lack of preventive maintenance and spare 
parts. There are no maintenance plans, which increases the number of 
unforeseen repair jobs. Furthermore, qualified personnel rotate continuously 
in the various work centers, being replaced by workers with less experience, 
which limits the operation of machinery. 





b) The supply of technical resources and materials to companies is often 
irregular, in large measure because the organizations intended to provide 
service to production activity operate slowly and are hampered by bureaucratic 
delays. 


c) Since the accounting services and the production organizations are not 
fully developed, the various administrative offices only slowly perform their 
financial control activity, which makes it difficult to adjust the production 
plan to changes in the domestic economy. 


d) There are failures in the application of technical and economic plans, 
which are implemented in a disorganized way, making no preparations for 
reducing production costs. 


e) There is too much centralization in the administration of many enterprises, 
which makes it difficult to manage intermediate levels of the companies 
concerned. At the same time cadres managing the production process need 
better training. 








f) Agro-industrial and agro-livestock companies require support on a permanent 
basis from the supervisory body, the MIDINRA [Ministry of Agricultural and 
Livestock Development and Agrarian Reform]. 


g) The introduction of new machinery has presented problems. The workers must 


be trained to handle it, since the failure to understand how the machinery 
functions has affected productivity. 
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2 - Regarding the factors of labor policy which have an impact on productivity 
(application of the SNOTS). 


a) The process of establishing production norms has been applied without 
taking into account the potential of installed output capacity and the decline 
in productivity. As a consequence, productivity standards have been 
officially adopted which are too high in terms of real. possibilities; which 
makes it difficult to keep qualified personnel. 


b) Incentives have been considered as a form of fixed salary. That is, they 
are paid in order to fulfill and not to exceed the established norms. In the 
industrial sector this policy has only taken into account the various 
productive units, without considering costs of production, quality of output, 
savings of imported raw materials and energy, and making the best use of the 
work day. 


The policy of incentives in agro-industrial companies has been applied more 
correctly, and this has had an impact on increasing productivity. 


c) Indications of paternalism have been noted among some company directors, 
who take irrational decisions in order to resolve social and labor problems 
raised by the trade unions. 


d) Enterprises whose workers are paid an hourly wage have serious difficulties 
with productivity. Experience shows that payment on a piecework basis 
noticeably increases productivity and results in the overfulfillment of 
production norms. 


e) Supplies of needed materials are inadequate in many agro-industrial and 
agro-livestock companies, and working conditions are also inadequate. 


3 The situation affecting the participation of the workers in company 
management. 


a) The internal regulations of companies, which are an important instrument 
for regulating work discipline, are not being applied. This makes it possible 
for problems to come up which affect productivity. 


b) The claims of the workers are not discussed in the framework of the 
possibilities created by carrying out the production plans. The process of 
discussion with the workers is still inadequate, and the workers do not fully 
assimilate the production plan. 


c) The political relationship between company directors and trade union 
leadership is improving. The same is not true of middle-ranving cadres who 
have difficulty in handling their administrative duties. This is a problem 
for lower-level management. 


d) The work performed in management offices has no relationship to the 
discussion of the production plan and the problems which create obstacles to 
applying it. 
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NICARAGUA 


[Text ] 








PERILS OF ROAD-BUILDING DESCRIBED 


Building a 20 km road over hills 
and nvers, and through virgin jungle 
is, without doubt, an arduous 
business. While, it’s nothing 
extraordinary compared to, let's say, 
the transamazon highway, every 
kilometer advanced brings the sense 
of strategic victory to 200 Ministry of 
Construction (MICONS) workers, 
who are building the year-round road 
to unite northern Chontales with 
central Zelaya. 


The goal of the project is to end the 
isolation in which some 20,000 
campesinos in the arca of La Pinucla, 
250 kin east of Managua, have lived 
until now. The area produccs an 
abundance of cheese, com, beans, 
becf, and pork, all of which have 
always been taken to market by mule 
or on foot, or have awaited some 
merchant with a vehicle to venture 
out during the dry season — from 
January to April. 


The transportation difficulties also 
impeded health and education 
services in the area and made credit 
hard to get for campesino produccrs. 
This, in turn, facilitated the 
counterrevolution’s ideological and 
military maneuvers. 


Precisely because of the fact that 
roads transform this type of situation, 
road construction crews are a prime 
target for the contra: over ihe past 
three years the mercenaries have 
killed 70 workers and destroyed 480 
different pieces of equipment, worth 
a total of US$7.5 million. 





Managua BARRICADA INTERNACIONAL in English 17 Apr 86 p 11 


The workers building the road 
from Chontales to Zelaya have 
experienced the danger personally. 
On May 8, 1985, about 300 contra 
tried to take over their camp. 
Although the assailants were repelled 
after 5 hours of combat, two workers 
were killed including the project's 


director, engineer Manuel Escobar. 
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THE PROJECT 


in the first phase, the Ministry of 
Construction plans to build 42 kin of 
road northeast of Santo Domingo 
which will allow vehicles to travel 
year-round betwecn this town and the 
first hamlets in central Zelaya (La 
Pinuela an others). 


Because of the topographic and 
climatic conditions in the zone, the 
equipment can only be used during 
the four months of the dry scason: in 
that time, the road can advance 15 
km. Construction began on this first 


stretch in January 1985, and should 
be completed in April 1987. 


Eventually the highway will be 
extended 100 km, to reach La Cruz 
de Rio Grande, Zelaya's third most 
important city after Blueficlds and 
Puerto Cabezas. 

The work begins with a 
preliminary plan based on aerial 
photographs. The plan is adapted 
according to soil research and is then 
mapped out on the terrain. A area 30 
meters wide is opened, and later 
molded into a proper road with 
curves, gradicnts and drainage. 
Finally the road is rolled and the 
center 5 meters are covered in gravel. 

















Construction work begins at 6 
a.m. and continucs until 4 p.m.; | 
nonetheless, progress is slow. In 
addition to clearing jungle, leveling 
hills and filling hollows, the crew has 
to be constantly prepared for possible 
attacks by countcrrevolutionaries: 


while half the crew builds the road, 
the other half does guard duty. 


Everyone from _ teen-aged 
assistants to veteran tractor operators 
and contractors works with their guns 
at the ready. Every crew is assigned 
several men to provide special 
protection. Others are permanently 
beside the two mortar launchers that 
protect the camp. 


Meanwhile, the radio operator | 


sustains a constant psychological 
battle with contra radio operators: 
‘*We're going to kill you all,’’ 
threatens the contra. **‘ We're waiting 
for you,’* the worker replies. 


THE REARGUARD 


All materials, except for the rock, 
must be brought from either Juigalpa 
-- the capital of the department of 
Chontales — or Managua. Thus the 
country’s generalized difficulties in 
obtaining provisions are 
compounded by the security 
problems facing supply vehicles on 
the road to the camp. 

Similarly, there are difficulties in 
obtaining spare parts for the 50 pieces 
of machinery used on the project, 
including Japanese 
Brazilian caterpiller tractors, Soviet 
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steamrollers and Czechoslovakian 
trucks. Maintenance and repair on 
the machinery demands a 
technological versatility and the 
availability of spare parts which 
simply don't exist in the nation 
today. 

However, steps are being taken to 
overcome these limitations. In 
Lovago — 50 kin southeast of Santo 
Domingo — industrial production of 
gravct is set to begin in May. There, 
drainage sewers and precut stone 
slabs for building bridges will also be 
produced. The region will then be 
self-sufficient in these products. 


Simultaneously, the Ministry of 
Construction’s machine shop in 
Lovago will be renovated so that 
most of the repairs and services can 
be carried out locally. They have 
already installed two lathes, a milling 
cutter, and other machinery capable 
of producing simple parts. 

The Ministry of Construction 
employs almost 700 workers in the 
region, including those building the 
road. What extraordinary salary do 
these men - many of whom come 
from other zones - receive for 
making such an effort and risking 
their lives? 


‘*We are not paid according to the 
danger of the work, we simply 
receive the salary that corresponds to 
the job, a subsidy for food and the 
compensation which the Labor 
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| Ministry has established for any work 
! which involves a temporary transfer 
‘to sparsely populated or isolated 


areas,’ explained Julio Picado, 


secretary of the Ministry's regional 
‘union. 


Picado has been working in the 
machine shop for 15 years. He began 
repairing tires and, for the last five 
years, has been driving the 
maintenance truck, traveling 
throughout the region to tend to the 
equipment. 


The construction workers who 
come from other regions are provided 
with work uniforms, boots, mosquito 
nets, rain ponchos and cots. 


‘‘Our philosophy is a free 
homeland or death,’’ said the trade 
unionist. *‘We are committed to our 
work. But we also know that the 
contra have us in their sights and that 
one of these days a bullet will hit us or 
we'll step on a mine and that’ Il be the 
end of us.’ Awareness of this reality 
led to the creation of a fund to support 
the widows and orphans of wounded 
and dead. Furthermore, at the 
beginning of this school year, the 
fund paid for books, pencils, shoes 
and clothes for the orphans. 


**Luckily, we haven't had any 
deaths in the region this year,” 
concluded Picado, as he climbed into 
his truck to begin a new day's work. 
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NICARAGUA 


BRIEFS 


PRICES OF DAIRY PRODUCTS--The price of dairy products was announced by MICOIN 
[Ministry of Domestic Trade] in view of the fact that many middlemen are 
"making hay while the sun shines" with these products. Dr Francisco Medrano, 
the delegate of MICOIN for Region V, announced that in the Departments of 
Boaco, Chontales, Nueva Guinea, and El Rama, the prices of dairy products are 
as follows. For the producer a pound of pure dried cheese will be 350 
cordobas; half blood cheese, 250 cordobas; crumb cheese, 250 cordobas; cottage 
cheese, 300 cordobas; pure, fresh cheese, 350 cordobas; curdled milk, 175 
cordobas; fresh butter, 992 cordobas; cream, 600 cordobas; and butter in a 
bag, 300 cordobas. For the consuming public the prices are as follows: a 
pound of pure cheese, 424 cordobas; half blood cheese, 303 cordobas; crumb 
cheese, 303 cordobas; cottage cheese, 363 cordobas per pound; pure, fresh 
cheese, 424 cordobas; curdled milk, 212 cordobas; fresh butter, 1,200 
cordobas; cream, 726 cordobas; and butter in a bag, 363 cordobas. Although 
the price per liter of milk was not announced by the MICOIN delegate in 
Juigalpa, a liter of milk is sold directly by producers there for between 115 
and 120 cordobas. In other areas of Chontales and Boaco Departments, milk is 
sold at other, lower prices. [Text] [Managua EL NUEVO DIARIO in Spanish 
7 Apr 86 p 4) 5170 
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PARAGUAY 


POLITICIAN COMPARES REGIME WITH FASCISM, NAZISM 
PY160013 Asuncion Radio Nanduti in Spanish 1530 GMT 14 Apr 86 


[Text] This is a statement made to Radio Nanduti this morning by Dr. Justo 
Pastor Benitez [former leader of the Radical Liberal Party] regarding yester- 
day's events when police agents repressed the authentic radical liberal party 
demonstration in San Jose de los Arroyos on 13 April. 


[Begin recording] I believe that this reminds us of the events that happened 
in Germany and Italy during the worst times of fascism and nazism. Such 
assaults are typical only of these types of government. For some reason we 
have always spoken about autocracy and the arrogance produced by power. The 
governing party identifies itself with the Armed and Police Forces, and this 
means that we are in the hands of a system which is not only undemocratic, 
but which can never become democratic. 


Everyone knows how all these regimes end up. History does not repeat itself 

in exactly the same way, but it allows us to foresee that all this will collapse 
after a time, hopefully a short time. However, this will depend very mucn 

on the people and the Paraguayan democrats, because it needs a push, a serious 
one. : 





Assaults of the type that happened yesterday are now becoming definitively 
typical of the neo-Colorado Stroessner system, which does not exercise democracy. 
Sometimes we have made, with the small resources that we have and that are 
always attacked and threatened by the system, a legitimate democratic challenge, 
but they will not accept it. They may have a certain number of people, perhaps 
many people, but they are not democrats and they will not face the free play 

of democracy. 





Therefore, and summing up my thoughts, I believe that the time has come to 
seriously think of making a final, violent thrust to overthrow this systen, 
which is not, and cannot be democratic. [end recording] 
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1 May 1986 


PARAGUAY 


LIBERAL PARTY PROTESTS MEMBER'S ARREST 
PY161554 Asuncion Radio Nanduti in Spanish 1530 GMT 15 Apr 86 


[Text] Lawyer Juan Manuel Benitez Florentin this morning told this radio 
station the following over the phone: 


In a written document, we have denounced that our party colleague Augusto 
Guillermo Monges Benitez, a member of the Authentic Radical Liberal Party 
Commission in San Joaquin, was arrested on 12 April and transferred to the 
Yhu police station, where he is being held incommunicado. He was arrested 
without a written legal order from any appropriate authority. More than 48 
hours have elapsed since he was arrested and the reason for his arrest has 
not been given. 


Therefore, today I presented a habeas corpus petition to the Supreme Court 
of Justice requesting that the reason for his arrest be given and that Monges 
appear before the courts. 
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2/ has 1986 


PARAGUAY 


PARAGUAYAN EXILE ON STROESSNER'S HEALTH 
PY170207 Buenos Aires TELAM in Spanish 1324 GMT 16 Apr 86 


[Text] Posadas, Misiones, 16 April (TELAM)--When questioned about the possi- 
bility that President Alfredo Stroessner would leave the presidency, Domingo 
Laino, exiled vice president of the Authentic Radical Liberal Party [PLRA], 
replied that if this news were confirmed it could mean the beginning of the 
resurrection of Paraguay. 


Laino said that, according to the rumor spread among the Paraguayan political 
circles residing in Argentina, the four possible candidates that may succeed 
Stroessner are: Paraguayan Supreme Court President Luis Maria Argana, Defense 
Minister General German Martinez, I Corps Commander General Andres Rodriguez, 
and Army General Gerardo Johansen. 





This news was only reported here and Paraguayans know nothing about it, Laino 
said, adding that if Stroessner steps down, it will happen because of pressures 
on his 32-years old worn out regime rather than for health reasons. 


The report, the sources for which Laino would not reveal, says that President 
Stroessner, affected by a serious skin disease as well as other illnesses, 

had allegedly decided to travel to the FRG to undergo extensive medical treat- 
ment. 


One of the president's closest aides will reportedly remain as head of state, 
completing the presidential term that started in 1985. 


Laino expressed his wish that the official sector and the opposition become 
aware of the situation and begin a transition of a non-active violence, without 
excesses, so that the Paraguayan people will be able to head toward a real 
pluralistic democracy. 





However, Laino also expressed his concern about the possibility that another 
Stroessner stage could start without Stroessner. I hope that the Paraguayan 
people wil be able to work within an active participation process, he said. 
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PARAGUAY 


FRG PRESS ATTACHE DENIED ENTRANCE TO AIRPORT 


* 


PY211337 Asuncion EL DIARIO in Spanish 21 Apr 86 p 13 


[Text] The police on 20 April did not allow Armin Stever, the press attache 
of the FRG Embassy in Asuncion, to enter the country's main international 
airport, despite the fact that he showed the appropriate credentials. 


The German diplomat yesterday went to the airport to observe the arrival of 
Luis Alfonso Resck, a Christian Democratic leader. 


Steuer told this newspaper that “despite showing the credentials that accredit 
me as the Press Attache of the FRG Embassy, I was not allowed into the airport.” 
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PARAGUAY 


DEMONSTRATION DISPERSED WITH WATER CANNON 
PY181917 Asuncion Radio Nanduti in Spanish 1530 GMT 18 Apr 86 


[Live relay from in front of the Clinics Hospital in Asuncion by reporter 
Miguel Angel Arguello] 


[Excerpts] About 500 or 600 members of the Clinics Hospital medical staff 
today staged a demonstration in front of the Finance Ministry in demand of 
better salaries. 


Many journalists are here watching events. Some people are wet from the water 
cannon the police used. Dr Chiola also was soaked by the water cannon. 





[Begin recording] [Chiola] First, let me thank the forces of order for helping 
in our demonstration. Second, I wish to truly thank all the people who sup- 
ported our demonstration. 


[Arguello] Aren't you wet? 


[Chiola] Sort of, I needed a bath anyway. [chanting] [End recording] 





The demonstrators sang the national anthem and Patria Guerida [a patriotic 
student song] as they arrived in front of the Finance Ministry. 


As I said, the police arrived in front of the Finance Ministry with a water 
cannon, which they used against several of the demonstrators who have walked 
here to the Clinics Hospital. 


That was Dr Chiola for Nanduti, and he explained that he was soaked by the 
water cannon. He also sarcastically thanked the police for their positive 
role in the demonstration. He encouraged the public to express its support 
for this demonstration. 


At the moment I am standing in front of the Clinics Hospital. I will try 
to report all the events that take place here. I wish to report that other 
media, newspapers, radios, and televisions, are represented here. 


The police have stopped a block away from here, because the demonstrators chanted 
to them to withdraw. They chanted: Go away, go away. The Police, therefore, 
remain one block away. I see no policemen at the moment. 
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PERU 


BRIEFS 


NEW OiL WELLS DRILLED--Talara, 25 Apr--Engineer Carlos Morales Gonzalez has 
reported that 60 new oil wells have been drilled and 34 old oil wells have 
been repaired in Laguna Zapotal, north of Talara. Morales Gonzaies stated 
that to date their output totals 2.14 million barrels of crude oil and that 
the current daily rate is 8,300 barrels. He added that the estimated reserves 
of the new wells are 15 million barrels. /Excerpt/ /Lima EL COMERCIO in 
Spanish 26 Apr 86 p Al6 PY/ 12228 


IU, APRA OPPOSE IMF--Alfonso Barrantes, president of Peru's United Left /IU/, 
has asserted that if his country's government remains firm before the IMF, 

the LU will struggle beside him. Speaking at an event held by IU, 
Barrantes said that this coalition and the ruling Aprista party are confronting 
a common enemy, which is imperialism. Barrantes awarded Lima's civic medal to 
Antonio Nunez Jimenez, Cuban deputy culture minister, who is visiting Peru. 
/Text/ /Havana International Service in Spanish 2300 GMT 17 Apr 86 PA/ 12228 


ARGENTINE CREDIT AGREEMENT--Argentine Agriculture Secretary Pedro Guzman 
yesterday announced that his country will grant Peru a $10 million credit to 
import Argentine foodstuffs to Peru. The agreement, which will be signed soon, 
provides for the importation of beef, milk products, soy beans and other pro- 
ducts. /Text/ /Lima Radio del Pacifico in Spanish 1300 GMT 4 Apr 86 PY/ 12228 


INFLATION STATISTICS--Inflation reached 5.3 percent in March _1986 according 
to a report from the National Statistics Insitute. /Text/ /Lima Panamericana 
Television Network in Spanish 0300 GMT 2 Apr 86 PY/ 12228 


CONCERN FOR STUDENTS IN KIEV--Lima, 2 May (AFP)--The parents of 400 Peruvian 
students who are studying at the University of Kiev, one of the Soviet cities 
that is reportedly affected by the explosion at the Chernobyl nuclear power 
plant, have asked the Peruvian Government to intervene and try to learn about 
the status of their children, a spokeswoman for the group of parents said 
today in Lima. Esperanza Calderon Gamarra, on behalf of some 30 parents, 
expressed her concern over the alarming and contradictory reports from the USSR 
on the tragedy and over the lack of news from our children who are living in 
Kiev, some 18 km from the Chernobyl power plant. While asking Peruvian Presi- 
dent Alan Garcia to order the return of the youths who are in the USSR on 
scholarship, Calderon Gamarra stated that the parents cannot go and get their 
children because the trip to Europe is very expensive and their funds are 
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scanty. Calderon Gamarra added that the Soviet Embassy just told us not to 
worry because there is no danger. Calderon Gamarra, whose daugher, Carmen 
Ledesma, studies international law at the University of Chevchenko (Kiev), 
today headed a march in front of the Peruvian Foreign Ministry seeking concrete 
data on the condition of the students living in the Soviet Union. /Text/ 
/Paris AFP in Spanish 1545 GMT 2 May 86 PY/ 12228 


NEW REPUBLICAN GUARD DIRECTOR--Lima, 2 May (EFE)--General Maximo Andres Martinez 
Lira today took the oath of office as new director of the Peruvian Republican 
Guard. He replaces General Julio Nino Rios who was discharged by the government 
on 28 April. The swearingin ceremony of the high ranking police chief was pre- 
sided over by Interior Minister Abel Salinas at his office in Lima. Nino Rios 
was discharged because of the escape of two criminals from the jail at the 

Lima courthouse on 25 April. The government made Gen Nino Rios responsible for 
the incident because Republican Guard members, who were allegedly bribed by 
criminals under their custody, allowed the criminals to escape. In this case, 
the Interior Ministry brought criminal charges against 20 Republic Guard members, 
among them officers and low ranking personnel. After the swearingin ceremony, 
Interior Minister Salinas said that the reorganization of the police forces, 

of which the Civil Guard and the Peruvian Investigative Police /PIP/ are also 
part, "is a long process." The government began the reorganization last year. 
/Summary/ /Madrid EFE in Spanish 0055 GMT 3 May 86 PY/ 12228 
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ST LUCIA 


TWO PARTIES VOW "PEACEFUL' CAMPAIGN, PLP DEMURS 


Port-of-Spain DAILY EXPRESS in English 21 Apr 86 p 15 


[Text ] CASTRIES, April 22, Cana — TWO of | 0 ibsequ 
‘ —_ pposed to attending subsequent 
the three politi parties which | meetings hosted by the council. 
plan to contest the next general those present were the 
elections in St.Lucia, constitutional- | Deputy e er, the leader 
' ly due by May 1987, have pledged to | of the tion, the President of 
. Wage a peaceful campaign. the Senate, the Speaker of the 
| Support for peace and country’s | St.Lucia Parliament, and other Gov- 
continued stability came from the | ernment and Opposition spokesmen. 
' ruling United Workers Party (UWP) 
‘and the main opposition group, the 
St.Lucia Labour Party (SLP) during 
a weekend meeting with the St. 
Lucia Christian Council. 
The meeting, called to promote a 
peaceful climate in the run-up to 
eneral elections, was boycotted by 
the left-wing Progressive Labour 
Party (PLP). 
PLP leader George Odium told Ca- 
ma the boycott was to protest 
against the council’s inadequate hand 
ling of its role. 
e said his party had called on the 
council on several occasions to inves- 
tigate a number of controversial is- 
sues involving the operations of the 
Government, but the council never 
saw it fit to respond. 
Mr Odlum said: ‘Stability is much , 
more deeply rooted than superficial 
attempts to get people together at 
ejection time. That’s why we think | 
the inter-church council is missing | 
the significance of its role." 
Mr Odlum said however, he was not 
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ST LUCIA 


PLP ORGAN REPORTS, COMMENTS ON SLP PUBLIC RALLY, SPEECHES 


Coverage of Meeting 


Castries CRUSADER in English 12 Apr 86 p 2 


[Unsigned article: '"SLP Castries Meeting: It Was Two Hours Hard Labour! ""] 





[Text ] 


For three days on a trot the St. 
Lucia Labour Party advertised its 

Market Steps meeting for 
Wednesday Night. The weather- 
man was obliging as if to give no 
excusa for any mishaps. Weather 
wise it was a perfect night for the 
Market Steps but it all turned out 
to be TWO HOURS OF HARD 
LABOUR from some very soft 
performers. The crowd was 
abysmally poor, and for the 
record it is important to note that 
the rained-out PLP Meeting last 
Thursday night pulled a much 
better crowd than SLP’s big night 
on the Market Steps. 


The advertisement of the Meeting 


blared out names of SLP persona- 
lities like Foster and Josie whom 
most persons guessed would not 
appear - and they didn’t. A 
dubious stroke of bad luck sent 
Remy Lesmond to Victoria Hos- 
pital as an inmate of the very day 
of the meeting.,So the relentless 
Chairman Tom Walcott started 


the fray. The start was ominous. ° 


Walcott dwelt almost exclusively 
with the question of contracts 


| 
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being awarded to foreign firms at 
the expense of locals. The song 
might have merit but the singer 
was Off-key. A telling blow was 
struck to the overall credibility of 
the group. The seasoned Market 
Steps listeners always have an 
ear cocked for credibility and it 
didn't ring right to hear that case 
inade out by the same Tom 
Walcott whom they consider to 
be single-minded about this issue 
and whose family interest in 
politics appear to be firmly tied to 
the securing of contracts from the 
incumbent Administration. A 
sensitive Labour Party would 
have delegated another speaker 
to handle this issue...but the 
Chairman is the Chairman! 


When the first speaker Evans 
Calderon was introduced there 
was a distinctly DEJA VU quality 
about the presentation. Both — 
the clumsy diction and_ the 
content creaked on as if the 
whole Party had been rusty with 
disuse. Of course the credibility 
question reared its head again 














and the speaker spent some time 
in trying to pooh-pooh the CON- 
FLICT CF INTEREST charge 
which was made against him 
when the Labour Party Govern- 
ment fell in 1982. It was an 
awkward task “All I did was to 
make the deed of sale in my office 
while I was a Minister” was the 
feeble rebuttal. This is precisely 
what tha UWP Regime is being 
pilloried for and now the new- 
fangled SLP which aspires to 
replace the UWP is singing an 
APOLOGISTsong for the corrup- 
‘tion ip Government. Another 
hipw against the credibility of the 


platform. 


It was time for the most seasoned 
platform performer to rescue the 
mee ting since the rating was well 
below the pedestrian level. The 
inimitable Neville Cenac popular- 
ly known as Chandelle Molle was 
introduced. Unfortunately he is 
also known as the Leader of the 
Opposition who has little appetite 
for OPPOSING the ruling Regime. 
Chandelle Molle had to come to 
terms with ‘this fundamental 
threat to his own credibility and 
spent the better part of his 
speaking time in chiding the 
Crusader Newspaper for not 
publishing his occasional attacks 
on the Government or even his 
constructive contributions in the 
House. It was an uphill task and 
the general reception was aloof 
and chilly. The only applause 
and recognition came from the 
hired hands on the platform who 
were self-consciously sporting 
their Hunte Jerseys. in- case 
anyone had doubts as to who the 
real Leader was! The seasoned 
Cenac sensed the chilliness when 
he used his introductory “MY 
PEOPLE’ and got no response 
from the audience. Ironically 
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enough this was the same Cenac 
who told St. Lucians that the St. 
Lucia Labour Party could win the 
forthcoming elections alone and 
without the assistance of e 
other Party. The predictr. 
seemed bogged down in chilliness 
that night. The Speaker reached 
for his impassioned rhetoric. The 
old declamatory style was bound 
to work. It did. It earned him 
some heckling from a loud-voiced 
listener whom he had certainly 
not impressed. Out came the 
UWP-type big-stick. Neville 
Cenac quoted the passage in the 
Public Order Act which ensured 
that when the UWPees spoke in 
public NO DOG SHOULD BARK. 
He called on the Police a-la- 
Compton to protect him from the 
hecklers who were disturbing his 
méeting and violating his consti- 
tutional right to talk. This action 
struck yet another telling blow at 
Labour's credibility. The People's 
Party was seeking the protection 
of the Police in order to speak to 
the People in public. This was 
certeinly NOT vintage Labour 
party. The pendant Star which 
hung over the platform swung 
like an erratic pendulum in the 
cool breeze of the night. 
Chandelle Molle was angry and 
rattled and beat his chest assert- 
ing his 18year legitimacy to 
speak on a Labour platform and 
"no little boy can prevent him 
from speaking on the Market 
Steps”. The Voice was frail and 
tentative but the bluster was 
strong. 

Chandelle Molle never really 
recovered from his public rela- 
tions exercise of telling the people 
what he had done to merit the 
title of Leader of the Opposition 
which Chairman Walcott tactless — 
ly told the audience he had got 
"because of the special circum- 

















stances within the Party’. From 
here on the contradictions were 
rapid. Chandelle ventured an 
attack on certain exploiting 
sectors of the economy and he 
singled out SHIPPING AGENTS as 
his Party Leader Julian Hunte sat 
uncomfortably next to him. 


It was the Party Leader's turn to 
set the tone for the night. He is a 
good listener and had heard 
the Barbados Budget Debate 
during the previous week and 
bad read the weekly indictments 
of the Government in the Cruv- 
sader newspaper. “Je had noted 
most of the telling points, at least 
since 1982. So he could recall the 
list of unfulfilled promises, the 
bluffs, the lies and all the various 
charges levelled against the 
Government. Most of all he had 
recalled the use made of the 
World Bank Reports in the 
Crusader and in the Congress 
Speeches of the PLP, to discredit 
the Government's claim to having 
performed well as opposed to 
Labour's performance between 
1979 and 1982. 


It was a journeyman’s effort to 
establish his claim to challenge 
the rule of the UWP. Most St. 
Lucians seems unclear about the 
real distinction between the SLP 


and the ruling UWP but most of, 


all they are confused as to 
whether the insistent Hunte is in 
any way an improvement on the 
almost-entrenched Compton. The 
dilemna was reinforced when 
Hunte's tame recital of well-worn 
criticisms of the Government left 
little room for any analysis, 
perspective, ideology or vision. It 
was just a put-us-there-and-we'll- 
do-a-better-job pitch. 


The highlight of the Party 
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Leader's remarks was the elector 
al bluff of looking for votes on the’ 
basis of a promise to pay Public 
Servants what the Government is 
refusing to pay. It was vintage 
UWP and vintage Compton. The 
crowning irony was that while. 
Hunte was pleading undying 
loyalty to the Civil Servants cause 
there was Martin Elwin who 
played such a key role in the last 
Civil Servants dispute on the 
Management side sitting un- 
comfortably nesr ta him on the 
platform - another blow to the 
Party's credibility. 


Naturally the Party Leader had to 
refer to the salaries paid to 
legislators because this issue 
focussed the PLP‘s main attack on 
the Budget and it looks dangerous 
ly like being the SLP‘s Achilles 
Heel. Chairman Walcott had 
opposed the payment of these 
large increases during his 

Convention speeches. SLP’s 

Leader of the Opposition Neville 
Cenac had virtually piloted the 
Bill through the House and on 
percentage terms his increase in 
salary was greater than any 
other legislator. Surely the Party 
Leader had a duty to resolve 
these differences in his lieute- 
nants’ position. In true Hunte 
3tyle he tried to get the best of 
both worlds. He had the National 
Cake and ate it too. His line was - 
How could the Government deny 
the poor civil servants backpay 
when the Ministers helped them- 
selves to so handsome a salary 
increase with backpay. But 
almost in a thrown-away ‘‘sotto 
voce” he added "an increase 
which they deserve"’. He succeed 
ed in both criticising the Minis- 
ters pay hike and conceding that 
it was well-deserved. The 
credibility yawned....so did the 

















audience. He repeated his 
promise several times - “If. a 
Labour Government is elected we 
have a plan to pay all that is due 
to the Civil Servants”. He 
Carefully avoided saying what the 
Plan was, but in the thinking of 
the Poyotte wing of the Party that 
would be considered to be 
TACTICS and STRATEGY if not a 
little amiable deception. The 
Market Steps Audience had 


heard and seen it all before and 


when they heard the final saluta- 
tion of Party Leader Julian Hunte 
“Peace and Love, Brothers and 


Rosie Douglas Remarks 


Castries CRUSADER in English 12 Apr 86 p 10 


[Text ] 


Jominican Upposition Parliamentarian 
Rosie Douglas has called for the 
unification of the people of the Caribbean. 

Mr. Douglas who graced the Market 
Steps with his presence on Thursday 
night during a mass public mesting of the 
Progrossive Labour Party, told his - 
audience that the timo has come for the 
Caribbean Countries to make a genuine 
effort towards unity. 

Vie. Douglas contends that the economic 
situation in the Caribbaan has deteriorat- 
ted considerably during the last five years, 
noting that trade within Caricom had 
reduced to 25 percent, while exports to 
the United States since the two years of 
the Caribbean Basin Initiative had also 
reduced to twenty-five percent. He said, * 
the economic situation as it is today is 
letevicr ating and it calls for a certain kind 
of vision to tum the weather ahead.” 

The Donénican Parliamentarian express- 
xd the view that it was this depressing 
aconomic situation in the region, which 
domanded that the resources of the 
Caritbean be hamessed at this stage of 
‘our history. 

Mr. Dogulas explained the reason for his 
call for unification, by stating that the only 
area in which the Caribbean was united 
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Sisters, Peace and Love”’...they 


gasped with relief that two hours 


of HARD Labour had mercifully 


ended with an unmistakable 
credibility gap for the St. Lucia 
Labour Party. But that wasn’t all 
the Chairman sent in Hilary 
Modeste as a sort of twelfth man 
and in effect his contribution 
appeared to be the most sensible 
and logical although the sparse 
crowd was fast dwindling believ- 
ing that the anticlimax had 
climaxed. Modeste somehow turn 
ed the scenario around-The song 
was good but the singer left the 
old doubts lingering on! 


was in Cricket. He noted that because of 
this unity the Caribbean now dominate 
world cricket. “If wo wore united in 
economic development we would also 
flourish."’ Said Mr. Douglas. 

The Opposition member further contends 
that Vivian Richards, Richie Richardson, 
and the pace bowers on the West- indies 
team represent a New Caribbean that is 
fighting to emerge. He said, “ On that 
‘cricket field when Richard bats, in him 
comes out the agressiveness, the drive to 
liberation, tho years of suffering a 
degradation that our people face emorges 
out of him, and every time he hooks and 
he drives, he is driving towards liberation.’ 


Mr. Douglas who was over-nighting in 
St. Lucia, explained that he was not here 
to interfere in the political process in St. 
Lucia, but could extend solidarity with his 
brothers and people of the Caribbean, In 
the same wey thet Eugenia Charles and 
John Compton share solidarity. 


Nx. Doug!as vo Eugenia Charles refered 
to as a ‘Communist ,’ won his seat in the 
general oloction held in Dominica last 
year. Ho is brother to Michael Douglas 
Opposition Leader of the Dominica 
Labour Party in the Dominica House of 
fesembly. He left for Dominica earty 
yesterday moming. 


———————— NT 
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OPPOSITION TAKES ISSUE WITH COMPTON'S POLICIES 


Cenac on Unemployment 


Bridgetown WEEKEND NATION in English 4-5 Apr 86 p 13 


[Article by Earl Bousquet ] 


[Text ] 


CASTRIES, St. Lucia — St. 
Lucia’s Opposition Leader, 
Neville Cenac, estimates that 
there are some 28 000 persons 
unemployed in St. Lucia, and 
that the government will have 
to provide some 76 000 jobs by 
the year 2000. 


Saying the figures were from 
his own calculations, Cenac 
said he believed that at least 
28 000 families comprised St. 
Lucia’s 140 000 population, 
and that at least one person in 
each family was unemployed. 


Reacting in Parliament to 
the 1986-87 budget estimates 
presented last week by Prime 
Minister John Compton, Cenac 
said that apart from a crucial 
unemployment situation, the 
government also faced a se- 
rious balance of trade problem. 


He pointed out that balance 
of trade stood as high as $190 
million in 1984, a figure he con- 
tended would not be met even if 
the government collected the 
entire $164.5 million in taxes 
targeted for this fiscal year. 


He also accused the adminis- 
tration of not planning for the 
59 000 primary school leavers 
he estimated would be seeking 
jobs 14 years from now, at the 
turn of the century. 


Cenac criticised the govern- 
ment’s employment and work- 
permit policies, saying it was 
“not tightening the screws in 
offering work permits, particu- 
larly in the hotel industry”, 
where, he said, there were 
managers and other such per- 
sons from overseas “taking the 
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jobs of St. Lucians in the hotel 
industry”. 


In his hour-long contribu- 
tion, the opposition leader said 
he understood the govern- 
ment’s arguments about the 
tightness of its finances, sup- 
ported its new tax proposals, 
and chided the local branch of 
Barclay’s Bank for not contri- 
buting financiallyto an effort 
by the minister of sports to con- 
struct a multi-purpose court in 
time for the upcoming Carib- 
bean Netball championships, 
carded to take place here later 
this year. 

Meanwhile, inner party 
sources told the WEEKEND 
NATION that there was some 
concern within the St. Lucia 
Labour Party (SLP) about the 
growing instances of contradic- 
tion between the party’s public 
position on issues, and the posi- 
tion adopted by the opposition 
leader in parliament. 


Just prior to the budget, the 
SLP issued a statement calling 
for significant tax relief, but 
Cenac’s position during his 
contribution was seen by many 
of his colleagues as being 
accommodative of the govern- 
ment’s position on the taxation 
question. 


It was not the first time 
however. At a sitting of parlia- 
ment last year Cenac seconded 
a resolution tabled by the 
prime minister allowing for 
significant salary increases for 
parliamentarians. The SLP 
has issued a statement oppos- 
ing any increase in parlia- 
mentarians’ salaries. 








JPRS=LAM-86-045 
2] May 1986 


ST LUCIA 














JPRS-LAM-86-045 
2] May 1986 


SLP Letter on Fuel Prices 
Port-of-Spain DAILY EXPRESS in English 21 Apr 86 p 15 


[Text ] 
CASTRIES, Sunday, (CANA) — The opposition St Lucia Labour Party 
(SLP) has taken the unusual move of writing to government parliamen- 
tarians here urging them to exert pressure on Prime Minister John 
Compton to reduce the prices of petroleum products. 

Compton, presenting his 1986-87 fiscal budget in Parliament late last month, 
said that despite the international oil price cuts his government intended to keep 
local prices of petroleum products at their present levels until there was some 
stability in the market. 

Compton argued that any adjustment should be made when the oil market 
showed stability and pointed out that local prices had not changed in the last four 
years despite the constant fluctuations in world market prices. 

Said the SLP letter: 

‘The decrease in crude oil 
prices isarealityandif the 
benefits of that drop in 
prices are not given to 
the consumer in St Lu- 
cia it simply means that 
someone is making enor- 
mous profits or revenues 
at the expense of con- 
sumers. 

“This is clearly wrong, 
whether that someone be 
an oil company or gov- 
ernment, or both, and it 
exposes the deceit of any 
supposed policy based on 
waiting until the price of 
crude oil supposedly 
settles.” 

The letter, according 
to SLP leader Julian 
Hunte, was sent to gov- 
ernment members in 
both Houses of Parlia- 
ment. 

Hunte said “the 
naked fact” was that the 
bottom had dropped out 
of crude o.) prices and 
there was in this a 
substantial benefit for 
the consumer in St Lu- 
cia by way of a drastic 
reduction in price. 
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COMPTON DEFENDS PROPOSED CHANGES IN TAX SYSTEM 
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Bridgetown WEEKEND NATION in English 11-12 Apr 86 p 13 


[Article by Earl Bousquet } 


[Text ] 


CASTRIES, St. Lucia — The John Compton 
administration in Si. Lucia has decided it will 
not follow the example of Herbert Blaize in Gre- 
nada in abolishing personal income tax. 

Instead Mr. Coe:npton has outlined a new set 
of tax proposals that will throw some 3 000 per- 
sons off the tax list, while re-adjusting the tax 
system for those who have to pay. 

After Blaize’s Budget at the end of February 
(in which the abolition of income tax was the 
centrepiece) James Mitchell in St. Vincent 
started moving seriously against certain out- 
standing defaulters in the business community. 
This led to expectation here that the 1986-87 
Budget would have contained some announce- 
ment on tax relief or ever: abolition of personal 
income tax. 

Just two days before the presentation of the 
Budget, the Opposition St. Lucia Labour Party 
(SLP) called on the Government to give serious 
consideration to “extensive relief from personal 
income tax”, in its upcoming Budget. 

“This relief from personal income tax will 
stimulate savings in the economy and further 
increase investment funds available,” the SLP 
statement said, adding: 

“As a corollary to this policy of tax relief, the 
Government will now be in a position to encour- 
«age banks and mortgage finance facilities to 
reduce their prime rate of interest in order to 
stimulate local investment and increase activ- 
ity in housing development”. 


‘Act as stimulant 


The SLP argued that the increase in dispos- 
able incomes, and the fall in interest rates “will 
allow young people the opportunity to afford 
mortgage payments and the oppertunity to own 
‘their own homes”, and that such tax relief 
, “would act as a real stimulant in the economy by 
_ increasing personal disposable income”. 

But Mr. Compton didn’t agree. In his Budget 
] 
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address, he said that while he had repeatedly 


~ said before that the people of St. Lucia had been 


taxed “to the threshold of pain”, taxes on per- 
sonal income yielded some $27 million annually 


that paid for essential goods and services, and 


other avenues would have to be found to raise 
that sum. 

If he abolished personal income tax, Mr. 
Compton said, “it would mean taxation on con- 
sumption, and this will be inequitable, as it will 
place a disproportionate burden on the poorer 
section of our population who spend a high 
proportion of their incomes on basic essentials, 
and it will increase their cost of living, creating 
demands for higher wages to offset this, thus 
throwing the entire economy into an inflation- 
ary spiral, discouraging investment, and in the 
end, adding to our unemployment problems’. 


Other measures 


Sources close to the Ministry of Finance said 
it is the view there that in the Grenada case 
abolition of income tax was accompanied by in- 
troduction of several new taxes (such as the 
Value Added Tax, called VAT) which will even- 
tually be passed on to consumers of the taxed 
goods and services, thereby increasing the cost 
of living and offsetting the impact of the aboli- 
tion of income tax. 

Instead Mr. Compton proposed the follow- 
ing measures, aimed at granting tax relief: 

Simplification of the tox system by reducing 
the number of bands from the present 11 to five. 

Increasing the present tax allowance from 
$2 000 to $3 000. 

Raising the threshold from which tax pay- 
ments begin from $2 000 to $3 000. 

Lowering the rates at the upper end of the 
scale to permit persons who make an enormous 
contribution to the country’s social and econo- 
mic well-being to retain more of their incomes 

These measures, he said, would remove 
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some 3000 persons from the tax net, costing 
approximately $5 million per year, which he 
said could be substantially reduced if there 
were more efficient tax collection, and “less sub- 
jective approaches to tax administration”. 

In addition, the Government's tax depart- 
ment would be assigned new measures aimed at 
increasing collection of outstanding and over- 
due taxes. 

Significantly, Mr. Compton received support 
for his decision not to abolish income tax from 
an unexpected quarter’ Leader of the Opposi- 
tion, Neville Cenac, who is one of the SLP’s two 
—— in the 17-member Parliament 

ere. 


' Mr. Cenac said he would not support any 
move at abolishing income tax, “not because it is 
not good, but because we are not ready for that”. 
Repeating the Prime Minister’s line, he said 
that if income tax was abolished, taxes would be 
imposed on other goods, “and would make life 
harder for the unemployed”. 
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UNIONS CRITICIZE GOVERNMENT ATTITUDES TOWARD WORKERS 
Teachers Rally 


Castries THE WEEKEND VOICE in English 8 Mar 86 p 3 





{Text ] 

After a late start and a brief tax ‘rsaswel. , Surrounding the collective 
‘ welcome remark, District Re- oe hosted by the agreement which was 
presentative and Minister of ‘ Micoud branch of the Union, negotiated and signed in 
Education Louis George, in his was held at the Micoud Primary November 1984 for the trien- 
address, complimented pro- and Secondary Schools, with num Apri 1983 to March 
gressive teachers and made . some 600 teachers, Ministry 1986, and the issue surround- 
remarks on the teachers | officials and representatives _ ing the maternity leave clause. 
grades at the Teachers’ Train- from other organizations, | He stressed on what he 
ing College, saying that they attending. They were also referred to as “Government's 
are among the best in the addressed by President of the , deliberate action” in altering the 
Eastern Caribbean. | St. Lucia Teachers’ Union agreed date of implementation 

On the other hand, the- (SLTU) Jean Francois Joseph, of the agreement, and further 
Minister noted that there were | and Caribbean Novelist George failing to implement the full con- 
teachers who thought that. Lamming. tents of the agreement in a very 
there are some ‘safe slots’ in | In a fiery speech, Joseph “unprincipled and unconven- 
the teaching service, and that said that working people in St. tional manner.” 
they could afford ‘to sit back Lucia were not respected, and Mr. Joseph also resented the 
and relax,’ on reaching a, drew teachers’ attention to the idea, and what he called, 
certain ‘evel. The Education “increasing contempt and dis- attempts at portraying public 
only unfair to students, but to workers” by their employers. nothing but drain the public 
the progressive teacher and Mr. Joseph also reminded purse. — _ statistics to 

erase myth. 


teachers of the circumstances 


Complaint to ILO 
Bridgetown WEEKEND NATION in English 27-29 Mar 86 p 13 
{Article by Earl Bousquet ] 
{Text } 


tional campaign to defend Convention 98 of the 


CASTRIES, St. Lucia — The St. Lucia Commit- 
ILO, as it relates to the right to free collective 


tee of Trade Unions has said it will file com- , 
plaints with the International Labour Orga- bargaining, and to ensure that workers’ just 

nisation (ILO) accusing the Government of St. demands are met.” ; 
Lucia of unfair industrial relations practices. This is the latest stage in a developing dis- 
In a statement to the Press here, the joint pute between the John Compton administra- 
committee — which includes trade unions rep- tion and civil servants, teachers, nurses, daily- 
resenting public workers — also said it was paid workers and their unions over the govern- 
ment’s decision not to pay outstanding backpay. 


- embarking on “a national, regional and interna- 
! 
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The government says it does not have the 
money, and even if it did, paying backpay to 
government employees would not be its 
priority. 

The statement from the unions said they con- 
demned the administration “for its unilateral 
decision to alter effective dates within indust- 
rial contracts agreed upon between the public 
sector unions and the government’s negotiating 
team.” : . 

It said the committee also “rejects govern- 
ment’s position of not being able to meet back- 
pay” due to the workers. 

The Government of St. Lucia is a member of 
the ILO. ; 


Bad example 


Meanwhile, the Voice newspaper has chided 
both sides, but insists that the Compton admi- 
nistration has set “a bad example” in unilateral- 
ly erasing overdue backpay owed to its workers 
over the years. 

The Voice said in an editorial: “While we 
understand the predicament of the government 
in having to come up with the necessary money, 
we cannot support any action which appears to 
be high-handed, like arriving at a decision with- 
out proper consultation with the other party.” 

The unions representing civil servants, 
teachers, and other government workers ac- 
cused the government of unilaterally erasing 
EC$6 million in backpay owed them as far back 
as April 1983. The government also informed 
them that it could not pay, and called on them to 
forget about the backpay. 

The unions did not agree and have referred 
the matter to the Labour Commissioner, treat- 
ing it as a normal industrial dispute with the 
employer. Their members have said that they 
want their money. ; 

But the Voice said it felt that the unions and 
the workers should not press for the retroactive 
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more dollars. . . this is social injustice,” said the 
Voice, carefully adding that “this does not mean 
that we do not see the special case of the coun- 
try’s teachers, many of whom are still very poor- 
ly paid.” 

“But none of there realities gives the govern- 
ment the right to be autocratic. . . to change the 
dates of collective agreements ... or to deny 
workers the benefits of collective agreements 
negotiated by its own representatives“, said the 
Voice. 


It said: “It is our view that the government is 
setting a very bad example for future industrial 
relations practices in this country when it be- 
haves in the manner it is alleged to have done. If 
private enterprises take it upon themselves to 


act in a similar manner, then we will be heading | 


for serious problems in this country.” 

Expressing pleasure that there was still dia- | 
logue between the parties on the issue, the pap- 
er urged that “some understanding be arrived 
at to diffuse the potential explosive nature of 
the present situation. 

“But we insist, the government must ai all 
times treat its workers with respect, dignity, 
and due consideration, and set examples that 
other employers should seek to emulate to 
establish and maintain an industrial relations 
climate that would prove a basis for orderly 
national development,” said the 100-year-old 
St. Lucian newspaper. 


Resented claim 


Meanwhile, Teachers’ Union president, Jean 
Francois Joseph, in an address to teachers, said 
his union resented and rejected “the idca being 
pushed that public workers are parasites who 
did nothing but drain the public purse.” 

He quoted statistics to show the performance 


of the teachers at work and to point out that the 


government itself had recognised this and 


‘ 


agreed to the figures negotiated jointly between | 
all parties. 

Later, he told THE NATION: “As the Voice , 
itself has pointed out, the government is being : 


backpay, arguing that it is “irresponsible” of 
them to do so when the government will have to 
borrow the money at high interest rates, just 
months after local banks lent it $5.6 million to 





settle outstanding bonds payments to these 
same workers. 


Social injustice 
“A country like ours, seething with high un- | 
employment and inadequate social services for 
its population, should not be asked to provide 
SLP, PLP Involvement 
Castries CRUSADER in English 5 Apr 86 p l 


[Text ] 


autocratic, and just wants to unilaterally erase 
the value of the sweat of our workers without 
even consulting or discussing the matter with 
us. It is as if we do not even exist.” 

“The last thing we want is confrontation, but 
the government must treat us better, because 
we deserve what we have worked for, and what 
we have earned is ours to claim,” Joseph said. 


Both Opposition Parties this week 
called on the Government to 


honour its Agreement to 


back-pay to public servants. 
} 
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Parties made separate calls in 
the course of the same week. On 
Thursday night the Progressive 
Labour Party held a_ Public 
Meeting on the Castries Market 
Steps to discuss the Budget 
presented by Prime Méinister 
Compton in the House of 
Assembly last week. In_ the 
course of this meeting one 
speaker Nicholas Joseph dealt 
exclusively with the issue of the 
Civil Servants and the treatment 
given to the subject in the Budget. 
He pointed out that the Prime 
Minister had made _ ten 
references to this issue in his 
Budget Speech and most of the 
references were unfair and dis- 
paraging to Civil Servants. 


He described the attacks as 
vicious, malicious, diabolical and 
‘ divisive, “stating that the Budget 
was ‘consistent and _ persistent’ 
with the Government's anti- 
worker policies"’. 


He further stated that Govern- 
ment was setting a dangerous 
precedent, by changing the date 
of an agreement already signed 
with public servants. 


ON Friday noon Radio St. Lucia 
carried a Press Release from the 
St. Lucia Labour Party calling on 
Government to revoke the Cabi- 
net decision which was taken not 
to pay the amounts due to 
monthly-paid public servants. 


In his Budget Address the Prime 
Minister firmly dug in his heels 
refusing to pay the agreed 
amounts to monthly-paid 
employees in the Public Service. 
He said: ; 


“With respect to monthly paid 

employees I have given the . 
- Unions and Associations all tha 

facts relating to the financial 

position of Government - informa- | 


/9274 
CSO: 3298/423 : 


119 


tion which they already had, and 
| have informed them = in no 
uncertain terms, that further 
demands in the present circum- 
stances are completely | un- 
conscionable, and it will be an 
act of gravest irresponsibility for 
this or indeed any Government to 
yield to such demand.” 


The Progressive Labour Party 
expressed the view that the 
Compton Administration is guilty 
of DOUBLE -STANDARDS. They 
have paid themselves a whopping 
big PAYOLA of salary increases 
with over-generous back-pay pro 
visions and now ‘the’ Prime 
Minister is refusing to honour 
agreements tnade with the Public | 
Servants. 


The Progressive Labour Party 
Representative in the House of 
Assembly spoke strongly against 


the pay-out for Ministers and 


Legislators at that time when the 
economy was in bad shape and 
the level of unemployment so 
high. The Compton Government 
ignored the argument and _ pro- 
ceeded to pay themselves and 
deny the Public Servants their 
already agreed backpay. 

P.I..P. Party Leader George 
Odlum says that the real 
inconscionable demand" was 
made by Prime Minister Compton 
and his Ministers. They voted 
themselves a big pay-out which 


-has completely undermined the 


credibility of the Budget which he 
presented. : , 


Unfortunately the S.L.P. Re- 
presentative Opposition Leader 
Jeville Cenac: ,supported the 
Payola for Ministers and Legisla- 
tors. But this week's call from 
both Parties show the first signal 
of a similar approach to a 
question - that of workers wages 
- since the S.L.P. decided not to 
talk to the P.L.P. 
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ST LUCIA 


NEW INVESTMENT FORECAST, BUT SOME FIRMS PULLING OUT 
FL150320 Bridgetown CANA in English 2134 GMT 14 Apr 86 


[Text] Castries, 14 Apr (CANA)--Industry Minister George Mallet says that 
within the next six months some 16 new companies will be investing an esti- 
mated 20 million dollars (one EC dollar; 37 U.S. cents) in the island in manu- 
facturing enterprises. Mallet said that in the last four years, his government 
had given incentives to 52 companies, 32 of which are now in operation. 


According to Mallet, 34 percent of all the companies engaged in manufacturing 
here were locally owned, and another 37 percent were in the hands of foreign- 
ers and nationals. 





He gave few details of the proposed investments that would be in operation 
within the next six months, but singled out three local concerns. One was 

St Lucia Packaging and Canning, which will be involved in the purchasing of 
local agricultural produce for processing and canning for local consumption and 
export. Tropicase, Mallet said, would be importing concentrates for proces- 
sing and packaging while Tropiglass, the third company, would be involved in 
the manufacture of fiberglass boats. 


[The Bridgetown WEEKEND NATION of 11-12 April 1986, page 13, in a story date- 
lined Castries, reported: Yet another American-owned garment factory has 
closed and pulled out from the St Lucia Government Industrial Free Zone, oper- 
ated in the southern town of Vieux Fort. 


[Marstan Mills is the largest United States firm to shut down. In 1979, 
Milton Bradley, a large United States toy manufacturing firm, opened a factory 
at the Vieux Fort Industrial Estate operated by the Government's National De- 
velopment Corporation (NDC), only to close down less than a year later when 
automation in the United States proved cheaper. 


[Shields Engineering closed a few months later that same year. Dimensions 
Ltd., another United States firm sticking pop-up greeting cards for the United 
States market, pulled out about the same time, when its long tax holidays 
expired, moving to neighbouring Dominica. And a United States manufacturer 

of food flavourings also moved to Jamaica in 1984, after only a brief stint 
here. 
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{One complaint common to all the closures was dissatisfaction of the United 
States investors with the conditions and facilities available at the Govern- 
ment's industrial estate, where electricity, water, and other such require- 
ments do not always prove as reliable as necessary for meeting market quotas; 
and where basic necessities complementary to the operation of the several 
factory shells being rented out by the Government are not always available 
with the speed needed. |} 
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TRINIDAD AND TOBAGO 


ELECTION CAMPAIGN ACTIVITIES ENGAGE PNM, NAR LEADERS 


NAR Warning of 'Tricks' 


Port-of-Spain TRINIDAD GUARDIAN in English 10 Apr 86 p 7 


[Text ] 


SAN FERNANDO — NAPARIMA Constituency 
Group elections of the National Alliance for Recon- 


. struction (NAR) set for Tuesday night had to be 


called off because the venue — Lengua Presbyterian 
School — was much too small to accommodate the 


crowd of supporters. 
Victoria oo 


ty Councillor Kenneth Paulsingh 


(Bronte), who is co-ordinator of the interim commit- 
tee of the area, said yesterday that the committee 
would meet possibly by weekend to find a large venue 
and set a new date for the elections. 


“We never anticipated 
such a large gathering,” 
Mr Paulsingh stated. ‘‘It 
was not possible to hold 
the elections.” 


Integral Part 


Residents were ad- 
dressed by vice chairman 
Dr Romesh Mootoo, NAR 

Yo Pye 
a (Oropou an 
NAR Senator Lincoln 


of the change ‘which 
should see a _ positive 


Declining PNM Support 





NAR Government tak- 
ing charge of the coun- 
try’s affairs.” 

He urged residents to 
beware of “election 
tricks’ and to ensure 
that every eligible voter 
was registered, and, 
therefore, had the right 
to vote on election day. 

Senator Myers 
stressed the importance 
of accountability and the 
urgent desire to stop the 
= 8p ae which 

plagued the country. 

He said that there was 
a serious obligation on 
those responsible for the 
management of State 
enterprises to account) 
for the manner in which 
public funds were being 
used. “But from all ac- 





Port-of-Spain EXPRESS in English 12 Apr 86 p 3 


[Text ] 





am, it pony definite- 
y appear that those re- 

ble had things to 
hide and were against 
serious, honest and objec- 
tive public scrutiny,” 
said Senator Myers. 

Both Mr Sudama and 
Senator Myers con- 
gratulated interim 
committee for the work 
it had done and the resi- 
dents for demonstrating 


“genuine” concern 
over the state of affairs 
in the country. 


RIME Minister, George Cham- 
na could go down in history as a 


contributor to the pr 


mocracy. 


| 
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“If he would give the Elections and 
Boundaries Commission the proper 
resources to do their update,” said MP 
for St Augustine, John Humprey “and 
I hope he gets my message.” Hum- 
phrey stressed that the EBC wanted a 
chance to have a clean list while speak- 
ing at a Saag son | meeting of the 
Port of Spain North on Wednesday 
night at the Belmont Junior Secondary 
School. 

But the party organiser refused to 
divulge the source of his recently an- 
nounced claim that in the East/West 
Corridor NAR support ranked at 57 
per cent while the PNM was at 17 per 
cent. 

He compared statistics from 1976 to 
1983. In 1976, he said the PNM got 
133,000 and the combined opposition 
received 46,350 votes (“‘a ratio of 3:1”); 
in 1981 the PNM received 122,700 


Situation 


votes and the opposition 66,128 (“ratio 
of 2:1”) and in 1983 in the local 
government elections the PNM _ re- 
ceived 48,980 and the Accomodation 
received 46,523 (“‘a ratio of 1:1’). 


“There is a definite trend,” he said, 
adding that whenever Chambers has 
the gumption to call an elections, the 
results will show the NAR victorious. 
He said the ghost of Eric Williams had 
worked for Chambers elections cam- 
paign in 1981, but Chambers had wi- 
thin the last five years failed to seize 
the ys oat sed afforded to him in 
_ when he won with a large man- 


mee is my hope,” he said, “that the 
crooks in the PNM would leave when 
this (defeat) happens and the decent 
people will stay and re-organise the 
party.” He stressed that PNM will be 
the Opposition for some time and that 
the party had some decent people and 
some crooks. “And the crooks, ” he 
said, “have their green cards.” 


in Caroni 





Port-of-Spain DAILY EXPRESS in English 14 Apr 86 p 6 


{Column "News Analysis" 


by Anthony Milne: 


"Campaign Sweeps County Caroni." 


With its issue of 14 April 1985, the EXPRESS changed its front-page masthead 


name to DAILY EXPRESS. 
paper on 13 April, page 3, 


of the Trinidad Express Newspapers effective 1 April 1986. 


editor of SUNDAY EXPRESS. ] 


[Excerpts ] 


The Sunday issue remains the SUNDAY EXPRESS. The 
announced the appointment of Raoul Pantin as editor 


Pantin had been 


The establishment of a National Alliance for Reconstruction party 


branch in Tortuga last month was a tiny element in the new opposition party's 
daunting task of mobilising the nation from corner to corner. 


Party leader A. N. R. Robinson claims never to have seen organisation taking 


place on the scale it is now. 


Caroni has traditionally been an opposition 
stronghold—DLP, ULF, and now NAR— 
though the ruling People’s National Movement, 
in the person of Manichan (‘“‘Manic’’) Ramsa- 
ran, holds one of the five national parliamen- 
tary constituencics here. Ramsaran_ secs 
himself as the PNM’s trump card in Caroni and 
is organising too. 

There is a racial element in Caroni’s politics, 
since it is the Indian heartland, but both the 
PNM and the NAR claim to be national partics 
that cross that barrier. 

Local government in County Caroni is com- 
pletely dominated at present by the NAR 
which holds all 12 elected seats in the county 
council. In the 1980 local government election, 
however, when the ULF was in disarray, the 

} 
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PNM had a majority in the council, which 
seems to indicate the outcome is never a fore- 
gone conclusion. 

In the 1981 gencral election, the PNM re- 
ceived 21,988 votes in the five Caroni parlia- 
mentary constituencies compared with the 
United Labour Front’s (or Alliance’s) 29,427. 

Dr Williams felt the Point Lisas devel- 


-opment—in County Caroni—ought to broaden 


the appeal of the PNM; and opposition politi- 
cians have claimed PNM supporters have been 
moved into new housing developments in tho 
arca, 

The five parliamentary constituencics in 
Caroni arc Chaguanas, Caroni East, Couva 
North, Couva South, and Tabaquite. 


POWERFUL MAN 


Couva North is the constituency of Leader of 
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the Opposition in Parliament Basdeo Panday, 
while Chaguanas is represented in Parliament 
by Winston Dookeran, said to be one of the 
opposition’s most astute MPs, especially in 
matters of economics and finance. 
Caroni East is represented by Manic Ramsa- 
ran, @ prominent businessman in the Chagua- 
,pas area and, of course, the only PNM 
parliamentarian in Caroni. 
Couva South is represented in Parliament by 
Kelvin Ramnath, said to be part of the ULF old 
guard, and a powerful man in Caroni, and 


Tabaquite, of course, is Nizam Mohammed. 

There is no guarantee that incumbents will 
be selected as candidates for the general elec- 
tion, and the Elections and Boundaries Com- 
mission may change constituency boundaries. 

There have been reports of political violenco 
in Caroni before, and a minor incident took 
place recently. Hopefully it will get no worse, 
but it is a measure of the political excitement 
that is already sweeping the canelands of the 
Caroni Plain. Ona 2" 


Discussion of Poll 


Port-of-Spain DAILY EXPRESS in English 15 Apr 86 p 3 


[Text ] 
DR SELWYN RYAN, chairman of the Public, 
Utilities Commission (PUC), confirmed yester- 
day he conducted an opinion poll in February 
of this year. 
But he has no idea where the results of polls on 
political support in the country, published in the 
ress recently, came from—and the results currently 
eon voiced do not mesh with those he obtained. 
He would give no indication of his results. : 
“My poll was done purely for academic purposes, 
Ryan explained, “and are not for public consumption; 
the poll is not linked in ' 


any way to the timing of ‘part of 
the general election.” ie 


The poll’s conclusions eep 


a research pro- 
d I don’t usually 
my work 


‘cause of the important 
public office he holds. 


The People’s National 
Movement (PNM) 
usually puts no store by 
polls, pointing to inaccu- 
racies in past results; but 
some, including one con- 
ducted before the Toba- 
go House of Assembly 





are not for sale, though 
Ryan has received offers; 


and he discovered that 


the original documents 
were missing from his 
briefcase two weeks after 
they were completed. 


“The results will form 


draw,” Ryan added. But 
he could not say when 
the project might be fin- 
ished. 


Ryan confirmed it has 
been suggested to him 
that his publication of 
political polls rom not be 
entirely acceptable be- 


election in 1984, have 
proved correct. 


A poll conducted last 
year by Ryan and St 
Augustine Research As- 
sociates (SARA)  sug- 
ested the PNM woul 
lose:the next genral elec- 
tion,to thé NAR 


Robinson Address 





Port-of-Spain TRINIDAD GUARDIAN in English 15 Apr 86 p 13 


[Text ] 


CHAGUANAS — A.N.R. ROBINSON, 
Political Leader of the National Al- 
liance for Reconstruction, (NAR) has 
called for a spiritual and moral revolu- 
tion to tackle the many problems fac- 
ing the country. 


He was at the time addressing the first annual 
conferene of the NAR Caroni East Constituency 
Group at the Chaguanas Senior Comprehensive 
School on Thursday nighit. ; 

Alderman Carl Mohammed of the Caroni Coun- 
ty Council won the chairmanship in a hot'y con. 
tested vote against fellow Councillor Rohan Gan- 
dhi Persad. * - \ , 
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_ Corrupt Practices — 


' 


Mr. Robinson pointed out that there has been 
‘“‘a breakdown of the institutions in Trinidad and 
Tobago for too far and too long and we must now 
move to pull it back together,’ as the country is 
now bankrupt of ideas, the willpower to succeed 
and lacks determination.’’ . 

’ Thechairmanof the Tobago House of Assembly 
said that an NAR Government would have ‘‘to- 
put many wrongs right and that the task of 
reconstruction was not going to be an easy one. 

He went on: ‘‘We have to cleanse the nation of 
these corrupt practices which are now eating 
away the fabric of our nation." 

Mr. Robinson stated he has never seen or 
experienced in his 30 years of political life “‘sucha 
new spirit of revival for change as I have seen in 
the last three weeks or.so with the formation of : 
about 13 constituency groups.”’ 

















He termed the NAR “‘the forward movement 
and the people are now poised for a new —— 
as the torch of history passes into our hands:an 
the country at — must accept this challenge 
since it would be the only way out.” 


The former Minister of Finance called on the masses to take "a serious view 
of the task ahead as we must pledge ourselves to the sacred and eternal bonds 
in building our nation." 


At the same time he issued a call to citizens to "send your ideas to either 
the secretary of the party or myself in order to formulate a people's mani- 
festo for the upcoming elections." 


Statutory Declaration 


He warned the party members that in their choice of selection of possible can- 
didates for the general elections, they must select those who are best suited 
for Parliament and positions in Cabinet. ''We would need every available 
talent in this country in order to put it on a sound footing," he said. 


"Every candidate who is screened must sign Statutory declaration to support 
the person who finally gets the nod to face the electorate for a particular 
constituency. This is a declaration of commitment. There is no reason for 
war, individualism, cliques or the galloping against one another," Mr Robinson 
declared. 





Mr Robinson termed the party's electoral process " a democratic exercise where 


everyone gets a chance to be screened." "The final selection of candidates 
would be left to the judgement of the screening committee." 





Ile stated the people are calling for "a new hope, thrust, direction and polit- 
ical and moral leadership." 


Rep John Humphrey (St Augustine) spoke of the possible acquisition of a 250 
acre estate from the Huggins Trust at Las Lomas which would go towards the 
"landless in the area." 


Senator Lincoln Myers called for the strict adherence of the principles of 
truth and morality in public affairs. 


NAR Election Postponement 


Port-of-Spain DAILY EXPRESS in English 16 Apr 86 p 50 


ELECTIONS for officials in three National _ rights in constituencies, NAR public relations officer 
[Text ] Alliance for Reconstruction constituency orga- Ken Ablack ex lained on Monday. 
nisations which were to take place on Monday “The party has now decided to pay more attention 
evening have been postponed. to establishing party branches in each polling divi- 
The deadline for nomination of candidates for the _ sion to facilitate constituency organisation, including 
general election has also been extended to April 30. ‘ the electing of officers, he added. 
All constituency organisations were to have’con- During the NAR’s unitary conference earlier this 
ducted their auctions te yesterday but there are still year discussion of the constitution got stuck, and it 
16 constituencies without officials. was decided then that, because discussion was a 
The delays have been caused by —— in 80 ong, - constitution woe be dep er Se sto 
ting the large numbers of people turning anda conference convened withi ; - 
es cee pe and misunderstand- This was not done, reportedly because NAR felt it 
ings over qualifications for membership and voting should organise quickly for the general election. 
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NAR LUADER ROBINSON INTERVIEWED ON POLITICAL VIEWS 


mr 
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TRINIDAD AND TOBAGO 


Port-of-Spain TRINIDAD GUARDIAN in English 14 Apr 86 p 9 


[Text ] 


With the formation of the National Alliance for 


Reconstruction taking place almost at the same time as 
this country is experiencing a considerable downturn in its 
post 1973 economic fortunes, it seemed appropriate to under- 


take an interview with the leader Mr ANR Robinson. 


It is 


important to point out that this interview by Carl Parris, 
university lecturer differs from the conventional one in that 


it was not conducted face to face. 


It should also be noted 


that for reasons beyond his control, there is a time lag 
between the interview and its publication. 


1. Q. Do you make the case for 
devolution of authority only with 
respect to Tobago or do you make a 
e general case in all areas of 
public life, for example, local govern- 
responsibility, 


more 


ment, ministerial 
community life? 


A. The NAR is committed to the 
principle of participatory demo- 


cracy. 


The party recognises that one of 
the principal legacies of the colonial 
was overcentralisation of | 


period 


Government. This was a feature of | 


all colonial systems. 


The early stage of independence . 


has been characterised 


centralisation, enhancement 


economic life. 

This process has been defended on 
grounds of national unity, state se- 
curity and economic development. 


The Process 


However, in many newly _ indepen- 
dent countries, the process led to bu- 
reaucratic inefficiency, corruption, 
economic stagnation, pligarchy, social 
~ political unrest and dictatorial 
rule. 

NAR therefore recognises the case 
for decentralisation as a general one, 

‘applying to departments of Central 
; Government, Local Government and 
all areas of public life. 





ry wie” : 
oO 
State power and increased Govern- . 
ment intervention in all areas of 


, accompanied by 


Such decentralisation must be 
clear lines. of 
responsibility and accountability. 

‘Tobago, as a small island separated 
from the larger community in 
Trinidad, is recognised by the NAR to 
be a special case to which the general 
principle has particular application. 

The provision of special institutional 
arrangements for communities which 
have peculair characteristics is now 
accepted 
gion and throughout the world. 

2. Q. “Finance” : 

( *) What short term —— 
would your party propose to deal wit 
the obvious coisa in the Non-banking 
Financial Institutions today ? 


Obvious Crisis 


(b) Does your party have a long- 
term policy for institutional deve- 
lopment of the Financial sector to 
channel funds into areas with long- 
/term development prospects? 

A. (a) The “obvious crisis” in the 
non-banking financial institutions has 
been due to three principal factors: 

(1) the “overheating” of the eco- 
nomy by excessive Government expen- 
ditures during the oil boom; 

(2) the failure to regulate the 
rowth and operation of these non- 
ank institutions; and, 

(3) the failure on the part of the 
Government to establish any form of 
protection for depositors in these in- 
stitutions. . ‘ 
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licy in the Caribbean re- : 


These three factors resulted in ex- 
cessive liquidity in the Trinidad and 
Tobago economy; incontrolled com- 
petition for funds driving interest 
rates upwards; high-risk investment 
portfolios; misuse of depositors’ fund 
and a consequential run on these in- 
stitutions for depositors’ monies. 

Excessive liquidity now no longer 
exists owing to contraction of the 
economy and of the money supply as 
well as loss of confidence in these in- 
stitutions now desperately in need of 


' funds. 


The Government has tried tem- 
porarily to slow down the effect of the 
run for depositors’ money by recent 
legislation which, however, has not 
been fully implemented. . 

Attention now needs to be paid to 
the consequences of the high-risk in- 
— and misuse of depositors’ 

s. . 


Bad Situation 

Confidence in these institutions will 
not be restored until these abuses and 
their effects are addressed positively. 

The NAR will assist those institu- 
tions which are salvageable to survive. 
As regards those which are in an excep- 
tionally bad situation, the NAR will 
control their demise in such a way as 
to minimise the loss to depositors, 
reserving the right to take any other 
action that may be warranted by the 
circumstances. 











(b) In the recent boom years con- 
sumption was promoted by the 
Government at the expense of 
savings. The link between savings and 
investment was virtually ignored. 

The NAR will make full use of fiscal 
incentives, savings mechanisms and a 
wide range of financial and —e 
institutions to generate and channe 
investment funds into the productive 
sectors of the economy. 

The NAR will also promote technical 
advisory services for the smail inves- 
tor. Specifics in these areas are being 
developed for the NAR manifesto. 

3. Q. “Politics” 


The NAR has not yet, in my view, : 


captured the imagination of the 
general population. What bold 
initiative might you have, as leader, 


to highten political excitement in the : 


country ? 

A. Political excitement has already 
been heightened by the transforma- 
tion of the NAR from a “federal” to a 
“unitary party."’ Other initiatives will 
be taken as the campaign proceeds. 

It must be remembered that the 
NAR now has a record of achievement 
firstly, as the four constituent parties 
which entered into the “accommoda- 
tion’’ winning the Local Government 
elections of 1983, and secondly in the 
Tobago House of Assembly Elections in 
1984 where the “full might of the 
PNM” (as Prime Minister Chambers 
described his campagin machine) was 
decisively defeated lltoone. — 


in addition, recent public opinion 


polls have indicated strong voter pref- | 


erence for the NAR. 


The NAR is well aware that there is - 


no room for complaceny and is planning 
' its campaign accordingly. 


' However, one should remember that 
excitement is bound to be shortlived. 
Style is useful, but substance is the 
foundation of nation-building. 

4. Q. “Economy” 

The major theme in the 1986 Budget 
was the SO per cent devaluation of the 
TT dollar. What consequences might 
this have for an NAR Government in 
1987 and beyond? 

A. The devaluation of the Trinidad 
and Tobago dollar was an inevitable 
consequence of the disastrous econo- 
mic policies pursued by the Govern- 
ment. 

Its dissipation of the national heri- 
tage of $60 billion in ten years’ time is 
a phenomenal national and regional 
act of disgrace. 

_ The fact that Trinidad and Tobago 
is more than ever dependent on oil 
after ten years of miraculous increase 
in the national income demonstrates 
the Government’s failure to trans- 
form the economy. ts 

_ This failure appears in manufactur- 
ing, in the agricultural .and tourism 
sectors, in the weakness of export 
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manufacturing, agro-industries, pro- 
cessing, and in the absence in Tobago 
of the basic infrastructure for deve- 
lopment of the accepted tourism po- 
tential of the island. 

The failure appears as well in the 
annual losses of the state enterprises 
running into a figure of about $2 billion. 


State Of Crisis 


Against this background, there has, 
and continues to be precipitous decline 
in the price of the country’s major 
foreign exchange earner-oil. 

Trinidad and Tobago is, therefore, in 
a state of crisis which will grow more 
acute. 


The PNM Government is bankrupt 
of ideas, and has long lost the political | 


will to deal with the crisis. 


5. Q. In your view would an NAR 


Government easily hold together with 
a shared banner, philosophy, and pro- 
grainme of work? Or do you envisage 
that as leader you will be hard- 
pressed to keep it from darting off in 
several directions? 

A. The NAR is the culmination of 
the movement among the political 


- forces in opposition to the government 


towards unity. 

The parties originally involved in the 
process contested against one 
another. Then they agreed on an 
“accommodation” and next, a federal 
party. 


_Now by their own democratic deci- 
sion they have amalgamated into one 
party — the National Alliance for Re- 
construction — and have individually 
ceased to exist. 


The NAR is truly representative of 
all major sectors of the community. 
While it is unitary, it is not mono 
lithic. 

Its constitution has been freely 
— and so has its code of con- 

uct. 

It is committed to the transfor- 
mation of Trinidad and Tobago polit- 
ics, the Trinidad and Tobago economy 
and Trinidad and Tobago society. 

It has evolved out of deep study, 
ey experience and exhaustive de- 
ate. 


Political Will 


Its leadership has demonstrated 
commitment and political will. No 
serious movement in circumstances of 
national crisis can have easy progress. 

However, the NAR has already dem- 
onstrated most, if not all of the neces- 
sary characteristics. 

6. Q. “Guyana” 

A number of groups have taken 
strong positions on the Guyana issue. 
Among them the Prime Minister of 
Dominica and Saint Lucia, regional 
church leaders, and a former foreign 
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affairs minister of Barbados. 

So far as I am aware the TT Govern- 
ment has not reacted on the issue. 
Where do you stand on this matter? 

A. The NAR stand is that all 
Caricom countries should be brought 
within a regime of minimum stan- 
dards with respect to human nghts 
while the uniting process should be 
deepenéd. 

An NAR Government will seek to 
establish a Caribbean Court of Appeal, 
a Caribbean Humar Rights Commis- 


, sion and a Caribbean Arbitration Tn- 


bunal. 
An NAR Government will consider 
human nights violations in = any 


Caricom country a matter for its 
legitimate concern. 


The Furore 


7.Q. “Cricket” 

At the back of the furore over the 
visiting English cricketers is a major 
foreign policy issue. How do you think 
this country should deal with the pro- 
posed tour later this month? 

A. The crisis over the visiting Eng- 
lish cricketers is another result of 
weak-kneed and ambivalent positions 
adopted by the Chambers's Govern- 
ment. 

It was so with the crisis in Grenada, 
the visit of America’s President 
Ronald Reagan to Barbados and then 
to Grenada. 

It has resurfaced in relation to the 
cricket issue in which anti-apartheid 
demonstrators and journalists were 
savagely beaten by the police in full 
view of the international Press. 

Under Chambers and the PNM we 
have sunk deeper and deeper in the 
mire of national humiliation. 

The inability to deal with corrup- 
tion, the City Council issue and the 
issue of the shooting of a Cabinet 
Minister are all manifestations of the 
Chambers's brand of _ ineffectual 
politics. 

An NAR Government would have 
had the —— respect to seek 
in the ve ginning unanimity 
among Caribbean Governments on so 
fundamental an issue as apartheid. 

An NAR Government will ban cric- 
keters who have collaborated with the 
racist regime in South Africa. 

An NAR Government will go further 
and develop a joint programme with 
other Caribbean governments includ- 
ing financial support for the promotion 
of Caribbean Cricket and of Caribbean 
cricketers. 

An NAR Government will also pro- 
pose a form of common Caribbean 
citizenship for individuals from the 
Caribbean who have made outstanding 
contribution to the region. 

Some of our cricketers should natu- 
rally quality. 














TRINIDAD AND TOBAGO 


MUSLIM LEADER RAPS U.S., THREATENS LOCAL RETALIATION 
Visit to Libya 
Port-of-Spain DAILY EXPRESS in English 17 Apr 86 p 5 


[Article by Deborah John] 





[Text ] 
a ABU BAKR, head of the Al Jamaat tedly dropped $7 billion worth of bombs on 
uslimeen, who was in Libya four weeks Cambodia, which the American people had 
ee said yesterday the Jamaat was com- known nothing about. This was just one 
= tely against Unked 49 President Ro- incident which shows tha: the American 
saan) exten in Libya. —- has had a history of deceiving 
ne Reks cold address the nation today at a 
mass meeting to be held in Woodford said that it is naive of Trinidadians 
we = he hy ae at 4.30 p.m. to believe that the contention between the 
akr said he spent one week in Libya US. and Libya was simply a matter of 
mB. an International cee te of world terrorism. 
Oppressed Peoples which comprised 300 “Anytime a black leader rises, they do 
delegatss. These included delegates from the their best to cut him down. It happened 
Cari and observers from the United with Malcolm X, apes] Luther King and 
a He dy. that the American conti- Kwame Nkruma,” he said. 
gent an American Indian called Bakr added that while he was in Lybya it 
hief Long W. Walker. was obvious that the Libyan people were 


According to Bakr, (eae ean Ont 


solidly behind Gaddafi. 
week that the war games took place..1 was. 


a said: oo is — ge A committed 


there, so it is no s ee to ee, ae pyeunes, one making 4 

es attacked fe an people. I am not 

added that - whe criticise Li- seed about A be American Embassy in 

teen | leader Col. Muammar Gaddafi should Trinidad, A. the » fioye They may think 

remember the fo about my They can't do me 

— The acts of world terrorism of which us. ~ - worried about that at 
Reagan has ome Gaddafi, could have 

been yoy the U.S. Central Intell:- ot ekt said that at the Woodford a 

has a history of that » meeting he would. also speak about the 
a pom Magy ees Gp ape, ean he Seaee 
. — The American government had repor- ences Bill. 


Threats Against Government 
Port-of-Spain TRINIDAD GUARDIAN in English 18 Apr 86 p 1 


[Article by Francis Joseph] 


[Text ] IMAM Yasin Abu Bakr, leader of the Jamaat Al Muslimeen: 
at Mucurapo, said last ni tht he felt honoured to be called a 
known supporter of Libyan leader Colonel Muammar Gadaffi and 
terrorism. 


128 

















/9274 








' Speaking before some 300 curious spectators at Woodford Square, 
ee Abu Bakr criticised the United States for last Monday’s 
on 


air atta 

He said American President 
Ronald Reagan was blaming Gadaffi 
for what the Central Inteiligence 
Agency (CIA) did. 

“Colonel Gadaffi liberated people 
of Libya from colonialism from the 
Italians. No one shouid forget that. 
Gadaffi freed all Libyans, and I am 
happy to know that Gadaffi is a man 
who promotes freedom, not ter- 
rorism.”’ 

To show his disapproval over the 
manner in which the Americans 
attacked Libya and other countries 
in the past, Abu Bakr said his organ- 
isation will fight Reagan ‘‘until he 
surrenders Waller Field and Tucker 
Valiey.”’ 

The Muslimeen leader also 
criticised the Police for what he 
described as their persistent raids 
at his Jamaat’s headquarters at 
Mucurapo. 

“Last Sunday, the Minister of 
National Security sent out police 
patrols around our compound. To 
show our disapproval, and the fact 
that we are not afraid of anyone, I 
sent three of our men to the homes 


of Padmore, Muriel, Jacelon and | 


Mottley. 


War On Police 


***We know where they live. We will 
always find them. If they interfere 
with us again, we will retaliate 
— them,” the Jamaat’s leader 


said. 
Abu Bakr also spoke on the Police 
raid at a Muslim commune at Point 


.Cumana_ several weeks ago. He said 
‘the’ Police claimed they seized 


firearms and amununition and de- 
tained five women (including one seven 
months pregnant) and two men whom 
—— in custody for 48 hours. 
Muslim leader declared war on 


‘the Police when he said that his organ- 


isation would not fight face to face 
with the officers. ‘We will not fight 
with them when they surround the 
mosque. We will take them in their 
sleep,’”’ he said. 

Abu Bakr said he was in Libya five 
weeks ago yom a conference. One 
person asked him if he wasn’t afraid to 
say so to which he replied, “Afraid? I 
am not afraid of anyone.” 

He said if the mosque was subjected 
to any more interference there would 
not only be local retaliation, but also 





the Libyan cities of Tripoli and Benghazi. 


“on the international scene.” 


Abu Bakr said the authorities had 
failed to take any action in the Drug 
y+ “They spent millions of our 

ars without our permission, yet 
they refuse to arrest those persons 
named in the report. 

“They say they have the evidence 
against the drug pushers, then why 
aren't they doing something about 
them ?”’’ Abu Bakr asked. 

Other sr~akers including Cecil Paul 
of the OWTU also addressed the 


meeting. 
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TRINIDAD AND TOBAGO 





CENTRAL BANK REPORTS ON 1985 ECONOMIC SITUATION 
FL121636 Lridgetown CANA in English 1618 GMT 12 Apr 86 


[ext } Port-of-Spain, 12 Apr (CANA)--The Trinidad and Tobago economy turned 

in a mixed performance in 1985, characterized by declining foreign reserves, 

improved trade with the Caribbean Community (Caricom), a rise in government's 
outstanding debt, and the smallest inflation rate increase in 14 years. 





The figures are contained in the Central Bank's economic bulletin for the 
final quarter of 1985, giving final figures not available before on the per- 
formance of the economy for the calendar year. 


Pointing to the 33.3 percent devaluation of the Trinidad and Tobago dollar 

in December, the bulletin says three-quarters of a 1,590.9 million dollar 
(one TT dollar; 27.7 U.S. cents) increase in foreign reserve figures resulted 
from this change in the currency value. 


In fact, the country's foreign reserves declined by 677.1 million dollars 
compared with 1,749.8 million and 2,161.6 million dollar declines in 1984 
and 1983, respectively. 


Net foreign reserves, which stood at 2,850.1 million dollars in the final 
quarter of 1984, fell to 1,767.8 million dollars in the third quarter of 
1985, but rose to 3,358.7 million in the final 1985 quarter, reflecting the 
devaluation adjustments. 


The Central Bank said the devaluation was announced against a mixed perfor- 
mance in the economy with the key oil sector recording a 6.5 percent decline 
in the final quarter of the year over July-September, following four succes- 
sive quarterly increases. 


Petroleum output dropped to 2,463.5 thousand cubic metres (168.1 thousand 
barrels per day) in the final three months of 1985--6.5 percent less than 
in the previous quarter and five percent below the corresponding period in 
1984. 


Total crude oil production for 1985 hit 64.1 million barrels--3.8 percent 
more tlian 1984's. 
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Total production of nitrogen fertilizer increased by 14 percent for the year 
over 1984 to 1,603.5 thousand tonnes. 


“xports in this field reached a record 382.8 thousand tonnes in the fourth 
arter of the year, surpassing by two percent the best export volume record- 
ed in 1984. 


Iron and steel production rose appreciably in 1985, particularly in the last 
two quarters: 49.7 thousand tonnes of billets, 34.1 thousand tonnes of rods, 
and 19.1 thousand tonnes of wire rods were exported. 


A 7.7 percent inflation rate was recorded--the smallest increase since 1971, 
when prices rose by 3.5 percent, the Central Bank said. 


Trinidad and Tobago recorded a 1,411.5 million dollar merchandise trade sur- 
plus for the first eleven months of 1985--more than double the surplus for 
the same period in 1984. 


Indications are that a sizeable surplus would be recorded for 1985, repre- 
senting a dramatic turnaround from the deficits recorded in 1982 and 1983 
and a significant improvement over the surplus of 610.3 million achieved in 
1984, the bulletin stated. 


Trinidad and Tobago's trade with its Caricom neighbours increased overall by 
223.1 million dollars in the third quarter of 1985. The rise was 10.1 per- 
cent over the correspondins period in 1984. 


For the months January to November 1985, Trinidad's trade surplus reached 
314.3 million dollars, compared with the 145 million dollars for the same 
11 months in the year before. 


Imports from other Caricom countries in the first three quarters of 1985 


totalled TT168.4 million dollars, whilst exports amounted to 429.9 million 
dollars. 
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The Trinidad and Tobago trade pattern for the first three quarters of 1985 
breaks down as follows: 





Country Imports Exports 
barbados 36.5 m 119.8 m 
Jamaica 35.7 m 40.6 m 
Guyana 23.6 m 126.8 m 
Grenada 7.8 m 5.2 m 
St Lucia 2.4 m 23.5 m 
Antigua/Barbuda 2.5 m 45.2 m 
Belize 11.6 m 1.4 m 
St Vincent/Grenadines 41.6 m 14.5 m 
St Kitts/Nevis 3.1m 12.5 m 
Dominica 3.6 m 5.2 m 


Government chalked up a 1,773.1 million dollar fiscal deficit for 1985--2.8 
percent higher than that recorded in 1984. The report attributes the rise 
mainly to a 20.3 percent increase in capital expenditure. 


Total sovernment expenditure amounted to 9,697.5 million dollars in 1985--4.2 
more than in 1984. 





Half of the final fiscal deficit was financed by the change in net deposits 
at the Central Bank, the rest financed almost equally by net foreign borrowing 
and net local loans. 


Government's outstanding debt stood at 3,785.4 million dollars at the end of 
1985; 65.2 percent of its external. 


The total end of year debt represented a 2.2 percent increase when compared 
with the 1985 third quarter. 
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OFFICIALS DISCUSS DECLINES IN OIL OUTPUT, REVENUE 


Manning Remarks 


TRINIDAD AND TOBAGO 


Port-of-Spain DAILY EXPRESS in English 16 Apr 86 p 2 


[Article by Omatie Lyder] 


[Text ] 


. tion, excluding depreciation, - ro 


ENERGY MINISTER Patrick Manning said 
yesterday that in 1980, petroleum revenues 
constituted 64 per cent of the government's 
earnings. Since then, he added, this ratio had 
declined to an average of 38 per cent for the 
period 1983-1985. 
With the precipitous fall in oil prices over the las 

three months, Manning pointed out that the percen- 
tage of revenue earned from the petroleum sector in 
this country would have been reduced even more 
significantly were it not for the countervailing effect 
of the currency realignment. 

. The Energy Minister indicated that for the first 
quarter of 1986, production of crude when compared 


to the similar quarter for 1985, showed a decline of » 


5.2 per cent to an average of 167,000 barrels per day. 
e@ average operating cost of petroleum produc- 
ty and petroleum 
production levy, was estimated at US$5.50 per barrel 
for 1985 and is projectéd 
at US$1.25 per barrel 

lower for 1986, Manni 

said. The Minister no 

that the prics this coun- 
had to pay for the 
fall in oil prices could be 
minimi by reduced 
_costs and increased pro- 
ductivity. 


Impact of Price Cuts 


‘After Dear 


entrepreneurship 


But, he warned that 


the extent to which it 


will be minimised will be 
dependent on the coun- 
try’s capacity to utilise 
the groundwork laid in 
past policies. 

The Minister made 


‘the point when he for- 


mally opened a one da 
seminar entitled “Lite 
Oil” orga- 
nised by the Geological 
Society of Trinidad and 
a at the Hilton 
Hotel. 

“It will be dependent 
on our ability to exercise 


‘the imagination, =". 


aon 
. for 
which Trinidad and To- 
is well known. 7 
ith reducing in- 
come, the Minister noted 
that there must be 
stringent financial con- 
trols and very effective 
and efficient operational 
procedures. 


.. ees 


Port-of-Spain DAILY EXPRESS in English 16 Apr 86 p 3 








sie ; co fo $1 drop in the price of oil is 
cost to this country for every op in ; 
OEE TTs1 65 million, Preennen Bs Trevor Farrell said yesterday. 
However, the economists — mee ern this cost was directly related to the 
i i t incl ipple effects. ; ee 
} a om yee = poten ty = addressed a one-day seminar entitled “Life 
After Dear Oil” organised by the Geological Society of Trinidad and Tobago 


(GSTT) at the Trinidad Hilton. 
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~~ According to Farrell, if there was no devaluation and the price of oil had fallen 


to US$15 per barrel, the revenue lost to Government would 


ve been about $1.5 


billion. However, he said if the devaluation was included and production 
increased, the fall in government revenue would be about $550-$640 million. 
The economist also noted that lower oil prices may lead to increased demand 


3298/415 


for residual fuel. If this happens, he said, refineries in 
Trinidad and Tobago may get a bit of a boost. 

Farrell pointed out that the petro-chemical sector 
and Point Lisas can expect to see gas prices lowering 
internationally but he pointed out that the advantage 


‘ this country enjoyed in terms of cheaper gas could be 


eroded. 

According to Farrell, it was clear that Trinidad © 
and Tobago’s real income has declined and will 
decline further in 1986. Pointing out that about $3.4 
billion was spent on Point Lisas and that it has not 
worked, Farrell said that the country needed invest- 
ment in projects such as agro industries, plastics and 
petro-chemicals. 

However, he indicated that whatever the country 
chooses will require substantial new investment and 
warned that both prudence and the current state of 
international finance would dictate that capital be 
raised from the country’s resources. ; 
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TRINIDAD AND TOBAGO 


BRIEFS 


CEDROS OFFSHORE PATROLLING--San Fernando--Minister of National Security Over- 
and Padmore has seen the need to have a launch available for the policemen 

at Cedros so that they could patrol this country's waters to ensure there 

is no encroachment by unauthorised vessels. Statins that yesterday, Parlia- 
mentary Representative for Point Fortin, Cyril Rogers said that Mr Padmore 
toured the police stations at Cedros, Point Fortin and Guapo to see condi- 
tions and get an update of operations. Mr Rogers was one of several persons 
who accompanied the minister on the tour. Referring to off-shore surveilance 
he said that the minister heard that the policemen at Cedros have to keep 
checks at 28 different points and he recognized the need for the lawmen to 
have a patrol boat. Mr Rogers, president of the Cedros Fishing Cooperative 
Society, said also that the touring party saw about seven Venezuelan small 
boats passing within this country's two-mile limit off Icacos, going in the 
direction of Guayaguayare from Guiria. He believed that they were going in 
that area to catch fish and was sure that they were authorised. [Text] 
[Port-of-—Spain TRINIDAD GUARDIAN in English 11 Apr 36 p 6] /9274 
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URUGUAY 


BRIEFS 


HABIB'S VISIT NOTED--Philip Habib, special envoy of U.S. President Ronald 
Reagan, has failed in his attempt to obtain the Uruguayan Government's support 
for the U.S. policy towards Nicaragua. Habib left Uruguay after meeting with 
President Julio Maria Sanguinetti and Foreign Minister Enrique Iglesias. 
Philip Habib had previously visited Buenos Aires where Argentine President 
Raul Afonsin reiterated his full support for the Contadora Group's efforts 

and for a peaceful resolution of the Central American conflict. [Text] 
[Havana International Service in Spanish 1800 GMT 24 Apr 86 PA] /8918 


RELATIONS WITH PRC, TAIWAN--Montevideo, 10 Apr (AFP)--Foreign Minister Enrique 
Iglesias today stated that Uruguay considers the possibility of establishing 
diplomatic relations with the PRC interesting. Iglesias recalled that this 
step would be linked with the suspension of the ties currently held with Taiwan, 
stating that his government is formulating criteria that will lead to a de- 
cision in due time. Uruguay has officially been reviewing since 1985 the 
possibility of establishing ties with the PRC. In this regard several politi- 
cal and commercial missions have gone to Beijing. [Text] [Paris AFP in 
Spanish 1402 GMT 10 Apr 86 PY] /8918 





BROAD FRONT'S NEW POLITICAL BOARD--The Broad Front has installed its Political 
Board. This is the body that conducts the day-to-day affairs of the coalition 
as established by the new statute and approved by the National Plenum in its 
last meeting. The ceremony was chaired by General Liber Seregni and Dr Juan 
Jose Crottogni. It was attended by the members of the Political Board who 
represent the 11 organizations making up the Broad Front. In time, the dele- 
gates of the base organizations will join the Political Board. [Text] 
[Montevideo Radio Carve in Spanish 0000 GMT 26 Apr 86 PY] /8918 


BROAD FRONT PROTESTS VOTE--The Uruguayan Senate has appointed first and second 
vice presidents without the participation of the Broad Front. Colorado Party 
Senator Eduardo Paz Aguirre and Blanco Party Senator Luis Alberto Lacalle were 
appointed first and second vice president, respectively. The Broad Front bloc 
withdrew en masse to protest the manner in which the two traditional parties 
approached the nomination of the third vice president. Broad Front Senator 
Francisco Rodriguez Camusso explained the reaction of his bloc by stating that 
any attempt at influencing the sovereign decision of the Broad Front is 
inadmissible. Both the Colorado and the Blanco blocs indicated that they 
would not vote for Jose German Araujo, the Broad Front nominee for the third 
vice presidency. Thus, this position has remained vacant for the time being. 
It is expected that the issue will be brought up again at the next session of 
the Senate. [Text] [Montevideo Radio El Espectador Network in Spanish 1000 
GMT 7 May 86 PY] /12913 
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FERREIRA CHARGES GOVERNMENT--Montevideo, 2 May (AFP)--Uruguay's main 
opposition leader, Wilson Ferreira Aldunate today charged the government with 
impeding the investigation and the disclosure of the truth regarding the 
homicide of former legislators, Zelmar Michelini, and Hector Gutierrez Ruiz, 
who were murdered in Buenos Aires in May 1976. Ferreira Aldunate, who 
presides over the centrist National or Blanco party, noted that Uruguayans 
have the right to know what happened and to know who was responsible for the 
crime and how it was perpetrated because no one has the right to hide the 
truth. Ferreira Aldunate noted the need to heal wounds caused by 12 years of 
violating the rights and dignity of Uruguayans and added that these wounds get 
infected and bleed if the complete truth is not exposed. We also described as 
nonsense the successive challenges of jurisdiction raised by the military 
court against the civil courts regarding those cases involving military 
officers charged with violating human rights. On 21 April, the challcnge of 
court jurisdiction raised by a military judge halted an investigation that was 
being carried out by a civil court judge on a case. Ferreira Aidunate noted 
that unfortunately, everything seems to point out that certain decision-making 
sectors are determined to obstruct the investigation and the disclosure of the 
truth. He added that all this is blasphemy. [Text] Paris AFP in Spanish 
2347 GMT 2 May 86 PY} /12913 
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